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New Jersey School Boards Association Insurance Group 1

Purpose and Scope

Towers Watson was retained by the New Jersey School Boards Association Insurance Group
(NJSBAIG or the Group) to prepare an actuarial analysis of NJSBAIG's loss and allocated loss
adjustment expense (ALAE) experience for the purpose of developing estimates of unpaid loss and
ALAE as of June 30, 2012.

This report was prepared for the internal use of NJSBAIG management to present our flndlngs \with
respect to this analysis. It is our understanding that NJSBAIG management will consider- our ﬂndlngs
for the purposes of establishing liability estimates for external financial reportlng and/lnternal
management reporting.

Our report is not intended or necessarily suitable for any other purposes.-

The exhibits attached in support of our conclusions are an mtegral part O/thIS report These secuons
have been prepared so that our actuarial assumptions and Judgments are documented. Judgments
about the analysis and findings presented in this’ report should be\made onIy after considering the
report in its entirety. Our projections are predlcated\on a.number of assumptlons as to future
conditions and events. These assumptions are documented in subsequent sections of this report, and
should be understood in order to place the actuarlal est|mates in thelr a”roprlate context. In addition,
the prOjectlons are subject to a number of rellances ¥ d Itmltatlons as described in subsequent

We are available to answer any’ questlons that may arlse regarding this report. We assume that the
user of thtﬁeport will seek such explanation on/any matter in question.

\ \

'his report, wé\prd\xide es;irdaftes of NJSBAIG’s unpaid loss and ALAE as of June 30, 2012 on
s“eyeral bases rep\r\‘ese‘nting \\/avr,i,dUS intended measures. These include an actuarial central estimate,
as well as estimates above and below the actuarial central estimate. The actuarial central estimate
and the alternate/esumates were arrived at through the evaluation of the results of various actuarial
methods apph/ed to the NJSBAIG's experience. As such, the derivation of these estimates does not

mclude conSIderatlon of extreme events, which are considered to have a remote possibility of

occurrmg “The higher and lower estimates are intended to present measures of the Group’s unpaid

loss and ALAE that consider outcomes that may be considered unlikely, but that are not remote. We

consider the actuarial central estimate and the range of estimates presented here suitable for use in
financial reporting contexts.

The scope does not include quantification of the uncertainty in our estimates. However, our report
includes commentary on this uncertainty, to assist in understanding the financial implications of our
results.
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New Jersey School Boards Association Insurance Group 2

As requested by NJSBAIG, our analysis included the following coverages:

® Workers Compensation (WC)
® General Liability (GL)

®  Auto Liability (AL)

® Auto Physical Damage (APD)
® Errors and Omissions (E&O)

e Property N

/,,,,

Our analysis was performed net of ceded excess msurance/remsurance/ne§ o\f deductlble\ gnd net of
future salvage and subrogation. We have assumed that all of NJSBKIGs ceded excess

insurance/reinsurance and other recoveries will be valid and cellecnbfe P \ \

C < N

\\ \ ” / - -

All loss amounts are stated on an undiscounted basis as regard‘sﬁfutu{é’,ip\/éstment income.

( \.
Throughout this report, the use of the term Ioss wuth&ut medlflcatlon\ncludes loss and ALAE, but does
not include unallocated loss adjustment expense (U LAE} \ >
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New Jersey School Boards Association Insurance Group 3

Distribution

Our report is delivered under the following terms and conditions:

® This reportis provided to NJSBAIG solely for the intended purpose, and may not be referenced
or distributed to any other party without our prior written consent

® This report has been prepared for use by persons technically competent in the areas covered and
e
with the necessary background information

® Draft versions of this report must not be relied upon by any person for any ptfréose \

< /,,,/ \

® A copy of this report may be shared with your auditors, broker, regutator and currenth
prospective reinsurers or excess insurers in the context of pepformmg their regular actlvgles\

® You shall not refer to us or include any portion of this reportﬁn\ any sh rehdlder communlcatlon or
in any offering materials or fairness opinion provided by ydgr professu}nal advisors prepared in
connection with the public offering or prlvate placement of any segunty

® This report may be shared with your afflllates prowded that you en ure that each such affiliate
complies with the terms above and the appllcable statement of Wotk as if it were a party to them,
and you remain responsnbte for such compllance/ SN

We accept no responstb;h(y for any é:onsequences ansmg from any third party relying on this report. If
we agree to prowde\ thia report to a tntrd party, you are responsible for ensuring that the report is
provided in its en'urety that the thllid party is made aware of the fact that they are not entitled to rely
upon ity and that they may ngt distribute the repd t to any other party.

/ \ \\ \ ‘

<:;‘ Thls report contalns WorkpaQers trade secrets, and confidential information of both NJSBAIG and
Towers Watson. Because of the nature of the material contained in the report, it is not intended to be
subject to d|sclosure requwements under any Freedom of Information Act or similar laws.
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New Jersey School Boards Association Insurance Group 4

Background

Overview

In 1983, the New Jersey school districts joined to create a workers compensation partnership under
the sponsorship of the New Jersey School Boards Association. Since that time membership has
expanded and loss exposures covered by the Group have increased. NJSBAIG is governed by a
Board of Trustees, comprised of superintendents, members and business administrators fro/mmember
districts. '

NJSBAIG retains a portion of the following exposures:

® Workers Compensation
® General Liability

e Auto Liability PN

® Auto Physical Damage

® Property ey \
<< S
We note that for E&D, Auto Pyh}é/icafDamage and Property, coverage is over a member deductible.

N

Allf"'élaimsﬁrexgelf-\admih‘i@terid by NJSBAIG.
) S /// \\\ \\\\ \

P

\\ Obanges in Oher\“@tionéﬁﬁd Business Environment

In September 2,0()9 NJSBAIG implemented changes in the case reserving methodology for the
Workers Co pensatlon line of business. Specifically, NJSBAIG made an effort to increase case

/
reserveﬁaﬂdequacy earlier for the purpose of developing more accurate experience modification factors.

During the end of 2010 and the first six months of 2011, NJSBAIG made additional changes to the
case reserving staff including the reassignment of claims. While this change is relatively recent,
preliminary indications suggest it has resulted in significant case reserve strengthening on the
Workers Compensation line of business. The changes in reserving approach for this coverage impact
the reporting pattern and the development of ultimate losses.
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New Jersey School Boards Association Insurance Group 5

In light of these changes, we have added a development and Bornhuetter-Ferguson projection method
based on reported losses adjusted for case reserve adequacy. These projections and triangles are
displayed in Section WC, Exhibit 5. Further, we have placed additional weight on the paid loss
development techniques, which are unaffected by these changes, and the frequency/severity method,
which is less impacted by these changes.

These recent changes in operations introduce additional uncertainty in the liability estimates for this
coverage, as we discuss in a subsequent section of this report.

Reinsurance

NJSBAIG retentions by coverage and year are summarized below.

NJSBAIG LOSS RETENTIONS IN THOUSANDS

Policy Period wcC

10/83-6/85 $150 -
7/85-6/87 500 $250
7/87-6/88 500 250
7/88-6/91 150
7/91-6/98 150
7/98-6/01 150
7/01-6/02 1,000
7/02-6/03- 1,000
7/03-6/08 \ 1, 1,000
7/08-6/12 X 1,000

Auto Physical Damage coverage is unlimited.
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New Jersey School Boards Association Insurance Group 6

NJSBAIG's retentions are also subject to inner aggregates as follows:

®  7/1/1993 through 6/30/1998 — $250,000 excess of $250,000 for AL, GL and excess of $350,000
for WC losses and ALAE with aggregate of $250,000

® 7/1/1998 through 6/30/2002 — $500,000 excess of $100,000 for AL, GL and excess of $350,000
for WC losses and ALAE with aggregate of $500,000

® 7/1/2002 through 6/30/2003 — $500,000 excess of $500,000 for AL, GL and WC losses and ALAE
with aggregate of $500,000 2

aggregate of $500,000

Terminology

Accident Year: Includes all claims that occurred during the ‘*acc ent perrod -e.g., accident year “‘,‘ffi‘>
July 1, 2011 through June 30, 2012 would include all claims occurrmg dur/ng that period, regardless of
when they were reported.

Allocated Loss Adjustment Expense (ALAE) ALAE refers to defense lrtrgatron and medical cost
containment expenses, whether mternal or external (e. " attorney fees for defense, cost of engaging
experts, etc.). ] | -

Case Reserves: The es“trmate of uﬁpald loss (or Ioss and ALAE) amounts established by the claim
department for unpard c{arms that have been reported to NJSBAIG. Case reserves are established on

Eamed Premrum The pro rata portion of written premium that represents the earned portion of the

surance contract as Of a gr\/en ‘point in time.
|

EXposure The unrts in which the insurer's exposure to loss are measured. In NJSBAIG's case,
exp@sures arédefmed as payroll, average daily attendance, number of vehicles or total insured value.

Freq ueﬁ”&y: Claims per unit of exposure.

IBNR: IBNR stands for claims Incurred But Not Reported. In this report, we have used the term in its
broader, more general sense, to represent development on outstanding case reserves (also referred
to as supplemental or IBNER — Incurred But Not Enough Reported) and unreported claims (also
referred to as “pure” IBNR or IBNYR — Incurred But Not Yet Reported).

Loss: The use of the term loss without modification includes loss and ALAE, but does not include
ULAE.

August 6, 2012 TOWERS WATSON (A_/
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New Jersey School Boards Association Insurance Group 7

Loss Adjustment Expense (LAE): The term LAE includes both allocated and unallocated loss
adjustment expense. See definition of unallocated loss adjustment expense below.

Loss Development Factors: Factors used to project losses and/or ALAE to their ultimate value.
These factors adjust actual losses to include IBNR and case reserve adequacy, or total unpaid
amounts, to produce an estimate of total or ultimate loss (and/or ALAE).

Loss Reserves: A liability item on the entity’s balance sheet to provide for unpaid claims. It consists
of two components — case reserves and IBNR reserves.

Paid Loss: The amount of money that has been paid by the entity on behalf of msureds ;0 cover
claims of the insured. p \

Pure Premium: Loss (or loss and ALAE) per unit of exposure.

Reported Loss: The total of paid loss and case reserves fori‘kanWn claim/s,,f

Report Year: Includes all claims reported durlng the report perlod that occurred subsequent to the
retroactive date of the coverage, e.g., report year July 1, 2011 through June 30, 2012 with a
retroactive date of July 1, 2011 would include aII clalmSarlsmg from acudent year 2010/11 that were
reported in 2011/12. (Generally used to analyze clalms made pollcy expeﬂence )

Unallocated Loss Adjustment/Expense (ULAE Those loss adjustment expenses not included

W|th|n ALAE (e g 1 feeS\of ad]usters attorney-fees incurred in the determination of coverage, etc.).

‘ ertten Prem|um The totakpremlum that is charged for policies with effective dates during the
ccountlng penod \

August 6, 2012 TOWERS WATSON (A_/

10 of 203
Confidential Draft — For Discussion Purposes Only. This draft is intended for discussion purposes only. It should not be distributed
to any third party, or published in whole or in part in any form, without prior written consent of Towers Watson.



New Jersey School Boards Association Insurance Group 8

Findings

Based on our analysis of NJSBAIG's experience at June 30, 2012, and subject to the considerations
set forth in the Reliances and Limitations section, we have reached the following conclusions.

Estimated Loss and ALAE Liabilities as of June 30, 2012

NET UNPAID LOSS AND ALAE ESTIMATES AFTER DEDUCTIBLE AS OF JUNE 30, 2012
(IN THOUSANDS OF DOLLARS)

Central Estimate T Total Liability
Case Loy To}xlw Low High
Coverage Reserves IB\NK Liabili Reasonable Reasonable
Workers Compensation $95,509 $54\,E13§9 150,329 $135,730 $179,294
General Liability 14,82%\ \f%l 5 26, 23,953 30,625
Auto Liability 3,842 3,248 7,091 6,204 8,716
Auto Physical Damag 4)6{\\ \\ (\Ql) 376 376 376
Errors and Omission /77"51\\\\:>{24 1,375 1,075 1,845
operty \ 3,274 (1,227) 2,047 2,047 2,047
ner Aggreg}\ \ 1,473 346 1,819 1,819 1,819
<Qtal \‘ \ 20,300 $68,844 $189,144 $171,203 $224,719

Since June 30, 2008, we have seen evidence of higher loss development for the last four accident
years for workers compensation. Specifically, we are aware that NJSBAIG implemented changes in
the case reserving methodology in September 2009 and made changes with respect to the claims
adjusting staff in 2010 and 2011. In addition, the economic conditions from 2007 to present may affect
historical patterns of injury reports including, but not limited to the possibility that future medical
problems may be attributed to historical claims. All of these items contribute to additional uncertainty
with respect to our estimates.
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New Jersey School Boards Association Insurance Group 9

Holding reserves at a level above the actuarial central estimate increases the probability that the
reserves will be adequate to meet actual future losses, but does not eliminate the possibility that
ultimate paid losses and ALAE could exceed our current estimates. Holding reserves below the
actuarial central estimate increases the likelihood that ultimate values will exceed the amount
recorded. It must be noted that the range presented here is not all inclusive. Results outside of this
range are possible, if not likely.

Comparison with Prior Analysis

A comparison of our current central estimate ultimate loss and ALAE estimates for the 201072011 and
prior accident years to our analysis as of June 30, 2011 is as follows.

COMPARISON OF RETAINED ULTIMATE LOSSES AND ALAE

(IN THOUSANDS OF DOLLARS)

Accident Year June 2012 June 2011 Percent Cha
1995/96 and Prior $115,744 0%
1996/97 5,076 0%
1997/98 5,232 1%
1998/99 ~ 6,911 2%
1999/00 /”1@23 0%
2000/01 23,198 0%
2001/02 26,42& 0%
2002/03 32,163 1%
2003/04 44,033 1%
ZOOZ;R \ 43,182 -1%
2005/06 | 46,179 2%
45,885 0%
50,476 -4%
50,464 -4%
2009/10 59,307 -2%
2010/11 60,661 62,941 -4%
Total $626,129 $631,884 -1%

Overall, the estimated ultimate losses for 2010/11 and prior accident years have improved.

August 6, 2012 TOWERS WATSON (A_/
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New Jersey School Boards Association Insurance Group 10

Changes in ultimate loss estimates are influenced by several factors which affect the frequency and
severity of claims. Frequency can be impacted by general economic factors as well as members’
focus on safety and attitude toward loss control. The frequency by year is particularly significant for
lines such as E&O, where the volume of claims is low. Severity is influenced by inflation (e.g., medical
costs, social inflation, public attitudes) and by NJSBIAG's accident year retention. Higher retentions
generally lead to increased volatility in severity results by accident year. One common theme we
observed across most lines is an increasing value of large claims; even auto physical damage results
were impacted by this trend. Changes by lines of business are as follows:

e Workers Compensation: Indicated ultimate net losses and ALAE increased by $2.5 rmllron from
our June 2011 analysis for coverage years 2010/11 and prior. Frequency emergenc’e hars”""'been
as expected. However, for accident years 2005/06 through 2010/11, seventyemergence was
generally greater than expected. These increases were mostly due to greater/than expected
increases in case reserves, particularly on large losses. : \

® General Liability: In total, ultimate net losses and ALAE decreased by 7%, mostly due to a \
combination of favorable frequency and severity emergence |n the most recent five accrdent f?>
years. However, the loss ratio has increased srgnlflcantly from the 2605/06 to 2010/11 accrdent
years with 2010/11 being over 100%.

® Auto Liability: Results for all years |mproved about 7% or $1.7 mrllron Most of the improvement
came from the 2008/09 through 2010/11 accrdent years Frequency emergence has been as
expected. The latest elght accrdent years (2003 04t rough 201()/113 showed generally favorable
severity emergence

e Auto Physrcal Damage Overall our ultrmate |OSS & ALAE estimates increased by $123,000,
driven by the 2@10/11 acerdent year Bath frequency and severity emergence were generally as
expected except for the 2010/11 severity which was greater than expected.

~ Errors and Omrssrons Results for all years decreased approximately 1% or $140,000.

. Favorable development in accrdent years 2006/07 and 2007/08 more than offset deterioration in
. the 2003/04 and 2005/06 years Severity emergence for all accident years was equal to or less
‘:‘“than expected except for the 2005/06 year.

/n /

° ““‘Property Frequency results for all accident years were generally as expected. Severity for the
2009/10 ‘and 2010/11 years was slightly higher than expected. Overall, ultimate net loss and
ALAE decreased by 2% or $606,000.

® Aggregate: There was a slight decrease in our estimates overall ($71,000). The 1998/99
estimated ultimate increased due to a new workers compensation claim which breached the
aggregate attachment point. This increase was more than offset by a decrease in the 2006/07
accident year results.
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New Jersey School Boards Association Insurance Group 11

Historical Loss Ratios/Pure Premiums/Severity/Frequency

On Exhibit 1, Sheet 2 of each coverage section, we derive various diagnostic ratios of total loss costs
based on the central estimate ultimate losses. For all coverages combined, the loss ratio has
increased from 2006/07 to 2011/12. The 2011/12 estimated ultimate loss ratio is 93% driven by
unfavorable results for all coverages except auto liability. Observations by coverage are as follows:

® Workers Compensation — The frequency of claims has decreased steadily between 2000/01
and 2011/12, which we also see in New Jersey and countrywide insurance industry data. The
estimated ultimate loss ratios have been increasing since 2007/08 with an estrmated IUSS ratio of
92% for the 2011/12 accident year. )

® General Liability — Severity for the 2008/09 through 2011/12 years is srg /antly\above the
prior levels. Claims frequency is relatively flat. The loss ratio is showmg a similar i mcrease to the
severity for the latest four years, reflecting little rate increase. There also seems to be an mcrease
above historical levels in the frequency and severity of Iarge clalms in the most recent fo\Jr years

® Automobile Liability — The frequency of paid claims over. the Iast erght years (2004/05 through
2011/12) is significantly lower than for the prior years. The average “severity has been volatile
across all years. The most recent four years (2008/09 to 2011/12) are showing a significant
increase over the prior levels, primarily due to Iarge loss act|V|ty \

\\

® Auto Physical Damage The reported clarm frequen6y has decreased steadily from 2000/01
through 2010/11. prever “the frequency of cfalms that close with a payment has varied
considerably byyear “We note that the percent of claims without payment for 2007/08 through
2011/12is much iower than. fdr the prevrous srxteen years. The loss ratios for the most recent
three accident year§ are: at thetr highest pomt since 2000/01. The high levels for 2008/09 through
/2010/11 We[e due\to a g:ombrnatron of unusu ually high reported losses and rate decreases. The

2011/12\tqss ratro is. dnve\n primarily by one large loss currently valued at $350,000.

\

Errors & Omrssrons Pesults have been somewhat volatile from year to year reflecting the high
\ severity/low frequency characteristics of this coverage and the relatively large retention level.
kSeventy inc /eased dramatically from 2002/03 through 2006/07. The 2007/08 year is showing a

\ sllght deerease in severity offset somewhat by higher frequency. The 2008/09 through 2010/11
year 'were not analyzed because they are fully reinsured.
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New Jersey School Boards Association Insurance Group 12

® Property — The 2006/07 through 2011/12 accident year severities are showing significant
increases from the prior years’ levels. The 2006/07 and 2009/10 results are due primarily to large
claims. The 2007/08 and 2011/12 results are due to both large loss activity and an increased
frequency of claims. The increase in frequency between $500,000 and $1 million is notable for
the 2007/08 year. These large claims are generally due to burst pipes and subsequent water
damage. This significant loss activity drives the high loss ratios for all six years, which are well
above historical levels. The 2011/12 year paid claim frequency increased to a level similar to the
2001/02 to 2003/04 levels and well above the 2004/05 to 2010/11 levels.

e - ‘ \\\\
7 |
\ \:\ /y,,,,/ g /,,/,
- N\
\1\ <
\ D
| -
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AN Towers Watson along \with the known development progression reflected in NJSBAIG’s experience.

New Jersey School Boards Association Insurance Group 13

Analysis

For each line of coverage reviewed, our analysis consisted of the steps outlined below.

First development factors are used to determine unlimited ultimate losses for each year. We adjust the
estimated ultimate losses for claims which have pierced the retention. We then subtract limited paid
losses from the net retained ultimate losses to estimate outstanding liabilities. The estimates are
developed on a nominal basis and do not contain a provision for adverse experience.

Development Patterns

Our projection of future claim reporting and payment is based on NJSBAlG 'S hlstoncal expenence
Using historical loss development experience provided by NJSBAIG ,e"'select report-to-report (RTR)
development factors. In cases for which NJSBAIG's historical data»rs ot sufficiently statlstlcahly .
credible, stable, or mature (i.e., E&O), we have supplemented NJSBAIG/expetlence with bencbnﬁark
reporting and payment patterns. N\

\

Benchmark patterns are constructed mternally by prers Watson, drawmg upon available relevant
sources of loss development data. Benchmarks are revrsed penodlcaﬂy as new information and trends
emerge. While each entity’s own development can be expected to vary from the benchmark based on
individual cncumstances we bel+eve tne benchmark "|s n appropriate supplement to the analysis of
entity data, as it represents our currentjudgment a§to the typical emergence of loss that can be
expected for that c‘lass of coverage/ / (R

pa

In lines-of business W|th Iengthy development c)rﬁractenstlcs loss development will often continue

beyond the gre\ateé\t maturlty level reflected in the underlying data. When necessary, we have
estlmated development tail: factors by reviewing comparable benchmarks developed internally by

The selected de\/elppment patterns are used for both the loss development and Bornhuetter-Ferguson
prOJectlon mﬁtods

/,,

Initial Expected Losses

The selected initial expected losses (IELs) are based on a review of the results of our June 30, 2011
analysis, the 2012/13 rate level analysis and observed trends.
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New Jersey School Boards Association Insurance Group 14

Selected Ultimate Losses

In general, the selected ultimate losses are based on the results of five projection methods: the
reported and paid development methods, the reported and paid Bornhuetter-Ferguson methods, and
the frequency/severity method. In addition, for workers compensation we employed development and
Bornhuetter-Ferguson methods on reported losses adjusted for case reserve adequacy. Our
selections are based on judgment reflecting the range of estimates produced by the methods and the
strengths and weaknesses of each method. These methods are described in the final section of this
report. We also calculated the implied severities and pure premiums as a reasonability check.

We use our projections of ultimate claim counts and losses to estimate repQrted cla|m ahd clalms with
payment frequencies (reported claims per exposure unit and claims wuth payment per eprsure unit),
claim severity (losses per claim with payment), and pure premlum (Iosses per exposure unlt)\ \

<,, A \
Our frequency calculation relies on NJSBAIG'’s exposure data \Out seleef/on of ultimate counts is
based on projections of both reported claims and claims with pay(nents Tl hese selections are
compared to exposures to determine estlmated clalm frequency. To denve the severity component,
we divide the projected ultimate losses by uItlmate blalms Wlth payment

S \

We also calculate pure premtums by dividing the ng r/aln/d ultlmatelosses by NJSBAIG exposures
and loss ratios by d|V|d|ng the net retalned ultlmate Losses by net premium.

,,/' / /

Estimated Outé\tﬁan(jing,,,LTab/i—f'rtries as o‘t qpne 30, 2012

We/use our Iegs eéumates and NJSBAIG’s h|stoncal payments to estimate outstanding liabilities as of
""June 30, 2012. We fnrst ad}ust\the ultimate loss selections to reflect NJSBAIG's reinsurance,

\ deductlbles and other recovénes> Indicated liabilities as of June 30, 2012 are calculated by subtracting
athe net loss payments from the estimated retention- -adjusted ultimate losses.

\ / /

Usmg tne re{/ rtpd and paid losses and ALAE for Workers Compensation, Auto Liability and General
Llablllty, we compile claims that fall into the inner aggregate layers and estimate liabilities based on
case reServes and the potential for further development of large losses into these layers. Details are
shown in Exhibit 2 of the Summary section.

General Overview of Exhibits

Exhibit 1 of the Summary section (Summary, Exhibit 1, Sheets 1a through 4c) presents a summary of
our analysis. Summary, Exhibit 2, Sheets 1 and 2 show the derivation of the inner aggregate liability
by accident year. A comparison of current and prior estimated ultimate losses is found in Summary,
Exhibit 3.1 and 3.2.

August 6, 2012 TOWERS WATSON (A_/

17 of 203
Confidential Draft — For Discussion Purposes Only. This draft is intended for discussion purposes only. It should not be distributed

to any third party, or published in whole or in part in any form, without prior written consent of Towers Watson.



New Jersey School Boards Association Insurance Group 15

Each subsequent section of exhibits (WC, GL, AL, APD, EO, and Property) documents our analysis
for each line of coverage. Exhibits are set up identically for each section except workers
compensation.

Exhibit 1: Sheet 1a though 1c — Summary of estimated central estimate, low reasonable and
high reasonable net ultimate losses and indicated liabilities as of June 30, 2012,
respectively. (Property and APD exhibits contain only a central estimate).

Sheet 2 — Average severities, frequencies, pure premiums and loss ratios, net of
reinsurance and recoveries and gross of deductibles. -

Exhibit 2: Summary of loss projections and selected central estimate, low reqsoﬁéblelari‘d{high
reasonable ultimate losses by year. (Property and ADP exhibi;&géntai'n only\eg cé{]tral
estimate). N\

Exhibit 3: Reported loss development method projections "!ﬁ:

Exhibit 4: Paid loss development method prqyjyectiqns

Y

Exhibit 5:  WC: Adjusted reported loss deveIobmé;nf\“h‘etbkad*prgjectio 1S “

GL & AL: Frequency/Severity projection metho

e |

\ \ P — 7

APD, E&O& Propeﬂr’,,,ty:/i?/gﬁorted couﬁt dévelopment method projection

E)Shibit ,61»7—W\C5 F@quén‘s:ylsleverity projection method

\

AN \
GL & AL: Reporfég §ﬁ0unt development method projection

‘ \~

APD,E&Q & Property: Claim count with payment development method projection

s

/V\fC Reported count development method projection

Exhibit 7

\

GL & AL: Claim count with payment development method projection

APD, E&O & Property: Summary of data
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New Jersey School Boards Association Insurance Group 16

Exhibit 8: WC: Claim count with payment development method projection
GL & AL: Summary of data
APD, E&O & Property: Large loss listing with recoveries by claim
Exhibit 9: WC: Summary of data
GL & AL: Large loss listing with recoveries by claim ”

Exhibit 10: WC: Large loss listing with recoveries by claim

>
LS oy
AN \\v/// — i //
e </ pd \\ \\\\\ \ \
\ VN
o\ | -
N\
N\ )
N
N\
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New Jersey School Boards Association Insurance Group 17

Reliances and Limitations

Inherent Uncertainty

Projections of loss and ALAE liabilities are subject to potentially large errors of estimation, since the
ultimate disposition of claims incurred prior to the financial statement date, whether reported or not, is
subject to the outcome of events that have not yet occurred. Examples of these events include jury
decisions, court interpretations, legislative changes, changes in the medical condition of cIarmants
public attitudes, and social/economic conditions such as inflation. Any estimate of future eosts is
subject to the inherent limitation on one’s ability to predict the aggregate course of future<events It
should therefore be expected that the actual emergence of losses and ALAE will" vary perhaps
materially, from any estimate. Thus, no assurance can be given that NJSBAIécs ‘actual | \)ss and ALAE
will not ultimately exceed the estimates contained herein. In our Judgrnentfwe have emplo&ed \.
techniques and assumptions that are appropriate, and the estrmates presented herein are reasonable
given the information currently available. ) )

due to the following circumstances.

® NJSBAIG’s mix of business is werghted toWard cover’ages such as Workers compensation and
general liability for which the estlmatron of unpar Moss is more uncertarn than for shorter-tailed
property and casualfy lines. ‘ (

e NJSBAIG has relauvely h|gh per occurrence retentrons which increases the uncertainty
associated with | our hamrrtyestlmates This-i part|cularly significant with respect to the E&O
coverage whrch is. a hrgh severity/low frequency exposure.

AN \
\

The geographrc concentratlon of NJSBAIG could cause adverse results due to legislative or
judicial changes qu cataonbhlc events (e.g., hurricanes).

o\\ Recent changes in loss emergence, case reserving methodology (especially for WC), claims
\ staffrngand economic conditions may produce different patterns of loss development than are
antrmpated by our analysis.

\

® NJSBAIG has a small volume of losses for E&O. Loss projections based on small volumes of
data tend to be volatile.

Note that a quantification of this uncertainty would likely reflect a range of reasonable favorable and
adverse scenarios, but not necessarily a range of all possible outcomes. Further, the proper
application of any range is dependent on the context. NJSBAIG's financial reports are governed by
accounting standards, and such standards vary among jurisdictions. Under current accounting
standards, the ends of a range that is illustrative of uncertainty would likely not be suitable for financial
reporting purposes.
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New Jersey School Boards Association Insurance Group 18

Data Reliance

Throughout this analysis, we have relied on historical data and other quantitative and qualitative
information supplied by NJSBAIG. We have not independently audited or verified this information;
however, we have reviewed it for reasonableness and internal consistency. We have assumed that
the information is complete and accurate, and that we have been provided with all information relevant
to the analysis of NJSBAIG's ultimate losses and ALAE. The accuracy of our results is dependent
upon the accuracy and completeness of the underlying data; therefore, any material discrepancies
discovered in this data should be reported to us and this report amended accordingly, if warranted.

We note that there were three items where data was inconsistent or incomplete.

® Errors and Omissions (E&O) reported and paid loss histories were prgwéiedto us 0\1 amacmdent
year basis. Estimates of ultimate losses on a report year basis may defer from the reSuIts by
accident year. While tail coverage may exhibit different deveIOpment patterns than a cla{ms made
policy, NJSBAIG has historically denied these claims. A \

® Net premium for the 2000/01 year for several of the coveretgee‘apoeaféwunusual compared to
subsequent years and reported exposures. Also the 2003/04 yea1r premlum for E&O is not
consistent with the exposures and premlum for. other coverage years Both years’ premiums are

consistent with data provided for our prior| anaIyS|s

)

® Net premium for the 2009/10 and2010/11 years for GL was prowded net of med pay premiums
to reinsurance. Pncf to 2009/1Q GL net premlums included this amount. The impact of this
change is approx mately 5% of premlum ‘

-\ \ / /,{ -

Complete and con5|stent data |sa1:r|t|cal component of actuarial analyses; incomplete and/or
|ncon5|stent data mcreases <the uncertainty assomated with our estimates.

The range of esti ynates presented herein is intended to reflect the reasonably expected variation in
Iossand ALAE bas/ed on information currently available. It is possible that actual results will fall
outsid th1s range

\~

Extraordinary Future Emergence

We have not anticipated any extraordinary changes to the legal, social, or economic environment that
might affect the cost, frequency, or future reporting of claims. In addition, our estimates make no
provision for potential future claims arising from loss causes not represented in the historical data
(e.g., new types of mass torts or latent injuries, terrorist acts, etc.) except insofar as claims of these
types are included but not identified in the reported claims and are implicitly analyzed.
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New Jersey School Boards Association Insurance Group 19

Net Reinsurance Collectibility

Our estimates are presented net of excess insurance/reinsurance. Based solely on inquiries made of
senior management, we understand that none of NJSBAIG's reinsurance is considered uncollectible.
An independent evaluation of the quality of security provided by NJSBAIG's reinsurers is outside the
scope of our engagement. We have assumed that all of the entity’s excess insurance/reinsurance
protection will be valid and collectible. Contingent liability may exist for any excess
insurance/reinsurance recoveries that may prove to be uncollectible. Should such liabilities
materialize, they would be in addition to the net liability estimates contained herein.

Underlying Assets

We have not examined the assets underlying NJSBAIG's outstanding Ilab|lu|e§ and we havaformed
no opinion as to the validity or value of these assets. We have assumed thrdughout the analysts that
NJSBAIG's outstanding loss liabilities are backed by valid assets Wi ,,h swtably scheduled maturlt@s

and/or adequate liquidity to meet cash flow requirements. \

Self-Insurance Risk

When reviewing our findings, it is important to note certaln Impllcatlons ofa self-insurance group. The
entire retained risk remains with the members of the self-i insurance group which likely exposes the
members to greater potentlaJ ﬂuctuatr@ns in fmanmal ex| per@nce than ‘does a first dollar insurance
program. The members- of NJSBAIG should have sufhment financial capacity to reserve for and
withstand those fluctuatlons Actual Iosses in excess of projected losses will have to be paid by
NJSBAIG members It Is not possﬂblato estimate| such fluctuations completely accurately; however,
the effects of such fluctuatlons _canbe reduced ky the funding of a provision for contingencies (a
margin for the nsKof adverse deviation from the expected loss levels). We have not calculated such
isk marglns of‘estlmated con&dence levels in the scope of our review.

An important factof betaring on'a self-insured group’s financial capacity is the existence of an excess
msurance/remsurance program. Excess insurance/reinsurance is generally considered an integral part
of programs /Ith the potentlal for catastrophic losses; workers compensation, property and liability
Iosses are charactenzed by this potential.

\

e

Nothing in this report should be construed as recommending that NJSBAIG members should or should
not self-insure these coverages. Many factors other than the outstanding liability level should be
considered in that decision.
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New Jersey School Boards Association Insurance Group 20

Data and Information

NJSBAIG provided the following data and information for use in this analysis:

® Foreach line of coverage, gross paid and reported loss and ALAE development data, evaluated
as of each coverage year-end through June 30, 2012;

® Foreach line of coverage, reported and claims with payment count development data, evaluated

as of each coverage year-end through June 30, 2012; / - %

® Foreach line of coverage, recoveries (salvage, subrogation and excess m/suémee) aiJune 30,
e

2012; P % <V \ \ \

® Gross and net earned premium information for each calendar%ér)og coverage; \\\
_ . < A )
® Exposure data for each accident year by coverage; N\ >
N\ / e -
e History of claims handling procedures; P N\ e
e Claims detail for each coverage as of Jurfe 3\0,\2‘()15\;\and \*\ \
® Adescription of NJSBAIG S excess msurance/re)qé/&me agreements
/ / - \\ \‘\ / -
T ) )
( </ /// /
\ \\ /,,// / .
N\
— M
RN |
N\ )
\
N\ //
N\
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New Jersey School Boards Association Insurance Group 21

Description of Projection Methods

The choice of method to estimate ultimate losses should consider, among other things, the line of
coverage, the number of years of experience, and the age of the accident year being developed. In
general, these methods can be applied to losses, ALAE, and various measures of claim count.

Reported Loss Development Method

e
The reported development method is based upon the assumption that the relative change |na glven
year's reported loss estimates from one evaluation point to the next is similar to the- relatﬁ/e change in
prior years’ reported loss estimates at similar evaluation points. In utilizing this- ﬁlell”rod ac\JaI annual

historical reported loss data is evaluated. Successive years can be arrang@d to form a trlan\‘e of data.

pd e
ey

RTR development factors are calculated to measure the change wcumulatlve e reported costs fro% one
evaluation point to the next. These historical RTR factors and\co arable enchmark factors forvm%he
basis for selecting the RTR factors used in projecting the curren{ vatuatlgnof Iosses to an ultimate
basis. In addition, a tail factor is selected to account for loss devek)pm\ent beyond the observed
experience. The tail factor is based on trends shOvm |ﬁ the data anckcon5|derat|on of external
benchmarks.

This method’s implicit as/sumptlon Ls that the reIatwé adequacy oTcase reserves has been consistent
over time, and that tryare have been jno material cha(nges in the rate at which claims have been

reported or paid. < < / /
\ 1\\ / L

N\ ~__ |

Paid Loss Devel dp m&e@r Method~—__~

, - \\ \ AN

<;i§/ The paid development meﬂﬁod is similar to the reported development method; however, case reserves
ar\a excluded from yhe‘analysn& 6Vh|le this method has the disadvantage of not recognizing the
}nformatlon prowded by current case reserves, it has the advantage of avoiding potential distortions in
tha data due to pha)‘(ges in case reserving methodology.

NN T
This mE£h@d"s implicit assumption is that the rate of payment of claims has been relatively consistent
over time.
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New Jersey School Boards Association Insurance Group 22

Reported Bornhuetter-Ferguson Method

The reported Bornhuetter-Ferguson (B-F) method is essentially a blend of two other methods. The first
method is the loss development method whereby actual reported losses are multiplied by an expected
loss development factor. For slow reporting coverages, the loss development method can lead to
erratic and unreliable projections because a relatively small swing in early reportings can result in a
large swing in ultimate projections. The second method is the expected loss method whereby the
future IBNR reserve equals the difference between a predetermined estimate of expected losses and
actual reported losses. This has the advantage of stability, but it does not respond to actual results as
they emerge. \

The reported B-F method combines these two methods by setting ultimate Iossesequal te actual
reported losses plus expected unreported losses. As an experience year matures and expec\ted
unreported losses become smaller, the initial expected loss assumption- becomes gradually Iess
important. \

Two parameters are needed to apply the B-F method: the |n|t|al expected/fosses and the expected’
reporting pattern. The initial expected losses are selected as descrlbed inthe Analy3|s section, while

This method is often used for long-tail lines and |n S|tuat|ohs where the\reported loss experience is
relatively immature or Iacks sufflment credlblllty for the/apph/attqn of ether methods.

Paid Bornh uet(tef;

The paid Bernhuetter Ferg 'son method-is anangOus to the reported B-F method using paid losses
an "d'evelepmentpattems in. place of reported losses and patterns.

\

The adjusted reported development method is analogous to the reported development method except
that\the Yeport/ed losses used in the calculation of development factors are first adjusted to a common
case reserve adequacy basis. As noted above, the reported loss development technique is dependent
on consrstency in reserving philosophies and procedures to produce reliable results. The adjusted
reported development method modifies the raw data to restate historical case reserves to the level
that the current case reserves would imply, after the consideration of trend.

This technique is also known as the Berquist-Sherman method. It is designed to reduce distortions
that may exist due to changes in the adequacy of case reserves over the experience period.
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New Jersey School Boards Association Insurance Group 23

Frequency/Severity Method

The frequency/severity method calculates ultimate losses by separately projecting ultimate claim
frequency (claims per exposure) and ultimate claim severity (cost per claim) for each experience
period. Typically, loss development methods are used to project ultimate frequency and severity
based on historical data. Ultimate losses are calculated as the product of the two items. This method
is intended to avoid distortions that may exist with the other methods for the most recent years as the
result of changes in case reserve levels, settlement rates, etc. In addition, it may provide insight into
the drivers of the loss experience.
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New Jersey School Boards Association Insurance Group Summary
All Lines Exhibit 1
Summary of Indicated Net Unpaid Loss & ALAE After Deductible - Central Estimate Sheet 1la
Data Evaluated as of June 30, 2012

Dollars in Thousands
Total Indicated

Central Estimate

Net Unpaid
Estimated Loss & ALAE
Accident Summary of Indicated Central Estimate Net Unpaid Loss & ALAE After Deductible ) Itimate Inner After Aggregate
Period wcC GL AL APD EO Property - _~ Aggregate and Deductible
(1) @3] (3) 4) (5) (6) (®) 9)
7/1/85-86 and prior $0 $0 $0 $0 n/a $0
7/1/86-87 36 0 0 0 n/a 36
7/1/87-88 0 0 0 0 n/a 0
7/1/88-89 26 0 0 0 n/a 26
7/1/89-90 167 0 0 0 n/a 167
7/1/90-91 37 0 0 0 n/a 37
7/1/91-92 47 0 0 0 n/a 47
7/1/92-93 173 0 0 0 n/a 173
7/1/93-94 67 0 0 0 93 160
7/1/94-95 53 0 0 0 149 202
7/1/95-96 19 0 0 0 0 19
7/1/96-97 0 0 0 0 0 0
711/97-98 42 0 0 0 0 42
7/1/98-99 214 37 0 0 474 724
7/1/99-00 579 0 0 ~0 276 855
7/1/00-01 1,253 0 0 P 0 1,253
7/1/01-02 1,876 o 0 1,957
7/1/02-03 2,168 0 78 2,694
7/1/03-04 5,431 0 0 5,591
7/1/04-05 6,073 0 500 7,684
7/1/05-06 5,998 0 0 6,554
7/1/06-07 10,842 0 250 11,765
7/1/07-08 11,246 0 0 13,154
7/1/08-09 14,739—— 0 n/a 19,427
7/1/09-10 20,446 g 17 n/a 27,238
7/1/10-11 ™ 3 n/a 37,203
7/1/11-12 N\ 355 n/a n/a 52,137
Total $376 $1,375 $2,047 $1,819 $189,144
Notes: A

(2) From Séﬁ;ion \NC Exh,i,,b'rt/fl., /Sh/eet 1a, Column (7).
(3)  From Section GL, Exhibit 1, Sheet 1a, Column (7).

(4)  From Section AL, Exhibit 1, Sheet 1a, Column (7).

(5) From Section APD; Exhibit 1, Sheet 1, Column (7).

(6) From Section EO, Exhibit 1, Sheet 1a, Column ).

(7) From Section Property, Exhibit 1, Sheet 1, Column (9).
(8) From Summary, Exhibit 2, Sheet 1, Column (10).

(9) Sum of (2) through (8).

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\Summary 063012
Net_Unpd TOWERS WATSON  LA_/
8/6/2012 3:05 PM
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New Jersey School Boards Association Insurance Group

All Lines

Summary of Indicated Net Unpaid Loss & ALAE After Deductible - Low Reasonable Estimate
Data Evaluated as of June 30, 2012

Dollars in Thousands

Summary
Exhibit 1
Sheet 1b

Total Indicated
Low Reasonable

Net Unpaid
Estimated Loss & ALAE
Accident Summary of Indicated Low Reasonable Net Unpaid Loss & ALAE After Deductible Itimate Inner After Aggregate
Period WC GL AL APD EO Property _ Aggregate and Deductible
1) (2 (3 4 (5) (6) o~ - (®) 9)
e <~/
7/1/85-86 and prior $0 $0 $0 $0 $‘EK n/a $0
7/1/86-87 28 0 0 0 NELYAN n/a 28
7/1/87-88 0 0 0 0 g ‘ n/a 0
7/1/88-89 20 0 0 0 n/a 20
7/1/89-90 144 0 0 0 0\ n/a 144
7/1/90-91 0 0 0 0 n/a 22
7/1/91-92 0 0 0 0 n/a 42
7/1/92-93 0 0 0 0 n/a 153
7/1/93-94 0 0 0 0 93 140
7/1/94-95 0 0 0 0 149 152
7/1/95-96 0 0 0 0 0 9
7/1/96-97 0 0 0 0 0 0
7/1/97-98 0 0 0 0 0 19
7/1/98-99 35 0 0 0 474 663
7/1/99-00 0 0 -0 0 276 795
7/1/00-01 0 Pl 0 0 853
7/1/01-02 ~ 21 0 0 1,647
7/1/02-03 404 "0 0 78 2,176
7/1/03-04 Nolo 0 0 0 4,588
7/1/04-05 /;‘ /’ 0 0 0 500 6,559
7/1/05-06 /25 0 0 0 5,699
7/1/06-07 ) 0 0 250 10,600
7/1/07-08 87 0 4 0 11,498
7/1/08-09 — 1,226 0 0 n/a 18,127
7/1/09-10 1,388 - 17 55 n/a 24,038
7/1/10-11 \\\ 1,229 3 138 n/a 33,593
7/1/11-12 1,826 355 n/a 1,850 n/a 49,637
Total $6,204 $376 $1,075 $2,047 $1,819 $171,203
Notes: A\

3
©)
4
®)
(6)
Q)
®
9)

From Section WC, Exhibit 1, Sheet 1b, Column (7).

From Secfiqn G‘L,vlﬂixh'ibi,tﬁl(/Sheet 1b, Column (7).

From Sectio‘rKAL, E)yghib?t 1, Sheet 1b, Column (7).

From Section APD; Exhibit 1, Sheet 1, Column (7). Equal to central estimate.
From Section Eb, Exhibit 1, Sheet 1b, Column (7).

From Section Property, Exhibit 1, Sheet 1, Column (9). Equal to central estimate.
From Summary, Exhibit 2, Sheet 1, Column (10).

Sum of (2) through (8).

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\Summary 06301:
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New Jersey School Boards Association Insurance Group Summary
All Lines Exhibit 1
Summary of Indicated Net Unpaid Loss & ALAE After Deductible - High Reasonable Estimate Sheet 1c
Data Evaluated as of June 30, 2012
Dollars in Thousands

Total Indicated

High Reasonable

Net Unpaid
Estimated Loss & ALAE
Accident Summary of Indicated High Reasonable Net Unpaid Loss & ALAE After Deductible Itimate Inner After Aggregate
Period WC GL AL APD EO Property - _ Aggregate and Deductible
1) (2 (3 4 (5) (6) o~ - (®) 9)
e
7/1/85-86 and prior $0 $0 $0 $0 $‘EK n/a $0
7/1/86-87 66 0 0 0 NELYAN n/a 66
7/1/87-88 0 0 0 0 g ‘ n/a 0
7/1/88-89 61 0 0 0 n/a 61
7/1/89-90 192 0 0 0 0\ n/a 192
7/1/90-91 57 0 0 0 0 n/a 57
7/1/91-92 67 0 0 0 0 n/a 67
7/1/92-93 198 0 0 0 0 n/a 198
7/1/93-94 87 0 0 0 0 93 180
7/1/94-95 103 0 0 0 0 149 252
7/1/95-96 0 0 0 0 0 60
7/1/96-97 0 0 0 0 0 0
7/1/97-98 0 0 0 0 0 62
7/1/98-99 42 0 0 0 474 769
7/1/99-00 0 0 -0 0 276 895
7/1/00-01 0 5 0 0 2,153
7/1/01-02 w21 0 0 2,672
7/1/02-03 430 "0 0 78 3,639
7/1/03-04 N 19 0 0 0 6,176
7/1/04-05 /;‘ /“ 5 0 0 500 9,089
7/1/05-06 / /60 0 0 0 8,434
7/1/06-07 20 0 0 250 14,050
7/1/07-08 142 0 4 0 16,704
7/1/08-09 — 1,326 0 0 n/a 22,127
7/1/09-10 2,188 - 17 55 n/a 33,338
7/1/10-11 \\\ 1,679 3 138 n/a 43,543
7/1/11-12 2,826 355 n/a 1,850 n/a 59,937
Total $8,716 $376 $1,845 $2,047 $1,819 $224,719
Notes: A\

(2) From Section WC, Exhibit 1, Sheet 1c, Column (7).

(3) From Section G‘L,vlyixh'iybi’tﬁ,l(/Sheet 1c, Column (7).

(4) From Section AL, E)yghibi’t 1, Sheet 1c, Column (7).

(5) From Section APD; Exhibit 1, Sheet 1, Column (7). Equal to central estimate.

(6) From Section Eb, Exhibit 1, Sheet 1c, Column (7).

(7) From Section Property, Exhibit 1, Sheet 1, Column (9). Equal to central estimate.
(8) From Summary, Exhibit 2, Sheet 1, Column (10).

(9) Sum of (2) through (8).

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\Summary 06301:
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New Jersey School Boards Association Insurance Group Summary
All Lines Exhibit 1
Summary of Indicated Net IBNR After Deductible - Central Estimate Sheet 2a
Data Evaluated as of June 30, 2012

Dollars in Thousands

Total Indicated

> Estimated Central Estimate

Accident Summary of Indicated Central Estimate Net IBNR Ultimate Inner Net IBNR
Period WC GL AL APD EO Aggregate After Aggregate

1) 2 (©)] ()] (©)] ()] 9
7/1/85-86 and prior $0 $0 $0 $0 n/a $0
7/1/86-87 8 0 0 0 n/a 8
7/1/87-88 0 0 0 0 n/a 0
7/1/88-89 6 0 0 0 0 n/a 6
7/1/89-90 23 0 0 0 0 n/a 23
7/1/90-91 14 0 0 0 0 n/a 14
7/1/91-92 6 0 0 0 0 n/a 6
7/1/92-93 24 0 0 0 0 n/a 24
7/1/93-94 20 0 0 0 0 0 20
7/1/94-95 65 0 0 0 0 0 65
7/1/95-96 16 0 0 0 0 0 16
7/1/96-97 0 0 0 G 0 0 0
7/1/97-98 23 0 0 .0 0 0 23
7/1/98-99 101 2 0 o2 0 40 143
7/1/99-00 193 0 — 0 0 0 56 249
7/1/00-01 450 0 B ) n/a 0 0 450
7/1/01-02 586 | 0 0 n/a 0 0 600
7/1/02-03 |7 0 6 0 0 1,270
7/1/03-04 /S /) 4 0 19 0 0 1,711
7/1/04-05 -0 0 89 0 0 1,467
7/1/05-06 . 5 0 77 0 0 1,318
7/1/06-07 . - 5 0 151 0 250 3,902
7/1/07-08 6 0 283 3 0 4,702
7/1/08-09 ~ 110 0 n/a 0 n/a 6,863
7/1/09-10 642 0 n/a (94) n/a 7,037
7/1/10-11 996 3 n/a (167) n/a 15,487
7/1/11-12 1,473 (94) n/a (969) n/a 23,439
Total 1 $11,125 $3,248 ($91) $624 ($1,227) $346 $68,844
Notes: ] /

(2) From Section WC,,fExhibl 1, Sheet 1a, Column (8).

(3) From Sectioﬁ\QL, E/xh’iBit 1, Sheet 1a, Column (8).

(4)  From Section AL, Exhibit 1, Sheet 1a, Column (8).

(5) From Section APD, Exhibit 1, Sheet 1, Column (8).

(6) From Section EO, Exhibit 1, Sheet 1a, Column (8).

(7)  From Section Property, Exhibit 1, Sheet 1, Column (10).
(8) Summary, Exhibit 2, Sheet 1, Column (8).

(9) Sum of (2) through (8).
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New Jersey School Boards Association Insurance Group Summary
All Lines Exhibit 1
Summary of Indicated Net IBNR After Deductible - Low Reasonable Estimate Sheet 2b
Data Evaluated as of June 30, 2012

Dollars in Thousands

Total Indicated

> Estimated Low Reasonable

Accident Summary of Indicated Low Reasonable Net IBNR Ultimate Inner Net IBNR
Period WC GL AL APD EO Aggregate After Aggregate

(1) 2 (©)] 4 (5) ()] 9)
7/1/85-86 and prior $0 $0 $0 $0 n/a $0
7/1/86-87 0 0 0 0 n/a 0
7/1/87-88 0 0 0 0 n/a 0
7/1/88-89 0 0 0 0 0 n/a 0
7/1/89-90 0 0 0 0 0 n/a 0
7/1/90-91 0 0 0 0 0 n/a 0
7/1/91-92 1 0 0 0 0 n/a 1
7/1/92-93 4 0 0 0 0 n/a 4
7/1/93-94 0 0 0 0 0 0 0
711/94-95 15 0 0 0 0 0 15
7/1/95-96 6 0 0 .0 0 0 6
711/96-97 0 0 0 G 0 0 0
7/1/97-98 0 0 0 0 0 0 0
7/1/98-99 0 0 o 0 40 81
7/1/99-00 0 — 0 0 0 56 189
7/1/00-01 0 B N0 nla 0 0 50
7/1/01-02 iy \ O 0 n/a 0 0 290
7/1/02-03 | /0 0 0 0 0 752
7/1/03-04 / /0 0 0 0 0 708
7/1/04-05 d 0 0 14 0 0 342
7/1/05-06 } 0 0 27 0 0 464
7/1/06-07 - o 0 0 101 0 250 2,737
7/1/07-08 0 0 183 3 0 3,047
7/1/08-09 ~ 60 0 n/a 0 n/a 5,563
7/1/09-10 342 0 n/a (94) n/a 3,837
7/1/10-11 786 3 n/a (167) n/a 11,877
7/1/11-12 1,173 (94) n/a (969) n/a 20,939
Total ‘ $2,362 ($91) $324 ($1,227) $346 $50,903
Notes: /

(2) From Section WC,,Exhibe 1, Sheet 1b, Column (8).

(3) From Sectiori\GL, E/xh’iBit 1, Sheet 1b, Column (8).

(4) From Section AL, Exhibit 1, Sheet 1b, Column (8).

(5) From Section APD, Exhibit 1, Sheet 1, Column (8). Equal to central estimate.

(6) From Section EO, Exhibit 1, Sheet 1b, Column (8).

(7) From Section Property, Exhibit 1, Sheet 1, Column (10). Equal to central estimate.
(8) Summary, Exhibit 2, Sheet 1, Column (8).

(9) Sum of (2) through (8).
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New Jersey School Boards Association Insurance Group Summary
All Lines Exhibit 1
Summary of Indicated Net IBNR After Deductible - High Reasonable Estimate Sheet 2¢
Data Evaluated as of June 30, 2012

Dollars in Thousands

Total Indicated

> Estimated High Reasonable

Accident Summary of Indicated High Reasonable Net IBNR Ultimate Inner Net IBNR
Period WC GL AL APD EO Aggregate After Aggregate

(1) 2 (©)] 4 (5) ()] 9)
7/1/85-86 and prior $0 $0 $0 $0 n/a $0
7/1/86-87 38 0 0 0 n/a 38
7/1/87-88 0 0 0 0 n/a 0
7/1/88-89 41 0 0 0 0 n/a 41
7/1/89-90 48 0 0 0 0 n/a 48
7/1/90-91 34 0 0 0 0 n/a 34
7/1/91-92 26 0 0 0 0 n/a 26
7/1/92-93 49 0 0 0 0 n/a 49
7/1/93-94 40 0 0 0 0 0 40
7/1/94-95 115 0 0 0 0 0 115
7/1/95-96 56 0 0 .0 0 0 56
7/1/96-97 0 0 0 N 0 0 0
7/1/97-98 43 0 0 0 0 0 43
7/1/98-99 141 7 0 Jo2 0 40 188
7/1/99-00 233 0 — 0 0 0 56 289
7/1/00-01 0 B ) n/a 0 0 1,350
7/1/01-02 29 | 0 0 n/a 0 0 1,315
7/1/02-03 |27 0 26 0 0 2,215
7/1/03-04 / 19 0 69 0 0 2,296
7/1/04-05 /5 0 189 0 0 2,872
7/1/05-06 35 0 177 0 0 3,198
7/1/06-07 . - 20 0 251 0 250 6,187
7/1/07-08 56 0 383 3 0 8,252
7/1/08-09 ~ 160 0 n/a 0 n/a 9,563
7/1/09-10 1,142 0 n/a (94) n/a 13,137
7/1/10-11 1,236 3 n/a (167) n/a 21,827
7/1/11-12 2,173 (94) n/a (969) n/a 31,239
Total ‘ $4,873 ($91) $1,094 ($1,227) $346 $104,419
Notes: /

(2) From Section WCLEXhib} 1, Sheet 1c, Column (8).

(3) From Sectioﬁ\GL, E/xh’iBit 1, Sheet 1c, Column (8).

(4)  From Section AL, Exhibit 1, Sheet 1c, Column (8).

(5) From Section APD, Exhibit 1, Sheet 1, Column (8). Equal to central estimate.

(6) From Section EO, Exhibit 1, Sheet 1c, Column (8).

(7) From Section Property, Exhibit 1, Sheet 1, Column (10). Equal to central estimate.
(8) Summary, Exhibit 2, Sheet 1, Column (8).

(9) Sum of (2) through (8).

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\Summary 063012

Net_IBNR_High TOWERS WATSON  (A_/
8/6/2012 3:05 PM

32 of 203



New Jersey School Boards Association Insurance Group Summary
All Lines Exhibit 1
Summary of Net Case Reserves After Deductible Sheet 3
Data Evaluated as of June 30, 2012

Dollars in Thousands

Total Net
Estimated Case Reserves
Accident Summary of Net Case Reserves After Deductible Itimate Inner After Aggregate
Period WC GL AL APD EO Property -~ _ Aggregate and Deductible
(1) (2 (3) 4 (5) (6) o~ - (8) 9)
e
7/1/85-86 and prior $0 $0 $0 $0 $€\ n/a $0
7/1/86-87 28 0 0 0 NELCAN n/a 28
7/1/87-88 0 0 0 0 g ‘ n/a 0
7/1/88-89 20 0 0 0 n/a 20
7/1/89-90 144 0 0 0 0\ n/a 144
7/1/90-91 22 0 0 0 0 n/a 22
7/1/91-92 41 0 0 0 0 n/a 41
7/1/92-93 149 0 0 0 0 n/a 149
7/1/93-94 47 0 0 0 0 93 140
7/1/94-95 (12) 0 0 0 0 149 136
7/1/95-96 3 0 0 0 0 0 3
7/1/96-97 0 0 0 0 0 0 0
7/1/97-98 19 0 0 0 0 0 19
7/1/98-99 113 35 0 0 0 434 581
7/1/99-00 386 0 0 -0 0 220 605
7/1/00-01 803 0 0 6 0 0 803
7/1/01-02 ~ 21 0 0 1,358
7/1/02-03 404 "0 0 78 1,424
7/1/03-04 N |0 0 0 0 3,880
7/1/04-05 /;‘ /’ 0 0 0 500 6,217
7/1/05-06 /25 0 0 0 5,236
7/1/06-07 ) 0 0 0 7,863
7/1/07-08 87 0 1 0 8,452
7/1/08-09 1,166 0 0 n/a 12,564
7/1/09-10 1,046 - 17 149 n/a 20,201
7/1/10-11 442 0 304 n/a 21,715
7/1/11-12 652 449 n/a 2,819 n/a 28,698
Total $3,842 $467 $751 $3,274 $1,473 $120,300
Notes: A\

(2) From Section WC, Exhibit 1, Sheet 1, Column (6).

(3) From Section G‘L,vExh'ibi,tﬂl(/Sheet 1, Column (6).

(4) From Sectio‘rKAL, E)yghib?t 1, Sheet 1, Column (6).

(5) From Section APD; Exhibit 1, Sheet 1, Column (6).

(6) From Section Eb, Exhibit 1, Sheet 1, Column (6).

(7) From Section Property, Exhibit 1, Sheet 1, Column (8).

(8) Summary, Exhibit 2, Sheet 1, Column (7) - Summary, Exhibit 2, Sheet 1, Column (9).
(9) Sum of (2) through (8).
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New Jersey School Boards Association Insurance Group Summary
All Lines Exhibit 1
Indicated Ultimate Net Loss & ALAE After Deductible - Central Estimate Sheet 4a
Data Evaluated as of June 30, 2012

Dollars in Thousands

Total
Central Estimate
Net Ultimate
Estimated Loss & ALAE Central Estimate
Accident Indicated Central Estimate Ultimate Net Loss & ALAE After Deductible Ultimate Inner After Aggregate Net Net Ultimate
Period WC GL AL APD EO Property Aggregate and Deductible Premium Loss Ratio
(€] @) 3 4 (©)) (6) ™ ®) > (10) (11)
7/1/85-86 and prior $4,481 $1,688 $23 $22 n/a $267
7/1/86-87 3,630 2,667 406 50 n/a 191
7/1/87-88 4,690 2,319 709 76 n/a 260
7/1/88-89 6,579 2,287 779 50
7/1/89-90 9,980 2,850 402 68
7/1/90-91 10,163 3,430 1,015 80
7/1/91-92 7,880 3,528 1,028 55
7/1/92-93 9,317 3,979 430 41
7/1/93-94 10,025 2,301 316 80
7/1/94-95 4,284 1,718 254 99
7/1/95-96 4,320 1,636 206 58
7/1/96-97 3,442 969 258 148
7/1/97-98 3,680 998 145 14
7/1/98-99 5,126 645 505 57
7/1/99-00 9,713 622 238 104
7/1/00-01 20,409 1,283 468 131 500 23,198
7/1/01-02 21,177 2,309 422 195 500 26,096 25,420 102.7%
7/1/02-03 23,726 2,382 1,571 329 500 32,163 35,069 91.7%
7/1/03-04 30,471 5,328 374 500 44,033 46,754 94.2%
7/1/04-05 31,410 4,751 452 500 43,182 52,413 82.4%
7/1/05-06 33,500 3,120 319 500 46,179 60,821 75.9%
7/1/06-07 33,979 3,470 3 } ) N 315 - 250 45,885 67,178 68.3%
7/1/07-08 32,083 3,677 9,241 500 50,476 70,203 71.9%
7/1/08-09 38,900 2,817 n/a 50,464 67,131 75.2%
7/1/09-10 43,846 6,472 n/a 59,307 66,661 89.0%
7/1/10-11 47,500 4,084 n/a 60,661 70,336 86.2%
7/1/11-12 49,800 4,940 n/a 66,415 71,099 93.4%
Total $504,114 $45,952 $5,724 $692,544 n/a n/a
Total 7/1/01-02 and subs 386,393 51,974\ N\ 1%820 4,614 / 21,115 39,696 3,250 524,861 633,084 82.9%
= - \ \
Notes: - g AN N\

(2) From Section WC, Exhibit 1, Sheet 1a)Column (3). \

(3) From Section GL, Exhibit 1, Sheet 1a, Column\(3).

(4)  From Section AL, Exhibit 1, Sheet 1a, Column (3).

(5) From Sehggn ARD, Exhibit 1, Sheet 1, Column (3).

(6) From Section Eowxhibit 1, Sheet 1a, Cojumn (3).

(7)  From Section Property, Exhibit 1, Sheet 1, Cojumn (5).
(8) Summary, Exhibit 2, SQeet 1, Colum/nﬁ) *r/S'LJmmary, Exhibit 2, Sheet 1, Column (8).
(9) Sum of (2) through (8). \ ) /

(10) Provided by NJSBAIG. \ -~ -~

1) (©)/(0). \ -
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New Jersey School Boards Association Insurance Group Summary
All Lines Exhibit 1
Indicated Ultimate Net Loss & ALAE After Deductible - Low Reasonable Estimate Sheet 4b
Data Evaluated as of June 30, 2012

Dollars in Thousands

Total
Low Reasonable
Net Ultimate
Estimated Loss & ALAE

Accident Indicated Low Reasonable Ultimate Net Loss & ALAE After Deductible ,,Ultlmate Inner After Aggregate

Period WC GL AL APD EO Property and Deductible
1) @ (©)] ()] 5) (6) (C)]
7/1/85-86 and prior $4,481 $1,688 $23 n/a $6,482
7/1/86-87 3,622 2,667 406 n/a 6,935
7/1/87-88 4,690 2,319 709 n/a 8,055
7/1/88-89 6,573 2,287 779 n/a 10,303
7/1/89-90 9,958 2,850 402 n/a 13,784
7/1/90-91 10,149 3,430 1,015 n/a 14,975
7/1/91-92 7,875 3,528 1,028 n/a 13,129
7/1/92-93 9,297 3,979 430 n/a 14,129
7/1/93-94 10,005 2,301 316 250 13,585
7/1/94-95 4,234 1,718 254 250 7,344
7/1/95-96 4,310 1,636 206 250 6,867
7/1/96-97 3,442 969 258 0 5,076
7/1/97-98 3,657 998 145 250 5,209
7/1/98-99 5,066 643 505 474 6,850
7/1/99-00 9,653 622 238 500 11,463
7/1/00-01 20,009 468 500 22,798
7/1/01-02 20,877 —._ 422 1,493 500 25,786
7/1/02-03 23,226 - 1 564 1,327 500 31,645
7/1/03-04 29,471 2,188 1,773 500 43,030
7/1/04-05 30,410 1,315 2,154 500 42,057
7/1/05-06 32,700 /1,804 1,733 500 45,324
7/1/06-07 32,879 ~ 305 3,660 250 44,720
7/1/07-08 30,583 T 993 9,241 500 48,821
7/1/08-09 38,000 2,349 2,817 n/a 49,164
7/1/09-10 41,346 2,257 6,472 n/a 56,107
7/1/10-11 ~ 1,738 4,084 n/a 57,051
7/1/11-12 2,000 4,940 n/a 63,915
Total $24,114 $5,747 $20,815 $45,952 $5,724 $674,603
Notes:
(2) From Sectkon WQ Exhibit 1, ghes,t lb Column (3).
(3) From Section GL,\Exhibit-1, Sheet 1b, Column (3).
(4) From Section’ AL, xhibit l Sheet 1b, Column 3).
(5) From Section APD EXhlbIt 1, Sheet 1, Column (3). Equal to central estimate.
(6) From Section EO,  Exhibit 1, Sheet 1b, Column (3).
(7)  From Section Property, Exhibit 1, Sheet 1, Column (5). Equal to central estimate.
(8) Summary, Exhibit 2, Sheet 1, Column (7) + Summary, Exhibit 2, Sheet 1, Column (8).
(9) Sum of (2) through (8).
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New Jersey School Boards Association Insurance Group Summary
All Lines Exhibit 1
Indicated Ultimate Net Loss & ALAE After Deductible - High Reasonable Estimate Sheet 4c
Data Evaluated as of June 30, 2012

Dollars in Thousands

Total
High Reasonable
Net Ultimate
Estimated Loss & ALAE
Accident Indicated High Reasonable Ultimate Net Loss & ALAE After Deductible ,,Ultlmate Inner After Aggregate
Period WC GL AL APD EO Property A and Deductible
1) @ (©)] ()] (5) (6) (] (C)]
7/1/85-86 and prior $4,481 $1,688 $23 n/a $6,482
7/1/86-87 3,660 2,667 406 n/a 6,973
7/1/87-88 4,690 2,319 709 n/a 8,055
7/1/88-89 6,614 2,287 779 n/a 10,345
7/1/89-90 10,005 2,850 402 n/a 13,832
7/1/90-91 10,183 3,430 1,015 n/a 15,009
7/1/91-92 7,900 3,528 1,028 n/a 13,154
7/1/92-93 9,342 3,979 430 n/a 14,174
7/1/93-94 10,045 2,301 316 250 13,625
7/1/94-95 4,334 1,718 254 250 7,444
7/1/95-96 4,360 1,636 206 250 6,917
7/1/96-97 3,442 969 258 0 5,076
7/1/97-98 3,700 998 145 250 5,252
7/1/98-99 5,166 650 505 474 6,956
7/1/99-00 9,753 622 238 500 11,563
7/1/00-01 21,309 468 500 24,098
7/1/01-02 21,877 —._ 422 1,493 500 26,811
7/1/02-03 24,626 - 1 591 1,327 500 33,108
7/1/03-04 30,971 2,207 1,773 500 44,618
7/1/04-05 11,320 2,154 500 44,587
7/1/05-06 /1,838 1,733 500 48,059
7/1/06-07 - 325 3,660 250 48,170
7/1/07-08 1,049 9,241 500 54,026
7/1/08-09 - 2,449 2,817 n/a 53,164
7/1/09-10 3,057 6,472 n/a 65,407
7/1/10-11 ~ 2,188 4,084 n/a 67,001
7/1/11-12 3,000 4,940 n/a 74,215
Total $26,625 $5,747 $21,585 $45,952 $5,724 $728,119
Notes:
(2) From Sect\on WQ Exhibit 1, ghes,t 1c Column (3).
(3) From Section GL,\Exhibit 1, Sheet 1c, Column (3).
(4) From Section’ AL, xhibit l Sheet 1c, Column (3).
(5) From Section APD EXhlbIt 1, Sheet 1, Column (3). Equal to central estimate.
(6) From Section EO,  Exhibit 1, Sheet 1c, Column (3).
(7)  From Section Property, Exhibit 1, Sheet 1, Column (5). Equal to central estimate.
(8) Summary, Exhibit 2, Sheet 1, Column (7) + Summary, Exhibit 2, Sheet 1, Column (8).
(9) Sum of (2) through (8).
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New Jersey School Boards Association Insurance Group Summary
All Lines Exhibit 2
Derivation of Inner Aggregate Liability on a Reported Basis Sheet 1
Reported Loss & ALAE
Data Evaluated as of June 30, 2012
Dollars in Thousands
Indicated Indicated
NJSBAIG NJSBAIG
Accident Per Occurrence Excess Reported Loss & ALAE within Aggregate Layer Aggregate Reported Unpaid
Period WC GL AL Limit Aggregate Aggregate
1) 2 3 4 (6) Q] (10)
711/93-94 $515 $515 $250 $g5f) $93
7/1/94-95 255 255 250 ~ 2507 149
7/1/95-96 0 261 250 ) 250 0
7/1/96-97 0 0 250 0 0
7/1/97-98 0 298 250 0
7/1/98-99 434 434 < 434 474
7/1/99-00 247 444 444 276
7/1/00-01 1,778 3,474 0
7/1/01-02 115 1,055 0
7/1/02-03 670 929 - 78
7/1/03-04 n/a 1,118 0
7/1/04-05 nia 535) 500
7/1/05-06 n/a 512 | 0
7/1/06-07 nia lol 250
7/1/07-08 nia AN 605 | 0
Total $4,015 ) $10,435 $5,378 $1,819
/
Notes: ~
@) Denved from Section WC, Exhlblt 9, Sheet 2 Column 4.
(3) Derived from Sectlon GL, Exhibit & Sheet 2, Column (4).
(4) Derived froh] Section AL, Exhibit 8, Sheet 2, Column (4).
(5) Sum of (2) through (4). /
(6) Provided by NJSBAIG. -y
(7)  Minimum of (5) and (6) e
(8) Selected judgmentally based on Iarge loss data.
(9) From Summary, Exhibit 2, Sheet 2, Column ).
(10) (M +(8)-(9).
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New Jersey School Boards Association Insurance Group Summary
All Lines Exhibit 2
Derivation of Inner Aggregate Liability on a Paid Basis Sheet 2
Paid Loss & ALAE
Data Evaluated as of June 30, 2012
Dollars in Thousands
Indicated
A NJSBAIG
Accident Per Occurrence Excess Paid Loss & ALAE within Aggregate Layer Aggregate Paid
Period wWC GL AL Total Aggregate
1) (2 3) 4) (5) (7
7/1/93-94 $157
7/1/94-95 101
7/1/95-96 250
7/1/96-97 0
7/1/97-98 250
7/1/98-99 0
7/1/99-00 224
7/1/00-01 500
7/1/01-02 500
7/1/02-03 422
7/1/03-04 500
7/1/04-05 0
7/1/05-06 500
7/1/06-07 0
7/1/07-08 500
Total E$4,002 $6,575 $3,905

Notes:

Derlved from Sectlon WC, Exhibit 9, Sheet 2, Column (5).

3
“4)
®)
(6)
™

“:“Derl\(ed from SeCUOn GL, Exhibit 8, Sheet 2, Column (5).

Derlved fmm Sectlon AL, Exhibit 8, Sheet 2, Column (5).
Sum of | (2) through (4).
Provided by NJSBAIG.
Minimum of (5) and (6).
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New Jersey School Boards Association Insurance Group

All Lines

Comparison of Indicated Ultimate Net Loss & ALAE After Deductible

Data Evaluated as of June 30, 2012
Dollars in Thousands

Indicated Ultimate Net Loss & ALAE After Deductible

Summary
Exhibit 3.1

Accident WC GL AL . APD
Period @6/30/12 _@6/30/11 _%Diff _@6/30/12 _@6/30/11 _%Diff _@6/30/12 _@6/30/11 _%Diff _@6/30/12 _@ 6/30/11  _ % Diff
()] @ (©) 4 ®) (6) U] ®) © 1o~ A1 (12) (13)
7/1/85-86 and prior $4,481 $4,481 0.0% $1,688 $1,688 0.0% $23 $23 _ 0.0%. $22 $22 0.0%
7/1/86-87 3,630 3,630 0.0% 2,667 2,667 0.0% 406 4067 _0.0% \ 50 50 0.0%
7/1/87-88 4,690 4,690 0.0% 2,319 2,319 0.0% 709 709 0.0% 76 76 0.0%
7/1/88-89 6,579 6,579 0.0% 2,287 2,287 0.0% 779 ) 00% 50 50 0.0%
7/1/89-90 9,980 9,980 0.0% 2,850 2,850 0.0% 0.0% \ 68 0.0%
7/1/90-91 10,163 10,159 0.0% 3,430 3,430 0.0% 0.0% 80 0.0%
7/1/91-92 7,880 7,880 0.0% 3,528 3,528 0.0% 0.0% 55 0.0%
7/1/92-93 9,317 9,317 0.0% 3,979 3,979 0.0% 0.0% 41 0.0%
7/1/93-94 10,025 10,245 -2.1% 2,301 2,301 0.0% 0.0% 80 0.0%
7/1/94-95 4,284 4,335 -1.2% 1,718 1,718 0.0% 0.0% 99 0.0%
7/1/95-96 4,320 4,340 -0.5% 1,636 1,636 0.0% 0.0% 58 0.0%
7/1/96-97 3,442 3,445 -0.1% 969 969 0.0% 0.0% 148 148 0.0%
7/1/97-98 3,680 3,650 0.8% 998 998" 0.0% 14 14 0.0%
7/1/98-99 5,126 5,055 1.4% 645 \ 608 0.0% 57 57 0.0%
7/1/99-00 9,713 9,713 0.0% 622 | 622 0.0% 104 104 0.0%
7/1/00-01 20,409 20,310 0.5% 1,283 1,283 \Q,\O% 0.0% 131 131 0.0%
7/1/01-02 21,177 21,213 -0.2% 2,309 2,289, ‘ 6.2% 195 195 0.0%
7/1/02-03 23,726 23,332 17% 2382 2,327/ 0.0% 329 329 0.0%
7/1/03-04 30,471 30,471 0.0% 5,328 5,140 -0.2% 374 372 0.6%
7/1/04-05 31,410 31,410  _00% - 4,751 4,982 0.0% 452 452 0.0%
7/1/05-06 33,500 33,000 " 1.5% 3,120 3,155 | -1.6% 319 317 0.5%
7/1/06-07 33,979 333790 - 1.8% 3 470 3,800 310 325 -4.6% 315 317 -0.8%
7/1/07-08 32,083 31,934 0.5% 3,677 4,991 999 1,040 -3.9% 281 274 2.7%
7/1/08-09 38,900 39,000\ -0.3% - 5,916 ~ 749 | -21. 2,399 2,558 -6.2% 433 434 -0.2%
7/1/09-10 43,846 43,000\ —5,926 7,100 -16.5% 2,557 3,201 -20.1% 506 490 3.2%
7/1/10-11 47;»00" 47,300 6,499 8,000  -18.8% 1,948 2,747 -29.1% 630 530 18.9%
/ o . -
Total _$454314 :5451 849 N05%\  $76,298 $82,157 -7.1% $22,700 $24,369 -6.8% $4,967 $4,843 2.5%
Difference 6/10 to 6/11" ’ $2, 465 ($5.859) ($1,668) $123
N \

N\

|

Notés |

aues at rol ummary, Xhibit eet 4a.
Val 6/30/12: From'Sur Exhibit 1, Sheet 4.

Values é\t 6/30/11: From Sﬂmmary, Exhibit 1, Sheet 4a of prior Towers Watson unpaid liability analysis.

Percgnt Dtﬁerepce/ varues at 6/30/12 / values at 6/30/11 - 100.0%.
g
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New Jersey School Boards Association Insurance Group

All Lines

Comparison of Indicated Ultimate Net Loss & ALAE After Deductible

Data Evaluated as of June 30, 2012
Dollars in Thousands

Indicated Ultimate Net Loss & ALAE After Deductible

Total Ultimate Loss & ALAE

Accident EO Property Aggregate _After Aggregate and Deductible
Period @ 6/30/12 @ 6/30/11 % Diff @ 6/30/12 @ 6/30/11 % Diff @ 6/30/12 @ 6/30/11 % Diff _ @ 6/30/12 @ 6/30/11 % Diff
@ (14) (15) (16) @an (18) (19 (20) (21) (2) “(23) (24) (25)

7/1/85-86 and prior n/a n/a n/a $267 $267 0.0% n/a nla_~ n/éi $6,482 $6,482 0.0%
7/1/86-87 n/a n/a n/a 191 191 0.0% n/a p/a' e \n/a k‘\ 6,943 6,943 0.0%
7/1/87-88 n/a n/a n/a 260 260 0.0% n/a < n/g n/a 8,055 8,055 0.0%
7/1/88-89 n/a n/a n/a 615 615 0.0% SR n/; \ 10,310 10,310 0.0%
7/1/89-90 n/a n/a n/a 507 507 0.0% n/a ) ‘ N\ 13,807 13,807 0.0%
7/1/90-91 n/a n/a n/a 300 300 0.0% n/a 14,989 14,985 0.0%
711/91-92 n/a n/a n/a 643 643 0.0% n/a 13@34 13,134 0.0%
7/1/92-93 n/a n/a n/a 381 381 0.0% _hla \14,1‘49 14,149 0.0%
711/93-94 n/a n/a n/a 634 634 0.0% i 0.0% ‘1:3,6,05 13,825 -1.6%
7/1/94-95 n/a n/a n/a 789 789 0.0% 0.0% 7,394 7,444 -0.7%
711/95-96 n/a n/a n/a 408 408 0.0% 0.0% 6,877 6,897 -0.3%
7/1/96-97 n/a n/a n/a 259 259 0.0% 0.0% 5,076 5,079 -0.1%
711/97-98 n/a n/a n/a 144 e “144-~ 0.0% 0.0% 5,232 5,202 0.6%
7/1/98-99 n/a n/a n/a 104 \ 194 .0.0% 6.6% 6,911 6,775 2.0%
7/1/99-00 n/a n/a n/a 347 \ 347\\ 0\.\0%; 500 0.0% 11,523 11,523 0.0%
7/1/00-01 n/a n/a n/a 407 | 407 \\\0\.0% 500 0.0% 23,198 23,098 0.4%
7/1/01-02 n/a n/a n/a 1,493 11,493 0.0% 500 0.0% 26,096 26,087 0.0%
7/1/02-03 2,327 2,342 -0.6% _ ~~~1\,\327 “‘, f“ A Q% 500 0.0% 32,163 31,729 1.4%
7/1/03-04 3,394 3,219 5.4% 1,773 L, 773 _0:0% 500 0.0% 44,033 43,673 0.8%
7/1/04-05 2,600 2,600 - 0. 0%~ T \2, 154 \ ) " 0.0% 500 0.0% 43,182 43,413 -0.5%
7/1/05-06 5,198 4,798 7 B3% ;L 733 1,735 ( -0.1% 500 0.0% 46,179 45,343 1.8%
7/1/06-07 3,900 4{100 -4.9% 3 660 3,507 -3.8% 350 -28.6% 45,885 46,079 -0.4%
7/1/07-08 3,695 4,195 -11.9% 9 241 9,459 -2.3% 500 0.0% 50,476 52,392 -3.7%
7/1/08-09 n/a N@ Z 817 2,821 -0.1% n/a n/a 50,464 52,302 -3.5%
7/1/09-10 n/a n/a\ ; —6,472 6,429 0.7% n/a n/a 59,307 60,220 -1.5%
7/1/10-11 /xnia'f nfa \ - 7 4,084 ;364 -6.4% n/a n/a 60,661 62,941 -3.6%

Total / $21 115 $21 255 \-0.79 $41,012 $41,617 -1.5% $5,724 $5,794 -1.2% $626,129 $631,884 -0.9%
Difference 6/10 to 6/1’1 ($140) \ /\ ($606) ($71) ($5,755)

\
No%es

\

\Values at 6/30/12: Fr/m Summary, Exhibit 1, Sheet 4a.
\Aalues\’:lt 6/30/11: FromSummary, Exhibit 1, Sheet 4a of prior Towers Watson unpaid liability analysis.
Percent leference vélues at 6/30/12 / values at 6/30/11 - 100.0%.

AN
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New Jersey School Boards Association Insurance Group

Workers Compensation

Summary - Central Estimate

Data Evaluated as of June 30, 2012
Dollars in Thousands

wcC
Exhibit 1
Sheet 1la

Indicated Indicated
Per Central Estimate Net Net Net Central Estimate Central Estimate

Accident Occurrence Net Ultimate Reported Paid Case Net Unpaid Net IBNR

Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves Loss & ALAE Loss & ALAE
(1) 2 3 4 (5) (6) @ ()]

7/1/83-84 $150 $69 $69 $69 $0
7/1/84-85 150 1,139 1,139 1,139 0
7/1/85-86 500 3,273 3,273 3,273 0
7/1/86-87 500 3,630 3,622 3,594 8
7/1/87-88 500 4,690 4,690 4,690 0
7/1/88-89 500 6,579 6,573 6
7/1/89-90 500 9,980 9,958 23
7/1/90-91 500 10,163 10,149 14
7/1/91-92 350 7,880 7,874 6
7/1/92-93 350 9,317 9,293 24
7/1/93-94 350 10,025 10,005 20
7/1/94-95 350 4,284 4,219 65
7/1/95-96 350 4,320 . 16
7/1/96-97 3,442 0
7/1/97-98 3,680 657\ 23
7/1/98-99 5,126 5,025 | 113 214 101
7/1/99-00 9,713 9,519 386 579 193
7/1/00-01 20,409 19,9 59 \ 803 1,253 450
7/1/01-02 21477 20,591 1,290 1,876 586
7/1/02-03 23,726 22,482 924 2,168 1,244
7/1/03-04 30471 | 28,826 3,786 5,431 1,645
7/1/04-05 31410 | ) 30,092 4,755 6,073 1,318
7/1/05-06 33500 ~ / 32,291\ 27,502 4,789 5,998 1,209
7/1/06-07 33,979 L 30,530 23,138 7,392 10,842 3,450
7/1/07-08 0 — 27:859 | 20,837 7,022 11,246 4,224
7/1/08-09 B 32,731 24,161 8,570 14,739 6,169
7/1/09-10 ’ 38,733 23,400 15,333 20,446 5,113
7/1/10-11 36,788 18,089 18,699 29,411 10,712
7/1/11-,12""' 1,000\ 31,600 10,412 21,188 39,388 18,200
SISS(J\ZL‘&”,l,A> $449,294 $353,785 $95,509 $150,329 $54,820

Notes:
@
©)

®)

Provided by NJSBAIG!

From WC, Exhibit 2, Sheet 1, Column (6).

Frof‘r{ W(f, E,xhibit 9, Sheet 1, Column (2). 1985/86 is subject to an aggregate of $3.273 million with a maximum of $4.273 million.
From WC; Exhibit 9, Sheet 1, Column (3). 1985/86 is subject to an aggregate of $3.273 million with a maximum of $4.273 million.

%

4 -5).
(3)-(5).
(3)-@4).
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 1
Summary - Low Reasonable Estimate Sheet 1b
Data Evaluated as of June 30, 2012

Dollars in Thousands

Indicated Indicated
Per Low Reasonable Net Net Net Low Reasonable Low Reasonable

Accident Occurrence Net Ultimate Reported Paid Case Net Unpaid Net IBNR

Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves Loss & ALAE Loss & ALAE
1) (@] (3 (] (5) (6) (®)

7/1/83-84 $150 $69 $69 $69 $0
7/1/84-85 150 1,139 1,139 1,139 0
7/1/85-86 500 3,273 3,273 3,273 0
7/1/86-87 500 3,622 3,622 3,594 0
7/1/87-88 500 4,690 4,690 4,690 0
7/1/88-89 500 6,573 6,573 6,553 0
7/1/89-90 500 9,958 9,958 9,814 0
7/1/90-91 500 10,149 10,149 0
7/1/91-92 350 7,875 7,874 1
7/1/92-93 350 9,297 9,293 4
7/1/93-94 350 10,005 10,005 0
7/1/94-95 350 4,234 4,219 15
7/1/95-96 350 4,310 4,304 6
7/1/96-97 350 3,442 3442 0
7/1/97-98 350 3,657 657\ 0
7/1/98-99 350 5,066 113 154 41
7/1/99-00 350 9,653 386 519 133
7/1/00-01 350 20,009 803 853 50
7/1/01-02 350 20,877 1,290 1,576 286
7/1/02-03 500 ,,,,,,,~~2'/3,,22&7— 924 1,668 744
7/1/03-04 1,000 729471 | 3,786 4,431 645
7/1/04-05 1,000 ~ 30,410 /,“ /’ 4,755 5,073 318
7/1/05-06 1,000 32,700 ~ / 4,789 5,198 409
7/1/06-07 1,000 32,879 L 7,392 9,742 2,350
7/1/07-08 1,000 ”30',"38,3 S 7,022 9,746 2,724
7/1/08-09 _—1,000 ~38,000 8,570 13,839 5,269
7/1/09-10 - 1,000 \ 41,346 23,400 15,333 17,946 2,613
711/10-11 1,000 \_ 45,000 18,089 18,699 26,911 8,212
7/1/11-12" / 1,000, N\ 48}3\00 10,412 21,188 37,588 16,400
Total \ \ $48\3~1§;E} $449,294 $353,785 $95,509 $135,730 $40,221

.

Notes: N\ S/
(2) Provided by NJSBAIG!
(3) From w%,,Exhipj,vzi Sheet 1, Column (7).
4) FrofqWC, I;xhibit 9, Sheet 1, Column (2). 1985/86 is subject to an aggregate of $3.273 million with a maximum of $4.273 million.
(5) From‘V\le,/Exhibit 9, Sheet 1, Column (3). 1985/86 is subject to an aggregate of $3.273 million with a maximum of $4.273 million.
6 (4)-0).
7 @-0).
® ©-@.
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 1
Summary - High Reasonable Estimate Sheet 1c
Data Evaluated as of June 30, 2012

Dollars in Thousands

Indicated Indicated
Per High Reasonable Net Net Net High Reasonable High Reasonable

Accident Occurrence Net Ultimate Reported Paid Case Net Unpaid Net IBNR

Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves Loss & ALAE Loss & ALAE
1) (@] (3 (] (5) (6) " (®)

7/1/83-84 $150 $69 $69 $69 $0
7/1/84-85 150 1,139 1,139 1,139 0
7/1/85-86 500 3,273 3,273 3,273 0
711/86-87 500 3,660 3,622 3,594 38
7/1/87-88 500 4,690 4,690 4,690 0
7/1/88-89 500 6,614 6,573 6,553 41
7/1/89-90 500 10,005 9,958 9,814 48
7/1/90-91 500 10,183 10,149 34
7/1/91-92 350 7,900 7,874 26
711/92-93 350 9,342 9,293 49
7/1/93-94 350 10,045 10,005 40
711/94-95 350 4,334 4,219 115
7/1/95-96 350 4,360 4,304 56
711/96-97 350 3,442 3;442 0
7/1/97-98 350 3,700 657\ 43
711/98-99 350 5,166 113 254 141
7/1/99-00 350 9,753 386 619 233
7/1/00-01 350 21,309 803 2,153 1,350
7/1/01-02 350 2;8’77"7 N 1,290 2,576 1,286
7/1/02-03 500 ,,,,,,,fff'”2/4,,62&7— 924 3,068 2,144
7/1/03-04 1,000 -7 30971 | 3,786 5,931 2,145
7/1/04-05 1,000 ~ 32,610 /,“ /“ 4,755 7,273 2,518
7/1/05-06 1,000 35,200 / / 4,789 7,698 2,909
711/06-07 1,000 35,8]5/ L 7,392 12,742 5,350
7/1/07-08 1,000 35683 S 7,022 14,246 7,224
7/1/08-09 _—1,000 N 741,00 8,570 16,839 8,269
7/1/09-10 - 1,000 \ 48,846 23,400 15,333 25,446 10,113
7/1/10-11 - - 1,000 N\ \ 52,500 18,089 18,699 34,411 15,712
7/11/11-12° / 1,000, \ 55,\300 10,412 21,188 45,088 23,900
Total\ \ $53\3197,s? $449,294 $353,785 $95,509 $179,294 $83,785

.

Notes: N\ S/
(2) Provided by NJSBAIG!
(3) From WQ,,Exhipj,vzi Sheet 1, Column (8).
4) FrofqWC, I;xhibit 9, Sheet 1, Column (2). 1985/86 is subject to an aggregate of $3.273 million with a maximum of $4.273 million.
(5) From‘V\le,/Exhibit 9, Sheet 1, Column (3). 1985/86 is subject to an aggregate of $3.273 million with a maximum of $4.273 million.
6 (4)-0).
7 @-0).
® ©-@.
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 1
Diagnostics Using Central Estimate Sheet 2
Data Evaluated as of June 30, 2012

Dollars in Thousands

Estimated
Ultimate
Central Estimate Ultimate Claims with Pay Percent Central Estimate Central Estimate
Accident Net Ultimate Reported Ultimate Payroll Net Severity Frequency of of Claims Net Ultimate Net Ultimate
Period Loss & ALAE Claims Claims with Pay ($00,000) Premium In Dollars Reported Claims Claims with Pay without Payment Pure Premium Loss Ratio
) @) ® @ ©) ©) @) ® © (10) o )
7/1/83-84 $69 94 70 n/a n/a $989 n/a n/a 25.5% n/a n/a
7/1/84-85 1,139 983 863 n/a n/a 1,320 n/a n/a _12.2% n/a n/a
7/1/85-86 3,273 1,581 1,401 n/a n/a 2,336 n/a n/a / 11.4% n/a n/a
7/1/86-87 3,630 2,065 1,795 n/a n/a 2,022 n/a n/a /,/.1;'3.1% n/a n/a
7/1/87-88 4,690 2,135 1,853 n/a n/a 2,531 n/a nfa " 13.2% n/a n/a
7/1/88-89 6,579 2,367 1,976 n/a n/a 3,329 n/a /mé 16.5% n/a n/a
7/1/89-90 9,980 4,367 2,214 n/a n/a 4,508 n/a / n/a < 49.3% n/a n/a
7/1/90-91 10,163 3,884 2,171 n/a n/a 4,681 n/a /rm \ 44.1% n/a n/a
711/91-92 7,880 3,909 2,256 n/a n/a 3,493 n/a < 7 na\ 42.3% n/a n/a
7/1/92-93 9,317 4,046 2,237 n/a n/a 4,165 n/a V/ n/a 44.7% n/a n/a
7/1/93-94 10,025 3,527 2,027 n/a n/a 4,946 /n/a“ n/a . 42.5% n/a n/a
7/1/94-95 4,284 2,302 1,240 n/a n/a 3,455 / n/a ,,,) n/a \46.1% n/a n/a
7/1/95-96 4,320 2,126 1,263 n/a n/a 3,420 e pla/ n/a n/a n/a
7/1/96-97 3,442 1,788 1,100 nla nla 3,129 e _“nla nla nla nla
7/1/97-98 3,680 1,654 977 n/a n/a 3767~ na n/a n/a n/a
7/1/98-99 5,126 1,661 922 n/a n/a 5,560/ / n/a . n/a n/a n/a
7/1/99-00 9,713 2,725 1,836 n/a n/a 5,290 ’ na -~ > n/a n/a n/a
7/1/00-01 20,409 4,497 3,769 23,860 15,144 5,41 0.188 0.158 0.855 134.8%
7/1/01-02 21,177 4,736 3,791 28,056 18,567 5,586\ Q/IGQ / 0.135 0.755 114.1%
7/1/02-03 23,726 4,851 3,992 32,382 23,881 5,943 \ ,,,,/O.lSQ/” 0.123 0.733 99.4%
7/1/03-04 30,471 4,485 4,160 35,947 33,669 7,325 0/.}2'5 0.116 0.848 90.5%
7/1/04-05 31,410 4,264 3,961 37,432 36,723 7,930 \ -0.114 0.106 0.839 85.5%
7/1/05-06 33,500 4,271 3,996 39,893 ("713.588 8,383 \ 0.107 0.100 0.840 76.9%
7/1/06-07 33,979 4,326 4,032 43,352 | 50,157 8,427 . 0,100 0.093 0.784 67.7%
7/1/07-08 32,083 4,447 4,127 44,841 1,374 \\\\ 7,774 \ 0.099 0.092 0.715 62.4%
7/1/08-09 38,900 4,444 4,169 47,821 152,358 \\\ 79,331 0.0§§ 0.087 0.813 74.3%
7/1/09-10 43,846 4,477 4,244 51,820 51,473 . 10,331 ‘g_ose‘g 0.082 0.846 85.2%
7/1/10-11 47,500 4,363 4,137 55,480 53,954 >11,482 ).079 0.075 0.856 88.0%
7/1/11-12 49,800 4,447 4,212 56,266 53.978 711823 0.079 0.075 0.885 92.3%
Total $504,114 94,822 7701 r?a\ | nral /""'/$6,740 nia n/a 21.1% n/a n/a
Total 00/01 and subs $406,802 53,608 /,,43,{90”,,, e $49>‘,153 | $484867 $8,372 0.108 0.098 9.4% 0.818 83.9%
e ) ) \
Notes: ( ( // /
(2) From WC, Exhibit 2, Sheet 1, Column (6). \ N\ L
(3) From WC, Exhibit 7, Sheet 1, Column (4). \ e ~
(4) From WC, Exhibit 8, Sheet 1, Column (4). \ \v"'/ T T~
(5),(6) Provided by NJSBAIG. _— e ~
(7) (2)/(4)x1,000. -~ N \ <
(8 (3)/(5). T \\ ‘\
© @iE. NN\
(10)  100.0% - (4) / (3). \ \ ‘\
2 \ \
1) @/ (? / \ \
12 (/6 \ AR \ \
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New Jersey School Boards Association Insurance Group

Workers Compensation

Estimated Net Ultimate Loss & ALAE
Data Evaluated as of June 30, 2012
Dollars in Thousands

Range of Reasonable Estimates

wcC
Exhibit 2
Sheet 1

Central Estimate Low High Range of Reasonable Estimates
Selected Selected Selected Excess Central Estimate Low High
Accident Gross Ultimate Gross Ultimate Gross Ultimate Reported Net Ultimate Net Ultimate Net Ultimate
Period Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE
(@) @ ® ©) ®) (6) () ®)

7/1/83-84 $69 $69 $69 $69 $69
7/1/84-85 1,139 1,139 1,139 1,139 1,139
7/1/85-86 5,300 5,294 5,350 3,273 3,273
7/1/86-87 3,670 3,662 3,700 3,622 3,660
7/1/87-88 4,690 4,690 4,690 4,690 4,690
7/1/88-89 6,865 6,859 6,900 6,573 6,614
7/1/89-90 10,275 10,252 10,300 \ 9,958 10,005
7/1/90-91 13,380 13,366 13,400 10,149 10,183
7/1/91-92 7,880 7,875 7,900 7}875 7,900
7/1/92-93 9,350 9,330 9,375 9,297 9,342
7/1/93-94 10,930 10,910 10,950 10,005 10,045
7/1/94-95 5,150 5,100 5,200 4,234 4,334
7/1/95-96 4,320 4,310 ""‘\,\36\0 4,310 4,360
7/1/96-97 3,542 3,542 3,542 3,442 3,442
7/1/97-98 3,680 3,657 | 3,700 3,657 3,700
7/1/98-99 5,560 5,500 | 5,600 ° 5,066 5,166
7/1/99-00 9,960 9,900 }10,000 9,653 9,753
7/1/00-01 23,000 22,600~ 23,900 20,409 20,009 21,309
7/1/01-02 21,300 ~ 21,000 22,000 21,177 20,877 21,877
7/1/02-03 25,000 24,50\0\ 2\5,900“’ 23,726 23,226 24,626
7/1/03-04 30,500 29,500/ 3*;[,0(50 30,471 29,471 30,971
7/1/04-05 32,000 33,200 31,410 30,410 32,610
7/1/05-06 33,500\ . 35200 33,500 32,700 35,200
7/1/06-07 34,100 \ _36/000 33,979 32,879 35,879
7/1/07-08 — 32,500 \ ”35,‘500 32,083 30,583 35,083
7/1/08-09 - 38900 ~41,000 38,900 38,000 41,000
7/1/09-10 ' 44,000, 49,000 43,846 41,346 48,846
7/1/10-11 47,500 \ 52,500 47,500 45,000 52,500
7/1/11-12 49,800 55,500 49,800 48,000 55,500
Total $517,861 ‘ $503,256 $546,876 $12,973 $504,114 $489,515 $533,079
Total 7/1/00-01 and su\bs\ $397,800 $440,700 $5,298 $406,802 $392,502 $435,402
Total 7/1/10-11 and prior $455,256 $491,376 $12,973 $454,314 $441,515 $477,579

Notes:
@-@
(5)
(6)-(8)

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\WC 063012
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 2
Selected Gross Ultimate Loss & ALAE Sheet 2
Data Evaluated as of June 30, 2012
Dollars in Thousands

Range of Reasonable Estimates

Central Estimate Low High
Gross Gross Projected Ultimate Loss & ALAE Based On Prior elected elected
Accident Reported Paid Reported Reported Paid Paid Adj. Reported Adj. Reported Freq. x Severity ~ Selected Ultimate ~ Gross Ultimate Gross Ultimate Gross Ultimate
Period Loss & ALAE Loss & ALAE LDM BF LDM BF LDM BF Method Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE
(€} @) 3) “4) 5) (6) ) ®) 9) (10) (11 (12) (13) (14)
7/1/83-84 $69 $69 $69 n/a $69 $69 n/a $69 $69 $69 $69
7/1/84-85 1,139 1,139 1,139 n/a 1,139 1,139 n/a 1,139 N 1,139 1,139 1,139
7/1/85-86 5,294 4,562 5,294 n/a 4,562 5,294 n/a 5220 5,300 5,294 5,350
7/1/86-87 3,662 3,634 3,662 n/a 3,638 3,662 n/a } 0 3,670 3,662 3,700
7/1/87-88 4,690 4,690 4,690 n/a 4,695 4,690 n/a 4,69Q/'/ 4,690 4,690 4,690
7/1/88-89 6,859 6,553 6,859 n/a 6,559 6,859 n/a / 6,865 6,865 6,859 6,900
7/1/89-90 10,252 9,814 10,252 n/a 9,843 10,252 n/a / <16,275 10,275 10,252 10,300
7/1/90-91 13,366 13,184 13,366 n/a 13,250 13,366 g 13,375 13,380 13,366 13,400
7/1/91-92 7,874 7,833 7,874 n/a 7,888 7,874 /""n/a 7,880 7,875 7,900
7/1/92-93 9,326 9,145 9,335 n/a 9,227 9,335 < nLa 9,350 9,330 9,375
7/1/93-94 10,910 10,140 10,932 n/a 10,293 10,932 _~nla 10,930 10,910 10,950
7/1/94-95 5,085 4,333 5,146 n/a 4,424 5,146 " nia 5,150 5,100 5,200
7/1/95-96 4,304 4,301 4,360 n/a 4,418 4,360 n/a 4,320 4,310 4,360
7/1/96-97 3,542 3,542 3,592 n/a 3,657 3,592 / n/a 3,542 3,542 3,542
7/1/97-98 3,657 3,638 3,712 n/a 3,775 3,712 n/a 3,680 3,657 3,700
7/1/98-99 5,459 4,912 5,558 n/a 5,123 5,558 / / n/a n/a 5,560 5,500 5,600
7/1/99-00 9,767 9,161 9,973 n/a 9,630 9,973 n/a n/a . 9,960 9,900 10,000
7/1/00-01 22,550 19,474 23,073 23,069 20,593 23,073 23,069 22,900 23,000 22,600 23,900
7/1/01-02 20,714 19,335 21,300 21,299 20,650 21,300 21,299 e él,ZSD 1,300 21,000 22,000
7/1/02-03 23,756 21,721 25,040 25,038 23,779 25,040 ~25,000 25,000 24,500 25,900
7/1/03-04 28,855 25,040 30,870 30,846 27,823 30,870 30,500 30,500 29,500 31,000
7/1/04-05 30,682 25,337 33,481 33,357 28,913 33,251 \ 32,000 32,000 31,000 33,200
7/1/05-06 32,291 27,502 35,589 35,349 32,262 35,205 33,000 33,500 32,700 35,200
7/1/06-07 30,650 23,138 34,794 34,640 28,310 34,185 33,232 34,100 33,000 36,000
7/1/07-08 28,276 20,837 33,383 33,225 27,152 32,483 36,489 32,500 31,000 35,500
7/1/08-09 32,731 24,161 40,575 40,270 34,317 38,917 39,618 38,900 38,000 41,000
7/1/09-10 38,887 23,400 50,376 48,694 38,221 ~._ 46,930 43,900 44,000 41,500 49,000
7/1/10-11 36,788 18,089 52,661 51,613 37,524 \47{727 47,543 47,500 45,000 52,500
7/1/11-12 31,600 10,412 61,971 55,546 38,447 52,(\580\\ 48,530 49,800 48,000 55,500
Total $463,035 $359,100 $548,927 n/a $460,184 n/a n/a $517,861 $503,256 $546,876
Total 7/1/00-01 and subs $357,780 $258,448 $443,113 /$432,946 &57,991 $413,961 nla $412,100 $397,800 $440,700
Total 7/1/10-11 and prior $431,435 $348,687 $486,956 / ,// n/a \ $4ﬁ1,736 n/a n/a $465,709 $468,061 $455,256 $491,376
Notes: / / /" /‘
(2), (3) Provided by NJSBAIG. ( ( /
(4) From WC, Exhibit 3, Sheet 1a, Column (4). S /
(5) From WC, Exhibit 3, Sheet 1b, Column (10). \ // - _

(6) From WC, Exhibit 4, Sheet 1a, Column (4).

(7)  From WC, Exhibit 4, Sheet 1b, Column (10).

(8) From WC, Exhibit 5, Sheet-1a, Column @),

(9) From WC, Exhibit 5, Sheet 1b, Column (10).™
(10)  From WC, Exhibit6, Sheet1, Column.(8). N
(11) From Towe[s’Watso/r\/uﬁpaid liability anal)@s as &\6/30/11.

(12)-(14) Selecteﬁfﬁidgme ally. \\ \
. \
<d \

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\WC 063012 -
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New Jersey School Boards Association Insurance Group wC
Workers Compensation Exhibit 3
Projected Gross Ultimate Loss & ALAE Using Reported Loss Development Method Sheet 1la
Data Evaluated as of June 30, 2012

Dollars in Thousands

Reported Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
1) ) ®3) (4)
7/1/83-84 $69 1.000 $69
7/1/84-85 1,139 1.000 1,139
7/1/85-86 5,294 1.000 5,204
7/1/86-87 3,662 ~ 3,662
7/1/87-88 4,690 4,690
7/1/88-89 6,859 . 6,859
7/1/89-90 10,252 10,252
7/1/90-91 13,366 13,366
7/1/91-92 7,874 < : 7,874
7/1/92-93 9,326 N 9.335
7/1/93-94 10,910 10,932
7/1/94-95 5,085 11.012 5,146
7/1/95-96 4,304 1.013. 4,360
7/1/96-97 3,542, 1014 3,592
7/1/97-98 3657 1015 3,712
711/98-99 . 5459 1018 5,558
7/1/99-00 9,767 | 1.021 9,973
7/1/00-01< /22550 | 1.023 23,073
7002 20714 1.028 21,300
- 71/02-03. 23756 1.054 25040
~7/1/03-04 28,855 1.070 30,870
7/1/04-05 30,682 1.091 33,481
7/1/05-06 32,291 1.102 35,589
7/1/06-07 30,650 1.135 34,794
7/1/07-08 28,276 1.181 33,383
N\ 7;1/6;/3;09 32,731 1.240 40,575
. 7/1/09-10 38,887 1.295 50,376
. 7/1/10-11 36,788 1.431 52,661
7/1/11-12 31,600 1.961 61,971
Total $463,035 $548,927
Notes:
(2) Provided by NJSBAIG.
(3) From WC, Exhibit 3, Sheet 2.
4 2x(@3).
V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\WC 063012
Rpt_LDF o
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New Jersey School Boards Association Insurance Group

wcC

Workers Compensation Exhibit 3
Projected Gross Ultimate Loss & ALAE Using Reported Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012
Dollars in Thousands
Initial Initial Expected Actual Expected Projected
Accident Payroll Expected Expected Percent Percent Reported Reported Unreported Ultimate
Period ($00,000) Pure Premium Loss & ALAE Reported Unreported Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE
(€] o) (©)) 4 ®) (6) ™ ® ) 9 (10)
N\
7/1/00-01 $23,860 0.960 $22,900 97.73% 2.27% $22,381 $22 559” $519 $23,069
7/1/01-02 28,056 0.757 21,250 97.25% 2.75% 20,665 pd 29714 585 21,299
7/1/02-03 32,382 0.772 25,000 94.87% 5.13% 23,719 / \ 23 756 1,281 25,038
7/1/03-04 35,947 0.848 30,500 93.47% 6.53% 28,509~ “2%855 1,991 30,846
7/1/04-05 37,432 0.855 32,000 91.64% 8.36% ] 30,682 2,675 33,357
7/1/05-06 39,893 0.827 33,000 90.73% 9.27% 32,?91 3,058 35,349
7/1/06-07 43,352 0.773 33,500 88.09% 11.91% 10,65“ 3,990 34,640
7/1/07-08 44,841 0.721 32,350 84.70% 15.30% 2‘8,276 4,949 33,225
7/1/08-09 47,821 0.816 39,000 80.67% 19.33% 32,‘?‘31 \ 7,539 40,270
7/1/09-10 51,820 0.830 43,000 77.19% 2%,.,%1% 38,88‘K 9,806 48,694
7/1/10-11 55,480 0.887 49,185 69.86% 30.14% 36,788\ 14,825 51,613
7/1/11-12 56,266 0.868 48,860 50.99% 49:01% 31,600 23,945 55,546
Total $497,153 $410,545 y/'$"?65,379 $357,780 $75,166 $432,946
<
Notes: N \
(2), (8) Provided by NJSBAIG. \ ) \
(3) (4)/(2). 7/11/10-11 and subsequent based on Towers Watson rate level analy5|s as of 9/30/11\ad]usted¢or total Ilrﬁlts tre el d and benefit level.
(4) From Towers Watson unpaid liability analysis as of 6/30/11 7/1/10 11 and subsequent (y( ). A~ o
(5) From WC, Exhibit 3, Sheet 3. N SN
(6) 100.00% - (5).
@ @ x().
(9) (@ x(6).
(10)  (8) +(9).
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 3
Gross Reported Loss & ALAE Sheet 2.1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 | 48 [ 60 [ 72 [ 8 | 96 [ 108 [ 120 [ 132 144 156 168 | 180 [ 192 |
7/1/83-84 4 18 57 63 63 69 69 69 69 69 69 69 69 69 69 69
7/1/84-85 157 586 765 819 966 1,055 1,093 1,103 1,238 1,228 1,229 1,227 1,227 1,227 1,139 1,139
7/1/85-86 738 1,707 2,164 2,634 3,032 3,212 3,330 3,665 3,717 4,090 4,113 4,143 4,170 4,215 4,254 5,259
7/1/86-87 1,088 1,940 2,534 2,965 3,165 3,267 3,402 3,512 3,636 3,630 3,663 3,692 3,701 3,703 3,712 3,712
7/1/87-88 1,233 2,328 3,185 3,751 4,113 4,755 4,695 4,706 4,713 4,611 4,604 4,656 4,642 4,638 4,640 4,640
7/1/88-89 1,736 3,498 4,434 4,888 5,873 5,924 5,922 5,916 6,047 6,085 6,244 6,229 6,229 6,232 6,399 6,419
7/1/89-90 5,474 9,600 10,634 10,533 10,085 10,321 9,984 9,214 9,182 9,315 9,437 9,465 10,158 10,466 10,486 10,527
7/1/90-91 7,023 9,579 10,024 10,085 10,033 10,140 10,216 10,494 10,447 10,509 10,711 10,610 12,250 12,246 12,311 12,311
7/1/91-92 5,039 7,927 8,281 8,165 8,123 8,078 7,910 7,978 7,945 7,846 7,830 7,801 7,880 7,901 7,904 7,891
7/1/92-93 4,952 7,964 8,930 9,396 9,478 9,221 9,211 9,046 9,224 9,041 9,469 9,444 9,422 9,345 9,334 9,335
7/1/93-94 4,947 7,895 8,783 8,920 8,954 9,314 9,643 10,089 9,988 10,462 10,523 10,757 10,682 10,671 10,723 10,723
7/1/94-95 2,260 3,250 3,977 4,109 4,105 4,179 4,152 4,162 4,240 4,201 4,435 4,488 4,488 4,531 4,531 5,112
7/1/95-96 2,610 3,655 3,906 3,928 4,446 4,372 4,328 4,304 4,257 4,269 4,292 4,289 4,292 4, 292 4,304 4,304
7/1/96-97 2,437 2,851 3,095 3,316 3,414 3,503 3,634 3,701 3,608 3,573 3,585 3,554 3,537 /,5 2\ 3,542 3,542
7/1/97-98 2,488 3,104 3,256 3,445 3,417 3,459 3,432 3,548 3,564 3,599 3,664 3,650 3,637 3,638 / 3,657
7/1/98-99 2,096 3,628 4,330 4,444 4,847 4,942 4,964 4,841 4,736 4,712 4,871 4,934 5,323 5}59
7/1/99-00 5,824 6,970 7,771 8,297 8,637 8,867 9,120 8,990 9,268 9,429 9,585 9,781 9,,76? /
7/1/00-01 12,001 16,291 18,020 18,456 18,558 19,100 19,289 19,397 19,385 21,297 22,451 22,550 / <
7/1/01-02 12,561 16,450 17,888 19,356 19,599 19,670 19,515 19,745 20,216 20,189 20,714
7/1/02-03 14,711 19,423 21,058 21,209 21,474 21,648 22,280 22,448 24,114 23,756 / P /\ \
7/1/03-04 16,008 23,474 26,044 26,300 26,278 27,259 28,329 29,302 28,855 < yd \
7/1/04-05 17,806 23,867 25,622 25,993 26,935 28,577 30,697 30,682 e \ \
7/1/05-06 21,528 25,541 27,204 28,139 29,724 31,338 32,291 //\ \ .
7/1/06-07 17,789 21,185 24,200 26,704 29,605 30,650 / p \ A
7/1/07-08 15,679 21,474 25,444 26,911 28,276 e e ; \
7/1/08-09 20,976 31,749 33,064 32,731 g
7/1/09-10 26,427 36,364 38,887 / / \ \
7/1/10-11 29,049 36,788 e e
7/1/11-12 31,600 < < g N N\ >
Accident Age Interval in Months
Period 121024 [ 241036 | 36t048 | 48t060 | 60t072 | 72t084 | 841096 | 96to 108 [108to 120 | 120 to 132 13210 144J/144 m 156 | 156 to 168 [ 168 to 180 | 180 to 192192 to 204
7/1/83-84 4.503 3.095 1.101 1.000 1.102 1.003 1.000 1.000 1.000 . L 000~ 1.000 1.000 1.000
7/1/84-85 3.728 1.305 1.070 1.180 1.092 1.036 1. 0/9\ 1.122 0.992 001 1.000 1.000 0.928 1.000 1.000
7/1/85-86 2312 1.267 1.217 1.151 1.060 1.037 MOI 1,014 1.100 1.007 1.011 1.009 1.236 1.000
7/1/86-87 1.782 1.306 1.170 1.068 1.032 1.041 1 03: 5 0.998 1.003 1.001 1.002 1.000 0.991
7/1/87-88 1.888 1.368 1.178 1.097 1.156 0.987 1.002\ N 1 002\ 0.978 0.997 0.999 1.000 1.000 1.000
7/1/88-89 2.014 1.268 1.102 1.202 1.009 1.000 0.999 ! ~1.022 .006 1.000 1.000 1.027 1.003 0.999
7/1/89-90 1.754 1.108 0.990 0.957 1.023 0.967 \ 0.9 - BM\ 1.013 1.073 1.030 1.002 1.004 0.974
7/1/90-91 1.364 1.046 1.006 0.995 1.011 1.008 0.996 . 1.006 . 1.019 1.155 1.000 1.005 1.000 1.003
7/1/91-92 1573 1.045 0.986 0.995 0.994 0.979 0.988 \\9,9\98 1.010 1.003 1.000 0.998 0.997
7/1/92-93 1.608 1.121 1.052 1.009 0973 0.999 ; 1.047_ . 0.998 0.992 0.999 1.000 1.000
7/1/93-94 1.596 1.112 1.016 ZLOQA?/ 1.040 \\ 1.035 1.047 . 1.006 > 1.022 0.993 0.999 1.005 1.000 1.024
7/1/94-95 1.438 1.224 1.033 _0:999 e —1.018 \0.994 0.991 055/ 1.012 1.000 1.010 1.000 1.128 0.994
7/1/95-96 1.400 1.069 1.006 11;2 0.9&?&‘ 0.990 : 1.003 1.005 0.999 1.001 1.000 1.003 1.000 1.000
7/1/96-97 1.170 1.085 ;?(71 /1/.029 1.026 1.037 1.019 0.990 1.004 0.991 0.995 1.002 1.000 1.000
7/1/97-98 1.248 1.049 1058 - 0.992 1.012/ /0.992 1.034 1.010 1.018 0.996 0.997 1.000 1.005
7/1/98-99 1.731 1.194 1.091 ig}({ /1.004 0.975 0.995 1.034 1.013 1.079 1.026
7/1/99-00 1.197 1.115 1.041 3 27/ 1.029 0.986| 1.017 1.017 1.020 0.999
7/1/00-01 1.358 1.106 1. 006 10297 ——1.010 1.099 1.054 1.004
7/1/01-02 1.310 1.087 1.004 0.992 0.999 1.026
7/1/02-03 1.320 1.084 \V'L 12 1008 1,029 0.985
7/1/03-04 1/.46577""1.10\9 1. 01 0.999- 1.037 1.039-__
711/04-05 |~ 1.340 1.074 1. 014 § 1.061 1074
7/1/05-06 - 1186 ""'\\1.055\ 1.034 1.0! 1.054 1.030
7/1/06- 1191 1. \1.103 . 110 1.035
7/1/07- g 1.370 1.18 1,058 ‘\KOSl
ﬁ/os gg 1514 1041\ 0990 .
ﬁ/og 1 1.376 1.069 1\ \ \ >
/10. 11 1.266 \ \ \
7/111-12 ‘ |
|
\ Smmple Average of Latest 3’ (Nomconnguous)
[1] \ \1 385 1.099 1,050 1.072 1.050 1.048 1.014 1.028 1.027 1.032 1.013 1.025 1.009 1.003 1.043 1.006
‘\lmple verage of Latest 5(Non-contiguous)
[2] 1. 3v 1.1% 1.040 1.050 1.039 1.033 1.012 1.023 1.019 1.030 1.005 1.014 1.007 1.003 1.026 1.003
Slmpk1 Aver/agAMiddle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.092 1.036 1.048 1.042 1.033 1.008 1.018 1.004 1.026 1.004 0.999 1.004 1.003 1.000 0.999
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.372 1.087 1.044 1.072 1.050 1.048 1.014 1.024 1.024 1.036 1.010 1.020 1.011 1.003 1.047 1.011
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.342 1.092 1.036 1.051 1.041 1.036 1.012 1.020 1.021 1.035 1.007 1.013 1.009 1.003 1.018 1.006
WC NJ Industry Benchmark
[6] 1.440 1.105 1.055 1.035 1.023 1.018 1.018 1.032 1.025 1.019 1.013 1.007 1.001 1.000 1.000 1.000
Prior Selected
Prior Selected 1.370 1.120 1.050 1.045 1.040 1.030 1.010 1.020 1.020 1.025 1.005 1.002 1.003 1.002 1.001 1.001
Selected
Selected 1.370 1.105 1.045 1.050 1.040 1.030 1.010 1.020 1.015 1.025 1.005 1.002 1.003 1.003 1.001 1.001
Dev To Ult 1.961 1.431 1.295 1.240 1.181 1.135 1.102 1.091 1.070 1.054 1.028 1.023 1.021 1.018 1.015 1.014
V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\WC 063012 —
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 3
Gross Reported Loss & ALAE Sheet 2.2

Data Evaluated as of June 30, 2012
Dollars in Thousands

Accident |
Period 204 216 | 228 240 252 264 276 288 300 312 324 | 33 | 348 |
7/1/83-84 69 69 69 69 69 69 69 69 69 69 69 69 69
7/1/84-85 1,139 1,139 1,139 1,139 1,139 1,139 1,139 1,139 1,139 1,139 1,139 1,139
7/1/85-86 5,259 5,259 5,259 5272 5,304 5,306 5,307 5,307 5,294 5,204 5,204
7/1/86-87 3,679 3,664 3,664 3,660 3,661 3,661 3,662 3,662 3,662 3,662
7/1/87-88 4,638 4,638 4,688 4,689 4,690 4,690 4,690 4,690 4,690
7/1/88-89 6,410 6,410 6,860 6,860 6,860 6,894 6,859 6,859
7/1/89-90 10,255 10,243 10,285 10,286 10,286 10,251 10,252
7/1/90-91 12,349 12,316 13,051 13,269 13,350 13,366
7/1/91-92 7,870 7,878 7,874 7,874 7,874
7/1/92-93 9,335 9,326 9,326 9,326
7/1/93-94 10,980 10,910 10,910
7/1/94-95 5,084 5,085
7/1/95-96 4,304
7/1/96-97 /ﬁ
7/1/97-98 P
7/1/98-99 7 e
7/1/99-00 pd -
7/1/00-01 e <
7/1/01-02 e
7/1/02-03 s
7/1/03-04 < P
7/1/04-05 ~ V'/
7/1/05-06 e
7/1/06-07 - > \
7/1/07-08 sy
7/1/08-09 sy ‘ \
7/1/09-10 ey \ \
7/1/10-11 sy . .
7/1/11-12 < < \ >
Accident A
Period 204 10 216 [ 216 to 228 | 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 [ 276 to 288 | 288 to 300 [ 300 to 312 | 312 to 324 [32410 336%36 to 348 [ 348 to Ult |
7/1/83-84 1,000 1.000 1,000 1.000 1,000 1.000 1.000 1.000 1.000 000~ 1.000
7/1/84-85 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/85-86 1.000 1.000 1.002 1.006 1.000 1.000 ~.0.998 1.000
7/1/86-87 0.996 1.000 0.999 1.000 1.000 1.000 Mo 1.000
7/1/87-88 1.000 1.011 1.000 1.000 1.000 1.000 Noo()\\
7/1/88-89 1.000 1.070 1.000 1.000 1.005 0.995 \\
7/1/89-90 0.999 1.004 1.000 1.000 0.997 1.000 . N
7/1/90-91 0.997 1.060 1.017 1.006 1.001
7/1/91-92 1.001 1.000 1.000 1.000
7/1/92-93 0.999 1.000 1.000 — \ /\\
7/1/93-94 0.994 1.000 \
7/11/94-95 1.000 !
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04 _— \
7/1/04-05 // b
7/1/05-06 - T \ \
7/1/06- g // \ \ \
711/07- \ \
ﬁ/os \ .
<xﬁ/og 1 v\ \
/10-11 \ \
7/111-12 | N
|
N
. /
m o\ \0 .998 1.000 1,006 1.002 1.001 0.998 1.000 0.999 1.000 1.000 1.000 1.000 1.000
\
[21 ; 0§98 1.0 /3 1.003 1.001 1.001 0.999 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[3] W 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 0.997 1.000 1.007 1.003 1.000 0.998 1.000 0.999 1.000 1.000 1.000 1.000 1.000
[5] 0.998 1.015 1.005 1.002 1.000 0.999 1.000 0.999 1.000 1.000 1.000 1.000 1.000
6] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.001 1.020 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.001 1.010 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.013 1.012 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 3
Gross Reported Loss & ALAE Sheet 3.1
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation Evaluation Evaluation
Point Expected Percentage Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped (Months) Developed Undeveloped
(1) (2 (©)] ()] (5) (6) ()] (8 9)
0 0.00% 100.00% 50 81.38% 18.62% 100 92.38% 7.62%
1 3.25% 96.75% 51 81.73% 18.27% 101 9255% - 7.45%
2 6.70% 93.30% 52 82.08% 17.92% 102 92.70%/'/ _T30%
3 10.36% 89.64% 53 82.42% 17.58% 103 92.84% 7.16%
4 14.20% 85.80% 54 82.76% 17.24% 104 92.98% \  7.02%
5 18.22% 81.78% 55 83.09% 16.91% - 9311% . 6.89%
6 22.42% 77.58% 56 83.42% 16.58% /”’93.23%\ \6.77%
7 26.80% 73.20% 57 83.75% 16.25% 93.36% \ .64%
8 31.33% 68.67% 58 84.07% 15.93% 93.47% \ 6.53%
9 36.03% 63.97% 59 84.39% 15.61% 93.48% \.6.52%
10 40.87% 59.13% 60 84.70% 1530% - 110 93.52% \3,148%\
11 45.86% 54.14% 61 84.99% 1501% 11”1”,,,,,/::> 93.58% 6.42% ‘>
12 50.99% 49.01% 62 85.28% 14.72% 2 - 93.66% 6.34%
13 53.19% 46.81% 63 85.56% 14.44% \ 1}3/ 93.76% 6.24%
14 55.26% 44.74% 64 85.85% 14.15%\ 114 93.87% 6.13%
15 57.21% 42.79% 65 _86.14% 13.86% \ i 115 94.01% 5.99%
16 59.04% 40.96% 66 | 86.43%.  1357% \ 116 94.16% 5.84%
17 60.75% 39.25% 67 | 8677\1%, T 13.29% 117 94.32% 5.68%
18 62.35% 37.65% 68 | 86.99%-._  13.01% \ 118 94.50% 5.50%
19 63.84% 36.16% 69 | 87.27% . 12.73% N 119 94.68% 5.32%
20 65.23% 34.77% 70 | 87155% 7 12:45% - 120 94.87% 5.13%
21 66.52% 33./4,9%/ ! \87.32%/ S 1218%. 121 95.18% 4.82%
22 67.72%  3228% \ 72 T1191% 7 122 95.47% 4.53%
23 68.83% 3},17% )| 73 88.4¢ 11.56% 123 95.73% 4.27%
24 69.86% _30.14% ) ) 14 88.76% 11.24% 124 95.97% 4.03%
25 7073% < 29.27% e /" 75 89.06% 10.94% 125 96.19% 3.81%
71.54% \\ 28.46% - <76 89.33% 10.67% 126 96.40% 3.60%
72.30%\  \27.70% 77 —_89.57% 10.43% 127 96.58% 3.42%
—73.01% \  26.99% 78 /§9.79% 10.21% 128 96.74% 3.26%
_ T367% \ 26.33% 79 7 89.99% 10.01% 129 96.89% 3.11%
TNT74.29% &5.71%; 80 90.18% 9.82% 130 97.02% 2.98%
74,86%\ 25.149 81 90.34% 9.66% 131 97.14% 2.86%
75.40% \  2460% \ 82 90.48% 9.52% 132 97.25% 2.75%
75.90% | 24.10% 83 90.61% 9.39% 133 97.31% 2.69%
76.36% ‘ 23.64% 84 90.73% 9.27% 134 97.36% 2.64%
76.79% | 23.21% 85 90.74% 9.26% 135 97.42% 2.58%
77/1”9%/' 22.81% 86 90.76% 9.24% 136 97.46% 2.54%
N \37 77.43% 22.57% 87 90.80% 9.20% 137 97.51% 2.49%
AN é{s / 77:68% 22.32% 88 90.85% 9.15% 138 97.55% 2.45%
N\ 397 _77.94% 22.06% 89 90.91% 9.09% 139 97.59% 2.41%
40 78.22% 21.78% 90 90.99% 9.01% 140 97.62% 2.38%
st 78.50% 21.50% 91 91.07% 8.93% 141 97.65% 2.35%
42 78.79% 21.21% 92 91.17% 8.83% 142 97.68% 2.32%
43 79.08% 20.92% 93 91.27% 8.73% 143 97.71% 2.29%
44 79.39% 20.61% 94 91.39% 8.61% 144 97.73% 2.27%
45 79.70% 20.30% 95 91.51% 8.49% 145 97.74% 2.26%
46 80.02% 19.98% 96 91.64% 8.36% 146 97.75% 2.25%
47 80.34% 19.66% 97 91.84% 8.16% 147 97.77% 2.23%
48 80.67% 19.33% 98 92.03% 7.97% 148 97.78% 2.22%
49 81.03% 18.97% 99 92.21% 7.79% 149 97.80% 2.20%
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New Jersey School Boards Association Insurance Group
Workers Compensation

Gross Reported Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

wcC
Exhibit 3
Sheet 3.2

Interpolated Development Pattern Using the Divided Difference Method

Evaluation Evaluation

Point Expected Percentage Point
(Months) Developed Undeveloped

(1) (2 3) )
150 97.81% 2.19% 200
151 97.83% 2.17% 201
152 97.85% 2.15% 202
153 97.87% 2.13% 203
154 97.89% 2.11% 204
155 97.91% 2.09% 205
156 97.93% 2.07% 206
157 97.95% 2.05% 207
158 97.97% 2.03% 208
159 97.99% 2.01% 209
160 98.01% 1.99% 210
161 98.04% 1.96% 211
162 98.06% 1.94% 212
163 98.09% 1.91% 213
164 98.11% 1.89% 214
165 98.14% 1.86% 215
166 98.17% 1.83% 216
167 98.19% 1.81% 217
168 98.22% 1.78% 218
169 98.26% 1.74% 219
170 98.29% 1.71% 220
171 98.32% 1.68% 221
172 98.35% 1./65%’ N 222
173 98.38%  1.62% \ 223
174 98.41% - 1.59% | 224
175 98.43% - 1.57% ) ) 225
176 98.4%% <o1ss% / 226
177 98.47% - S —221
178 98.49%\ 228
179 98.50% \ 229
180 98‘3\2% L 8% 230
//181 98520  \ 1.48% 231
182 9 53%\ 1.479 232
183 98. 54% 1.46% \ 233
184 98.55% | 1.45% > 234
185 98.56% | 1.44% 235
186 98 57% | 1.43% 236
7%/ 1.43% 237
188 g%/ 1.42% 238
;; / 98: 6‘9% 1.41% 239
\ 19%/ P 98 60% 1.40% 240
191 98.61% 1.39% 241
192 98.61% 1.39% 242
193 98.64% 1.36% 243
194 98.67% 1.33% 244
195 98.69% 1.31% 245
196 98.70% 1.30% 246
197 98.71% 1.29% 247
198 98.72% 1.28% 248
199 98.72% 1.28% 249

(Months) Developed Undeveloped

for Selected

Expected Percentage

Evaluation

Point Expected Percentage
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(Months) Developed Undeveloped

®) (6) o (®) 9
98.72% 1.28% 250 100.00% 0.00%
98.72% 1.28% 251 100.00% 0.00%
98.72% 1.28% 252 100.00% 0. oo%
98.72% 1.28% -
98.71% 1.29%
98.64% 1.36%
98.59% 1.41%
98.56% 1.44%
98.54% 1.46%
98.53% 1.47%
98.54% 1.46%
98.56% 1.44%
98.59% 141%
98.63% 1.37%
98.69% 131% \
98.75% 12s%.
98.81% 1.19% \ g
[ 9895%.  105% AN
| 99.08% . 0.92% AN
| 99.19%-.  0.:81% AN ;
| 99.30% . 0.70% N
| 99139% 61%
99@/ 0.53%.
|99. ~045%
199.6¢ 0.39%
99.67% 0.33%
99.72% 0.28%
99.76% 0.24%
-~ 99.80% 0.20%
/§9 80% 0.20%
99.81% 0.19%
99.81% 0.19%
99.82% 0.18%
99.82% 0.18%
99.83% 0.17%
99.84% 0.16%
99.85% 0.15%
99.86% 0.14%
99.88% 0.12%
99.89% 0.11%
99.90% 0.10%
99.92% 0.08%
99.93% 0.07%
99.94% 0.06%
99.95% 0.05%
99.96% 0.04%
99.97% 0.03%
99.98% 0.02%
99.99% 0.01%
99.99% 0.01%
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New Jersey School Boards Association Insurance Group wC
Workers Compensation Exhibit 4
Projected Gross Ultimate Loss & ALAE Using Paid Loss Development Method Sheet 1la
Data Evaluated as of June 30, 2012

Dollars in Thousands

Paid Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
(1) (2) (3) (4)
7/1/83-84 $69 $69
7/1/84-85 1,139 1,139
7/1/85-86 4,562 4,562
7/1/86-87 3,634 ;'3';638
7/1/87-88 4,690 . 4,695
7/1/88-89 6,553 . 6,559
7/1/89-90 9,814 9,843
7/1/90-91 13,184 13,250
7/1/91-92 7,833 7,888
7/1/92-93 9,145 9,227
7/1/93-94 10,140 10,293
7/1/94-95 4,333 4,424
7/1/95-96 4 301} ; 4,418
7/1/96-97 3,542, 3,657
7/1/97-98 - 3638 3,775
7/1/98-99 . 4,912 5,123
7/1/99-00 | 9,161 | 9,630
7/1/00-01 < 19,474 20,593
7710102 - 19,335 | 1.068 20,650
- 7/1/02-03. - 21,721 1.095 23,779
»——711/03 04 25,040 1.111 27,823
7/1/04-05 25,337 1.141 28,913
7/1/05-06 27,502 1173 32,262
7/1/06407 23,138 1.224 28,310
7/1/07+ 08 20,837 1.303 27,152
- 7//1/68 -09 24,161 1.420 34,317
. 7/1/09-10 23,400 1.633 38,221
7/1/10-11 18,089 2.074 37,524
7/1/11-12 10,412 3.692 38,447
Total $359,100 $460,184
Notes:
(2) Provided by NJSBAIG.
(3) From WC, Exhibit 4, Sheet 2.
(4) (2 x(@3).
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 4
Projected Gross Ultimate Loss & ALAE Using Paid Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012

Dollars in Thousands

Initial Initial Expected Actual Expected Projected
Accident Payroll Expected Expected Percent Percent Paid Paid Unpaid Ultimate
Period ($00,000) Pure Premium Loss & ALAE Paid Unpaid Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE
1) ()] (©)] (] (5) (6) (] (8 ) 9) (10)
e
7/1/00-01 $23,860 0.960 $22,900 94.57% 5.43% $21,656 $4.9 47&" $1,244 $20,718
7/1/01-02 28,056 0.757 21,250 93.63% 6.37% 19,897 pd 19335 1,353 20,689
7/1/02-03 32,382 0.772 25,000 91.35% 8.65% 22,837 / \21 721 2,163 23,884
7/1/03-04 35,947 0.848 30,500 90.00% 10.00% 27,449 - ‘2\:,040 3,051 28,091
7/1/04-05 37,432 0.855 32,000 87.63% 12.37% 28 @42 25,337 3,958 29,295
7/1/05-06 39,893 0.827 33,000 85.25% 14.75% 27,5()2 4,869 32,371
7/1/06-07 43,352 0.773 33,500 81.73% 18.27% 13,13“‘ 6,120 29,258
7/1/07-08 44,841 0.721 32,350 76.74% 23.26% 2‘(1,‘837 7,524 28,361
7/1/08-09 47,821 0.816 39,000 70.41% 29.59% 24,‘151 \ 11,542 35,703
7/1/09-10 51,820 0.830 43,000 61.22% 3&},78% 23 400\ 16,674 40,074
7/1/10-11 55,480 0.887 49,185 48.21% 51.79% 18,089\ 25,474 43,564
7/1/11-12 56,266 0.868 48,860 27.08% 72:92% 10,412 35,628 46,040
Total $497,153 $410,545 \ ,,/'$£30,945 $258,448 $119,600 $378,047
Notes: N \

(2), (8) Provided by NJSBAIG. \

(3) (4)/(2). 7/11/10-11 and subsequent based on Towers Watson rate level analy5|s as of 9/30/11\ad]usted¢or total Ilrﬁlts tre el
(4) From Towers Watson unpaid liability analysis as of 6/30/11 7/1/10 11 and subsequent (y( ). A~ o
(5) From WC, Exhibit 4, Sheet 3. a SN
(6) 100.00% - (5).
@ @x().
(9 (@ x(6).

(10)  (8) +(9).

d and benefit level.
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 4
Gross Paid Loss & ALAE Sheet 2.1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 | 48 [ 60 [ 72 [ 8 | 96 [ 108 [ 120 [ 132 144 156 168 [ 180 192 |
7/1/83-84 4 18 57 63 63 69 69 69 69 69 69 69 69 69 69 69
7/1/84-85 157 586 765 819 966 1,055 1,093 1,103 1,120 1,127 1,128 1,128 1,128 1,128 1,139 1,139
7/1/85-86 738 1,707 2,164 2,634 3,021 3,183 3,317 3,445 3,596 3,692 3,818 3,878 3,962 4,080 4,143 4,221
7/1/86-87 1,088 1,940 2,534 2,948 3,165 3,267 3,290 3,382 3,442 3,452 3,468 3,478 3,505 3,559 3,599 3,603
7/1/87-88 1,233 2,328 3,181 3,693 4,052 4,219 4,324 4,421 4,488 4,541 4,577 4,582 4,580 4,581 4,581 4,581
7/1/88-89 1,736 3,347 4,147 4,705 5,046 5,388 5,499 5,696 5,834 5,933 5,975 6,116 6,132 6,153 6,177 6,239
7/1/89-90 1,902 4,334 5,499 6,632 7,615 7,908 8,383 8,549 8,786 8,952 9,083 9,457 9,513 9,558 9,614 9,654
7/1/90-91 2,420 4,743 6,335 7,429 8,064 8,309 8,663 9,146 9,485 9,765 10,025 10,215 10,542 10,779 11,081 11,352
7/1/91-92 2,062 4,282 5,432 6,530 6,808 7,172 7,363 7,607 7,631 7,701 7,712 7,727 7,735 7,788 7,803 7,793
7/1/92-93 2,253 4,799 6,070 6,761 7,521 7,840 8,321 8,441 8,697 8,744 8,842 8,896 8,917 8,946 8,979 9,012
7/1/93-94 2,081 4,410 5,613 6,747 7,434 8,175 8,636 8,802 8,977 9,248 9,359 9,416 9,510 9,814 9,839 9,865
7/1/94-95 1,102 1,887 2,570 3,099 3,350 3,625 3,747 3,811 3,871 3,973 3,992 4,000 4,023 4,148 4,241 4,268
7/1/95-96 1,004 1,985 2,627 3,091 3,424 3,872 4,088 4,170 4,221 4,266 4,287 4,289 4,292 4,292 4,300 4,300
7/1/96-97 1,280 1,743 2,189 2,488 2,836 3,196 3,303 3,385 3,400 3,416 3,536 3,537 3,537 3, 4?\ 3,542 3,542
7/1/97-98 963 1,750 2,369 2,555 2,887 3,197 3,273 3,376 3,415 3,465 3,580 3,589 3,637 ) 3,638
7/1/98-99 925 2,230 2,753 3,479 3,763 4,239 4,528 4,481 4,605 4,665 4,756 4,811 4,856
7/1/99-00 2,385 4,333 5,450 6,604 7,305 7,448 7,860 8,194 8,717 8,771 9,043 9,118 9,161
7/1/00-01 5,553 9,636 12,073 13,857 14,887 16,373 17,077 17,527 17,985 18,631 19,172 19,474 /
7/1/01-02 5,482 10,027 12,573 14,659 16,586 17,349 18,089 18,638 19,034 19,264 19,335
7/1/02-03 6,694 11,570 14,313 16,660 18,507 19,314 20,456 20,886 21,447 21,721
7/1/03-04 7,086 13,264 17,280 20,199 21,839 22,575 23,604 24,288 25,040
7/1/04-05 7,445 13,645 17,779 20,714 22,328 23,784 24,540 25,337
7/1/05-06 8,916 15,836 20,163 23,078 24,720 26,480 27,502
7/1/06-07 8,260 13,479 17,075 19,702 21,689 23,138
7/1/07-08 7,532 12,949 16,490 18,712 20,837 /
7/1/08-09 9,088 17,057 20,990 24,161 g
7/1/09-10 10,135 18,556 23,400 /
7/1/10-11 10,494 18,089 e
7/1/11-12 10,412 < <
Accident Age Interval in Months
Period 121024 [ 241036 | 36t048 | 48t060 | 60t072 | 72t084 | 841096 | 96to 108 [108to 120 | 120 to 132 13210 144J/144 m 156 | 156 to 168 [ 168 to 180 | 180 to 192192 to 204
7/1/83-84 4.503 3.095 1.101 1.000 1.102 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/84-85 3.727 1.305 1.070 1.180 1.092 1.036 1. 0/9\ 1.015 1.007 \1.001 1.000 1.000 1.009 1.000 1.000
7/1/85-86 2312 1.267 1.217 1.147 1.054 1.042 ,1/039 1,044 1.027 1,034 1.021 1.030 1.015 1.019 1.008
7/1/86-87 1.782 1.306 1.163 1.074 1.032 1.007 1 02 8 1.003 1.004 1.008 1.015 1.011 1.001 1.001
7/1/87-88 1.888 1.366 1.161 1.097 1.041 1.025 1.022 . 1 015\ 1.012 1,00¥J\ 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1.927 1.239 1.134 1.073 1.068 1.020 1.036 1.024 .017 1.007 \ 1.003 1.003 1.004 1.010 1.005
7/1/89-90 2.279 1.269 1.206 1.148 1.039 1.060 1“‘,‘020 1,62&\ M 1.015 \  1.041 1.006 1.005 1.006 1.004 1.004
7/1/90-91 1.960 1.336 1.173 1.085 1.030 1.043 1,056 1.037 . 1.030 \ 1.027 \ 1.01? 1.032 1.023 1.028 1.024 1.025
7/1/91-92 2.076 1.268 1.202 1.043 1.053 1.027 1.033 1.009 \1\,0\02 w 1.001 1.007 1.002 0.999 1.000
7/1/92-93 2.130 1.265 1.114 1113 1042 1.061 1.@15 : ~ 1.01\1\\ 1.006 1.002 1.003 1.004 1.004 1.004
7/1/93-94 2119 1.273 1.202 1492/ 1.100 \\ 1.056 1.019 1.030 1012 -~ 1.006 1.010 1.032 1.003 1.003 1.012
7/1/94-95 1.712 1.362 1.206 ,,1/.681 —1.082 \1.034 1.017 1.026 1.002 1.006 1.031 1.022 1.006 1.009
7/1/95-96 1.977 1.323 1.177 / 1193 1.13 ‘ 1.056 1.02‘0 1.011 1.005 1.001 1.001 1.000 1.002 1.000 1.000
7/1/96-97 1.362 1.256 1.1 140 1127 1.034 1.02§ 1.005 1.035 1.000 1.000 1.002 1.000 1.000
7/1/97-98 1.817 1.354 _¥078 1.130 1.108/ /1.024 1.032 1.015 1.033 1.002 1.014 1.000 1.000
7/1/98-99 2411 1.235 1.264" 1.082 i/é}/{ /1.068 0.990 1.013 1.019 1.012 1.009 1.012
7/1/99-00 1.817 1.258 1.21 1.106 3 19/ 1.055 1.043| 1.006 1.031 1.008 1.005
7/1/00-01 1.735 1.253 148\ 1074 _~1.100°— 1043 1.026 1.036 1.029 1.016
7/1/01-02 1.829 1.254 166 \ 1.13 1.046 1.043 —_1.030 . 1.012 1.004
7/1/02-03 1728 1.237 1\54 14111044 1,059 1021 1.027 1.013
7/1/03-04 1/872777"'1.30\3 1.16! 1.081- 1.034 1.046-_ )\/DZ{ 1.031
7/1/04-05 1833 1.303° 1. 165\ 1.&58 1.065 1032 1032
7/1/05-06 - 1776 ""'\\1.273\ 1.145 1.0% 1.071 1.039
7/1/06- 1632 1.267 \1.154  \ 1.101 1.067
7/1/07- 1.719 1.27: 1135 \%114
ﬁ/os gg 1877 1231\ 1151
ﬁ/og 1 1.831 1261 \ \ \ >
/10. 11 1.724 \
7/111-12 ‘ |
|
\ Smmple Average of Latest 3’ (Nomconnguous)
[1] \ \1 810 1.255 1,147 1.095 1.068 1.039 1.027 1.026 1.020 1.021 1.012 1.009 1.005 1.001 1.002 1.007
\‘~\|mple¥erage ofLatest 5(Non-contiguous)
[2] 1 1. GV 1. 2/1/ 1.150 1.089 1.056 1.044 1.028 1.034 1.016 1.023 1.008 1.006 1.009 1.005 1.003 1.005
SlmpkI ;Ege of Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.267 1.150 1.087 1.059 1.042 1.029 1.028 1.013 1.026 1.007 1.005 1.005 1.001 1.002 1.004
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.807 1.254 1.147 1.094 1.068 1.039 1.028 1.027 1.020 1.019 1.013 1.008 1.005 1.001 1.002 1.008
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.761 1.260 1.150 1.088 1.057 1.043 1.028 1.030 1.018 1.020 1.011 1.005 1.009 1.005 1.003 1.005
WC NJ Industry Benchmark
[6] 2.030 1.300 1177 1.098 1.063 1.045 1.035 1.062 1.047 1.035 1.024 1.014 1.004 1.000 1.000 1.000
Prior Selected
Prior Selected 1.780 1.270 1.150 1.080 1.050 1.045 1.027 1.025 1.015 1.025 1.005 1.006 1.008 1.008 1.005 1.006
Selected
Selected 1.780 1.270 1.150 1.090 1.065 1.043 1.028 1.027 1.015 1.025 1.010 1.006 1.008 1.005 1.005 1.005
Dev To Ult 3.692 2.074 1.633 1.420 1.303 1.224 1.173 1.141 1111 1.095 1.068 1.057 1.051 1.043 1.038 1.032
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New Jersey Sch

ool Boards Association Insurance Group

Workers Compensation

Gross Paid Loss & ALAE

Data Evaluated as of June 30, 2012
Dollars in Thousands

Accident |
Period 204 [ 216 [ 228 [ 240 [ 252 | 264 | 276 | 288 | 300 [ 312 [ 324 | 33 | 348 |
7/1/83-84 69 69 69 69 69 69 69 69 69 69 69 69 69
7/1/84-85 1,139 1,139 1,139 1,139 1,139 1,139 1,139 1,139 1,139 1,139 1,139 1,139
7/1/85-86 4,254 4,203 4,335 4,379 4,445 4,473 4,495 4515 4531 45547 4,562
7/1/86-87 3,606 3,611 3,614 3,622 3,629 3,632 3,633 3,633 3,634 3,634
7/1/87-88 4,581 4,581 4,594 4,689 4,690 4,690 4,690 4,690 4,690
7/1/88-89 6,267 6,320 6,375 6,414 6,444 6,473 6,516 6,553
7/1/89-90 9,695 9,715 9,746 9,761 9,775 9,799 9,814
7/1/90-91 11,637 11,946 12,240 12,404 13,170 13,184
7/1/91-92 7,794 7,807 7,832 7,833 7,833
7/1/92-93 9,045 9,079 9,112 9,145
7/1/93-94 9,979 10,097 10,140
7/1/94-95 4,307 4,333
7/1/95-96 4,301
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00 pd
7/1/00-01 e <
7/1/01-02 e
7/1/02-03 s
7/1/03-04 < P
7/1/04-05 ~ V'/
7/1/05-06 e
7/1/06-07 - >
7/1/07-08 sy
7/1/08-09 sy
7/1/09-10 ey
7/1/10-11 ey
7/1/11-12 ¢ <
Accident
Period 204 10 216 [ 216 to 228 | 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 [ 276 to 288 | 288 to 300 [ 300 to 312 | 312 to 324 [32410 336%36 to 348 [ 348 to Ult |
7/1/83-84 1,000 1.000 1,000 1.000 1,000 1.000 1.000 1.000 1.000 000~ 1.000
7/1/84-85 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/85-86 1.009 1.010 1.010 1.015 1.006 1.005 ~.1.003 1.004
7/1/86-87 1.001 1.001 1.002 1.002 1.001 1.000 \Leqo 1.000
7/1/87-88 1.000 1.003 1.021 1.000 1.000 1.000 Nood\
7/1/88-89 1.009 1.009 1.006 1.005 1.005 1.007 \\
7/1/89-90 1.002 1.003 1.002 1.001 1.002 1.002 . N
7/1/90-91 1.027 1.025 1.013 1.062 1.001
7/1/91-92 1.002 1.003 1.000 1.000
7/1/92-93 1.004 1.004 1.004 — \ /\\
7/1/93-94 1.012 1.004 \
7/11/94-95 1.006 !
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04 _—
7/1/04-05 // b
7/1/05-06 - P \ \
7/1/06- // \ \ \
711/07- \ \
ﬁ/os \ .
<xﬁ/og 1 v\ \
/10-11 \ \
7/111-12 | N
|
\
. /
[1 \ \1 .007 1.004 1,006 1.021 1.003 1.003 1.002 1.001 1.001 1.001 1.000 1.000 1.000
\
[21 1&0 1.008- 1.005 1.014 1.002 1.003 1.002 1.001 1.001 1.001 1.000 1.000 1.000
[3] \\97/ 1.004 1.004 1.002 1.001 1.002 1.002 1.000 1.001 1.001 1.000 1.000 1.000
[4] 1.008 1.004 1.007 1.026 1.002 1.003 1.002 1.001 1.002 1.003 1.000 1.000 1.000
[5] 1.012 1.009 1.006 1.020 1.002 1.003 1.003 1.001 1.002 1.003 1.000 1.000 1.000
6] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.004 1.010 1.007 1.002 1.002 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.006 1.006 1.006 1.002 1.002 1.002 1.002 1.000 1.000 1.001 1.000 1.000 1.000
Dev To Ult 1.027 1.021 1.015 1.009 1.007 1.005 1.003 1.001 1.001 1.001 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 4
Gross Paid Loss & ALAE Sheet 3.1
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation Evaluation Evaluation
Point Expected Percentage Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped (Months) Developed Undeveloped
(1) (2 (©)] ()] (5) (6) ()] (8 9)
0 0.00% 100.00% 50 71.55% 28.45% 100 88.65% 11.35%
1 1.25% 98.75% 51 72.11% 27.89% 101 88.87% 11.13%
2 2.69% 97.31% 52 72.66% 27.34% 102 89.06%// 10.94%
3 4.33% 95.67% 53 73.20% 26.80% 103 89.25% _~ 10.75%
4 6.16% 93.84% 54 73.73% 26.27% 104 89.42% < 10.58%
5 8.17% 91.83% 55 74.26% 25.74% 105~ 89.58%  \ 10.42%
6 10.37% 89.63% 56 74.77% 25.23% 106 /"89.73%\ ““9\8.27%
7 12.74% 87.26% 57 75.28% 24.72% /1;0{3 89.87% \  10.13%
8 15.29% 84.71% 58 75.78% 24.22% 108 90.00% \ 10.00%
9 18.00% 82.00% 59 76.26% 23.74%/,/"' 109 90.02% \.9.98%
10 20.87% 79.13% 60 76.74% 23.26% 110 90.06% \3‘,194%\
11 23.90% 76.10% 61 77.22% 2278% 11”1”,,,,,,/1> 90.12% 9.88% >
12 27.08% 72.92% 62 77.69% 22.31% \ 2~ 90.20% 9.80%
13 29.26% 70.74% 63 78.15% 21.85% \ 1}3/ 90.30% 9.70%
14 31.35% 68.65% 64 78.59% 21.41%\ 114 90.41% 9.59%
15 33.36% 66.64% 65 _79:02% 20.98% \ X 115 90.54% 9.46%
16 35.29% 64.71% 66 | 79.44%.  20.56% \ 116 90.68% 9.32%
17 37.14% 62.86% 67 | 7@85% \\20.15% 117 90.83% 9.17%
18 38.93% 61.07% 68 | 80.25% . 19.75% \ 118 91.00% 9.00%
19 40.64% 59.36% 69 | 80.64% . 19.36%. N\ 119 91.17% 8.83%
20 42.28% 57.72% 70 | 81101% 7 18.99% 120 91.35% 8.65%
21 43.85% 56./1,5%’ ST ‘\\81.‘38%/ 18.62\%\ 121 91.61% 8.39%
22 45.36% /54.%% ~ \ 72 T 1827% 7 122 91.86% 8.14%
23 46.82% _ 5318% | 73 82.0¢ 17.91% 123 92.10% 7.90%
24 48.21% _51.79% ) ) 14 82.44% 17.56% 124 92.32% 7.68%
25 49.4%1% < 5054% /’ 75 82.78% 17.22% 125 92.53% 7.47%
50.68% \\ 49.32% - 76 83.10% 16.90% 126 92.72% 7.28%
51.87%\  48.13% — 77 “~~\8i>;4cﬁ/o 16.60% 127 92.90% 7.10%
~-53.03% \ 46.97%" 78 8370% 16.30% 128 93.07% 6.93%
_ 5A16% 45.&4% 79 83.98% 16.02% 129 93.23% 6.77%
55.26% \44.74%; 80 84.25% 15.75% 130 93.37% 6.63%
56,32% 43.689 81 84.52% 15.48% 131 93.51% 6.49%
57.36% \  42.64% \ 82 84.77% 15.23% 132 93.63% 6.37%
58.37% | 41.2\3%”,,,,, 83 85.01% 14.99% 133 93.74% 6.26%
59.35% ‘ 40.65% 84 85.25% 14.75% 134 93.84% 6.16%
60.30% | 39.70% 85 85.42% 14.58% 135 93.93% 6.07%
61/2"2%/' 38.78% 86 85.60% 14.40% 136 94.02% 5.98%
N\37 62.13% 37.87% 87 85.79% 14.21% 137 94.10% 5.90%
AN és / 63:01% 36.99% 88 85.98% 14.02% 138 94.18% 5.82%
. 397 _63.87% 36.13% 89 86.18% 13.82% 139 94.26% 5.74%
40 64.69% 35.31% 90 86.38% 13.62% 140 94.32% 5.68%
41 65.49% 34.51% 91 86.58% 13.42% 141 94.39% 5.61%
42 66.26% 33.74% 92 86.79% 13.21% 142 94.45% 5.55%
43 67.01% 32.99% 93 87.00% 13.00% 143 94.51% 5.49%
44 67.74% 32.26% 94 87.21% 12.79% 144 94.57% 5.43%
45 68.44% 31.56% 95 87.42% 12.58% 145 94.60% 5.40%
46 69.11% 30.89% 96 87.63% 12.37% 146 94.63% 5.37%
47 69.77% 30.23% 97 87.92% 12.08% 147 94.67% 5.33%
48 70.41% 29.59% 98 88.18% 11.82% 148 94.71% 5.29%
49 70.98% 29.02% 99 88.43% 11.57% 149 94.75% 5.25%
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New Jersey School Boards Association Insurance Group

Workers Compensation
Gross Paid Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method

for Selected

wcC
Exhibit 4
Sheet 3.2

Expected Percentage

©)

0.73%
0.71%

~0.70%

_0.68%
0.66%
0.65%

. 0.63%

\.0.61%
.60%
_058%
\.0.56%
0.55%.
o%a0 \
0.51%
0.50%
0.49%
0.47%
0.46%
0.44%
0.43%
0.41%
0.39%
0.38%
0.36%
0.34%
0.32%
0.30%
0.27%
0.24%
0.22%
0.20%
0.18%
0.16%
0.15%
0.13%
0.12%
0.11%
0.11%
0.10%
0.10%
0.10%
0.10%
0.10%
0.10%
0.10%
0.10%
0.10%
0.10%
0.10%

Evaluation Evaluation Evaluation
Point Expected Percentage Point Expected Percentage Point
(Months) Developed Undeveloped (Months) Developed Undeveloped (Months) Developed Undeveloped
@ o) ®3) 4 ®) (6) o (®)
150 94.80% 5.20% 200 97.16% 2.84% 250 99.27%
151 94.85% 5.15% 201 97.21% 2.79% 251 99.29%
152 94.90% 5.10% 202 97.25% 2.75% 252 99.30%
153 94.96% 5.04% 203 97.30% 2.70% 253 99.32%/~"'
154 95.01% 4.99% 204 97.34% 2.66% 254 99’.,34'%
155 95.07% 4.93% 205 97.39% 2.61% 255 ”,,,)39.35%
156 95.14% 4.86% 206 97.44% 2.56% 256 g%ﬁ&
157 95.22% 4.78% 207 97.49% 2.51% 257 /""99.39%\
158 95.29% 4.71% 208 97.54% 2.46% /2§g 99.40%
159 95.37% 4.63% 209 97.59% 2.41% 259 99.42%
160 95.44% 4.56% 210 97.63% 2.37%/,,,/' 260 99.44%
161 95.51% 4.49% 211 97.68% 23&’/0 P 261 99.45%
162 95.57% 4.43% 212 97.73% 2(?7% < 262/> 99.47%
163 95.63% 4.37% 213 97.78% 2.22% 3 _ 99.49%
164 95.69% 4.31% 214 97.83% 2.17% \ 294/ 99.50%
165 95.74% 4.26% 215 97.88% 2.12%\ 265 99.51%
166 95.80% 4.20% 216 _97.93% 2.07% \ X 266 99.53%
167 95.85% 4.15% 217 | 97.97%. 2.03% \ 99.54%
168 95.90% 4.10% 218 98\.‘&104) \\\ 1.99% 99.56%
169 95.94% 4.06% 219 | 98.05%-.  1.95% N\ A 99.57%
170 95.98% 4.02% 220 | 98.10% . 1.90%._ 270 99.59%
171 96.02% 398% 221 | 98l15%  1.85% 211 99.61%
172 96.06% 3./94%’ 222 \98.‘499/ 1.81\070\ 272 99.62%
173 96.10% /~~3.99% "'\\ 223 ’ 1.75% 273 99.64%
174 96.14% /3:86% ) ) 224 i ¢ 1.70% 274 99.66%
175 96.18% - 3.82% / /) 225 98.35% 1.65% 275 99.68%
176 96.22% < 378% /226 98.40% 1.60% 276 99.70%
177 96.26% \ 3.74% <227 98.46% 1.54% 277 99.73%
178 96.30%\  \ 3.70% _— 228 __9851% 1.49% 278 99.76%
1797 —.96.34% \ 3.66% 229 _98.50% 1.41% 279 99.78%
180 96:38% 3.62% 230 98.66% 1.34% 280 99.80%
“181 96.42%  \ 3.58%?\ 231 98.72% 1.28% 281 99.82%
182 96.46%) '3.549 232 98.78% 1.22% 282 99.84%
183 96.50% 3.50% \ 233 98.83% 1.17% 283 99.85%
184 96.54% | 3.'51\6%”,,,> 234 98.88% 1.12% 284 99.87%
185 96.53% ‘ 3.42‘% 235 98.93% 1.07% 285 99.88%
186 96.62% |/ 3.38% 236 98.97% 1.03% 286 99.89%
\ 187 96/66%/ 3.34% 237 99.01% 0.99% 287 99.89%
N\ 188 96.70% 3.30% 238 99.04% 0.96% 288 99.90%
N\ 1\819 / 96:74% 3.26% 239 99.08% 0.92% 289 99.90%
N\ 1907 _96.78% 3.22% 240 99.10% 0.90% 290 99.90%
191 96.82% 3.18% 241 99.12% 0.88% 291 99.90%
192 96.86% 3.14% 242 99.14% 0.86% 292 99.90%
193 96.89% 3.11% 243 99.15% 0.85% 293 99.90%
194 96.93% 3.07% 244 99.17% 0.83% 294 99.90%
195 96.96% 3.04% 245 99.19% 0.81% 295 99.90%
196 97.00% 3.00% 246 99.20% 0.80% 296 99.90%
197 97.04% 2.96% 247 99.22% 0.78% 297 99.90%
198 97.08% 2.92% 248 99.24% 0.76% 298 99.90%
199 97.12% 2.88% 249 99.25% 0.75% 299 99.90%
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 4
Gross Paid Loss & ALAE Sheet 3.3
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation
Point Expected Percentage

(Months) Developed Undeveloped
1 o) ®3)
300 99.90% 0.10%
301 99.90% 0.10%
302 99.90% 0.10%
303 99.90% 0.10%
304 99.90% 0.10%
305 99.90% 0.10%
306 99.90% 0.10%
307 99.90% 0.10%
308 99.90% 0.10%
309 99.90% 0.10%
310 99.90% 0.10%
311 99.90% 0.10%
312 99.90% 0.10%
313 99.92% 0.08%
314 99.93% 0.07%
315 99.94% 0.06%
316 99.95% 0.05%
317 99.96% 0.04%
318 99.97% 0.03%
319 99.98% 0.02%
320 99.99% 0.01%
321 99.99% 0.01%
322 100.00% 0.00%
323 100.00% .00%

324 100.00% - }u’ﬁ%
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New Jersey School Boards Association Insurance Group wC
Workers Compensation Exhibit 5
Projected Gross Ultimate Loss & ALAE Using Adjusted Reported Loss Development Method Sheet 1la
Data Evaluated as of June 30, 2012

Dollars in Thousands

Reported Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
1) ) ®3) (4)
7/1/83-84 $69 1.000 $69
7/1/84-85 1,139 1.000 1,139
7/1/85-86 5,294 1.000 5,204
7/1/86-87 3,662 ~ 3,662
7/1/87-88 4,690 4,690
7/1/88-89 6,859 . 6,859
7/1/89-90 10,252 10,252
7/1/90-91 13,366 13,366
7/1/91-92 7,874 < : 7,874
7/1/92-93 9,326 N 9.335
7/1/93-94 10,910 10,932
7/1/94-95 5,085 11.012 5,146
7/1/95-96 4,304 1.013. 4,360
7/1/96-97 3,542, 1014 3,592
7/1/97-98 3657 1015 3,712
711/98-99 . 5459 1018 5,558
7/1/99-00 9,767 | 1.021 9,973
7/1/00-01< /22550 | 1.023 23,073
7002 20714 1.028 21,300
- 71/02-03. 23756 1.054 25040
~7/1/03-04 28,855 1.070 30,870
7/1/04-05 30,682 1.084 33,251
7/1/05-06 32,291 1.090 35,205
7/1/06-07 30,650 1.115 34,185
7/1/07-08 28,276 1.149 32,483
N\ 7;1/6;/3;09 32,731 1.189 38,917
. 7/1/09-10 38,887 1.207 46,930
. 7/1/10-11 36,788 1.297 47,727
7/1/11-12 31,600 1.667 52,680
Total $463,035 $527,474
Notes:
(2) Provided by NJSBAIG.
(3) From WC, Exhibit 5, Sheet 2.
4 2x(@3).
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New Jersey School Boards Association Insurance Group

wcC

Workers Compensation Exhibit 5
Projected Gross Ultimate Loss & ALAE Using Adjusted Reported Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012
Dollars in Thousands
Initial Initial Expected Actual Expected Projected
Accident Payroll Expected Expected Percent Percent Reported Reported Unreported Ultimate
Period ($00,000) Pure Premium Loss & ALAE Reported Unreported Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE
(€] o) (©)) 4 ®) (6) ™ ® ) 9 (10)
N\
7/1/00-01 $23,860 0.960 $22,900 97.73% 2.27% $22,381 $22 559” $519 $23,069
7/1/01-02 28,056 0.757 21,250 97.25% 2.75% 20,665 pd 29714 585 21,299
7/1/02-03 32,382 0.772 25,000 94.87% 5.13% 23,719 / \ 23 756 1,281 25,038
7/1/03-04 35,947 0.848 30,500 93.47% 6.53% 28,509~ “2%855 1,991 30,846
7/1/04-05 37,432 0.855 32,000 92.27% 7.73% > 30,682 2,473 33,154
7/1/05-06 39,893 0.827 33,000 91.72% 8.28% 32,?91 2,732 35,023
7/1/06-07 43,352 0.773 33,500 89.66% 10.34% k‘0,65“ 3,464 34,114
7/1/07-08 44,841 0.721 32,350 87.05% 12.95% 2‘8,276 4,190 32,466
7/1/08-09 47,821 0.816 39,000 84.11% 15.89% 32,‘?‘31 \ 6,199 38,930
7/1/09-10 51,820 0.830 43,000 82.86% 1],.24% 38,88‘K 7,369 46,256
7/1/10-11 55,480 0.887 49,185 77.08% 22.92% 36,788\ 11,273 48,061
7/1/11-12 56,266 0.868 48,860 59.99% 40:01% 31,600 19,551 51,151
Total $497,153 $410,545 y/'$"?§18,918 $357,780 $61,627 $419,407
<
Notes: N \
(2), (8) Provided by NJSBAIG. \ ) \
(3) (4)/(2). 7/11/10-11 and subsequent based on Towers Watson rate level analy5|s as of 9/30/11\ad]usted¢or total Ilrﬁlts tre el d and benefit level.
(4) From Towers Watson unpaid liability analysis as of 6/30/11 7/1/10 11 and subsequent (y( ). A~ o
(5) From WC, Exhibit 5, Sheet 3. N SN
(6) 100.00% - (5).
@ @ x().
(9) (@ x(6).
(10)  (8) +(9).
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 5
Reported Loss & ALAE Adjusted for Reserve Adequacy, Using 6.0% trend Sheet 2.1
Data Evaluated as of June 30, 2012

Dollars in Thousands

Accident Evaluation Age in Months

Period 12 | 24 [ 3 | 48 [ 60 [ 72 [ 8 [ 9 [ 108 [ 120 [ 132 [ 144 [ 156 | 168 | 180 | 192 |
7/1/83-84
7/1/84-85
7/1/85-86
7/1/86-87
7/1/87-88
7/1/88-89
7/1/89-90
7/1/90-91
7/1/91-92 7,911
7/1/92-93 9,404 9,468
7/1/93-94 10,838 11,088 10,936
7/1/94-95 4578 4,689 4,602 5,189
7/1/95-96 4,292 4,292 \ 4,304 4,304
7/1/96-97 3,537 542 3,542 3,542
7/1/97-98 3637 - 3638 3,657

7/1/98-99 5,3 5,459
/9,%5 <

7/1/99-00 9,145
7/1/00-01 19,720 20,169
7/1/01-02 20,123 20,104 20,019
7/1/02-03 22,053 22,611 22,732 22,590
7/1/03-04 27,489 28,109 28,420 28,758 29,191
7/1/04-05 27,150 28,170 28,077 29,012 30,560 30,682
7/1/05-06 27,432 30,108 29,394 30,177 31,230 32,291

7/1/06-07 19,646 24,364 25,966 27,339 29,429 30,650

7/1/07-08 19,040 23,587 26,255 26,729 28,276

7/1/08-09 23,923 33,081 32,795 32,731

7/1/09-10 27,903 35,968 38,887

7/1/10-11 28,637 36,788

7/1/11-12 31,600

Accident Age Interval in Months
Period 121024 | 241036 | 361048 | 481060 | 60t072 | 72t084 | 841096 | 9610 108 [108t0 120120 to 132| 132 tqy144| 144 to 156 [ 156 to 168 [ 168 to 180 [ 180 to 192 [ 192 to 204
7/1/83-84

7/1/84-85
7/1/85-86
7/1/86-87
7/1/87-88
7/1/88-89
7/1/89-90
7/1/90-91
7/1/91-92 0.999
7/1/92-93 1.007 0.994
7/1/93-94 1.023 0.986 1.012
7/1/94-95 1.024 0.981 1.127 0.976
7/1/95-96 1.001 1.000 1.003 1.000 1.000
7/1/96-97 0.993 1.002 1.000 1.000
7/1/97-98 0.992 1.000 1.005
7/1/98-99 1.074 1.028
7/1/99-00 o 1.000
7/1/00-01
7/1/01-02 -
7/1/02-03 ™
7/1/03-04”
7/1/03-05
711/05-06< 1.098
7/1/06-07 | 1.240 1.066 \ .
7/1/07:08 |\ 1.239 1113 1.‘018 ‘ 1058 \
7/1/0809 | \ 1.383 0.991 0998 |
7/1/09-10, | \L289 1081 ] )
7/1/10-11 1,285 /S )/
7/1/11-12 |\ \
Slmble Ave\l\age of tes} on-contiguous)
1] 1\319 1L 06/2 1.023 1.054 1.037 1.033 1.004 1.023 1.024 1.023 1.010 1.022 1.010 1.003 1.042 0.996
Simple Aberage/f Latest 5 (Non-contiguous)
2] 1.287 1.070 1.017 1.036 1.029 1.021 1.006 1.017 1.015 1.025 1.002 1.012 1.011 1.003 1.024 0.996
Simple Average of Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.271 1.081 1.018 1.036 1.031 1.017 1.005 1.014 0.999 1.028 1.003 0.998 1.009 1.003 1.002 0.997
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.315 1.057 1.021 1.053 1.037 1.033 1.005 1.020 1.021 1.028 1.009 1.019 1.012 1.003 1.047 1.001
Volume Weighted Average of Latest 5 (Non-contiguous)
5] 1.291 1.066 1.015 1.036 1.030 1.023 1.006 1.013 1.018 1.028 1.006 1.012 1.012 1.007 1.015 0.998
Unadjusted Reported Loss & ALAE Selected
[6] 1.370 1.105 1.045 1.050 1.040 1.030 1.010 1.020 1.015 1.025 1.005 1.002 1.003 1.003 1.001 1.001
Selected
Selected 1.285 1.075 1.015 1.035 1.030 1.023 1.006 1.013 1.015 1.025 1.005 1.002 1.003 1.003 1.001 1.001
Dev To Ult 1.667 1.297 1.207 1.189 1.149 1.115 1.090 1.084 1.070 1.054 1.028 1.023 1.021 1.018 1.015 1.014
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New Jersey School Boards Association Insurance Group

Workers Compensation

Reported Loss & ALAE Adjusted for Reserve Adequacy, Using 6.0% trend

Data Evaluated as of June 30, 2012
Dollars in Thousands

Accident

Period

204 |

216 |

228 |

240 |

300 |

312 |

324 [ 336 |

348 |

7/1/83-84
7/1/84-85
7/1/85-86
7/1/86-87
7/1/87-88
7/1/88-89
7/1/89-90
7/1/90-91
7/1/91-92
7/1/92-93
7/1/93-94
7/1/94-95
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
7/1/07-08
7/1/08-09
7/1/09-10
7/1/10-11
7/1/11-12

4,690

3,662

e
sy

\\ AN // .

1,139

5,294

69

Accident

Period

7/1/83-84
7/1/84-85
7/1/85-86
7/1/86-87
7/1/87-88
7/1/88-89
7/1/89-90
7/1/90-91
7/1/91-92
7/1/92-93
7/1/93-94
7/1/94-95
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03:04
7/1/04-05 |
711/05-06<
7/1106-07 |
7/1/07:08
7/1/08-09
7/1/09-10,
7/1/10-11

7/1/11-12

[1]

[2]

[3]

[4]

[51

[6]

Selected

Dev To Ult
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204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 ] 252 to 264 | 264 to 276 | 276 to 288 ] 2880 300 [ 300 to 312[ 312 to 31241 324 10-336 [ 336 to 348] 348 to Ult |

™

04996v

0.997

0.991

0.995

1.001

1.001

1.013
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1.015

1.005

0.999

1.018

1.010

1.010

1.012

/

0.994 k“v"d.gﬁ,f/ 1.002
N\

1.002

1.002

1.003

1.002

1.001

1.001

1.002

0.997

0.996

0.997

0.997

0.996

1.001

1.001

1.001

0.996

0.998

0.999

0.997

0.998

1.000

1.000

1.000

1.032
0.999
1.000
0.988
1.001

0.996

1.004

1.000

0.997

1.003

1.000

1.000

1.000

(
1.000

1.000

0.995

1.000

1.000

0.994

1.000

1.000

1.000

N

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000
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1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000 1.000

1.000 1.000

1.000 1.000

1.000 1.000

1.000 1.000

1.000 1.000

1.000 1.000

1.000 1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 5
Reported Loss & ALAE Adjusted for Reserve Adequacy, Using 6.0% trend Sheet 2.3
Data Evaluated as of June 30, 2012

Dollars in Thousands

Open Claim Counts

Age of Claim 7/1/06-07 | 7/1/07-08 ] 7/1/08-09 | 7/1/09-10[ 7/1/10-11 [ 7/1/11-12
12 573 560 627 843 884 961
24 312 287 270 328 354 387
36 225 237 227 210 275 282
48 144 162 146 162 161 188
60 87 106 108 105 127 122
72 58 56 85 74 91 93
84 46 39 37 67 64 73
96 27 42 27 34 57 53
108 7 22 31 20 33 47
120 4 4 18 21 17 20|
132 2 3 2 15 18 19
144 0 1 1 2 13 19
156 4 0 0 0 3 10
168 5 4 0 0 3\
180 3 6 2 1 1 “‘\
192 4 3 6 a ol
204 4 3 3 6 1\ \
216 3 2 27 2 3 1N
228 2 5 2 <,,,/" T 3 >
240 0 2 AN 3 - 2
252 1 0 2 // 1 -
264 2 1 0. v 27 3 2
276 o 2 1. <o 1 3
288 0. 0 2 1 0 1
Total 1513 | 1,547 . 1604 1,904 2,113 2,292
Age Wtd Avg 34.501 1 36. 729 36\763 34\.@83 35915 36.508

\ o |\

Total Case Reserve

< AgeofClam _~ / 7/1/06-07 | 7/1/07-08 [ 7/1/08-09 | 7/1/09-10] 7/1/10-11 [ 7/1/11-12
12 <[ 9529 | 8147 11888 16292 18554 21188

N\ 24 " | 9705 | 7706 8525 14,693 17,809 18,699

B . \ 36 < - *7,84;/ 7,041 7,125 8,954 12,073 15,487
S RN \48 6,102 5279 5,061 7,003 8,200 8,570
NN\ Eo \ 2,968 4439 4,607 5004 7,916 7,439
o\ 2,321 2,334 4684 4793 4858 7,512

\ oo 84 \ > 2,212 1,426 1,824 4725 6157 4789
. 795 1,870 1,107 1,562 5,014 5,344

|/ 108 131 551 1,400 1,182 2,666 3,815
/120 133 47 658 2,666 926 2,035
S 7 49 84 116 542 3,279 1,379
A 144 0 17 61 123 663 3,075
/,,, - 156 464 0 0 0 467 605
7 168 857 383 0 0 0 546
180 356 884 289 4 0 19

192 99 323 858 844 4 0

204 713 76 290 1,001 777 3

216 529 370 71 247 813 752

228 485 540 812 42 214 770

240 0 447 525 864 41 181

252 32 0 416 511 180 41

264 833 30 0 421 453 181

276 0 812 29 0 343 438

288 0 0 792 29 0 306

Total 46,156 42,805 51,137 71,500 91,407 103,176
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 5
Reported Loss & ALAE Adjusted for Reserve Adequacy, Using 6.0% trend Sheet 2.4
Data Evaluated as of June 30, 2012

Dollars in Thousands

Average Case Reserves

Age of Claim 7/1/06-07 | 7/1/07-08 | 7/1/08-09 | 7/1/09-10[ 7/1/10-11 | 7/1/11-12
12 16.629 14549  18.960  19.326  20.989  22.048
24 31.106  26.851 31574 44795  50.307  48.318
36 34855  29.708  31.387  42.638  43.903  54.919
48 42.373 32585  34.664 43225 50.931  45.584
60 34110  41.876  42.656  47.654  62.331  60.973
72 40.021  41.683 55110 64775 53.387  80.776
84 48.097 36565  49.298 70522  96.205  65.606
96 29453 44534  40.987 45947  87.966 100.839
108 18729 25038 45156  59.122  80.799  81.168
120 33.346  11.692 36542 126.937  54.445 101.740
132 24599  28.019 57.924  36.134 182.185  72.553|
144 0.000  17.495  61.132 61401  50.981 161.867|
156 116.115 0.000 0.000 0.000 155.654 ﬁcfme
168 171.401  95.713 0.000 0.000 0.000~ 182 146
180 118.5904 147.363 144.568 3.848 0.000 18.765|\.
192 24699 107.692 142,959 422.005 . 2 oBoo AN
204 178129 25277  96.593 166.816 776.828 3473\
216 176224 184851 35423 123533 < 271.092  752.033|\ \
228 242730  107.943  405.837 - 41685 107.089 256.708| \
240 0000 223259 104.991 288.095  41.285  90.657
252 31922  0.000 208.135\ 102229 45047  40.975
264 416.544  29.637 0.000 &10 2 /156 865  90.607
276 0.000 405763  29.344  '0.000 342574 146.165
288 0.000~ .0.000 395.917 \ 28:854 0.000  305.982
Age Wtd Avg 30.506 1. 27.670  31.881 \37.553  43.260  45.016
% Increase |\ -030% 15.22% 17.79%. 1520%  4.06%
Last Diag Cnt Wtd Avg 28152 25244 30288  36.735 \ 43433 45016
% Increase —10.33% ,,/19 98% .21.29% - >18.23% 3.64%
P / / \ \
C < '/ Development of Adjustment Factors
N\ _~ ~ | 7A106-07] 7/1/07-08 | 7/1/08-09 | 7/1/09-10 | 7/1/10-11] 7/1/11-12
Trend Facmr \v/ _—— 133811262 1.191 1.124 1.060 1.000
_~ |Expected Avg Case Res '33.630° 35657 37.796  40.064 42468  45.016
o Adjustéd Avg Case Res 28.152 25244  30.288  36.735  43.433 45016
Caée Res. to Current i?@ctors 1.195 1.413 1.248 1.091 0.978 1.000
\ >
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New Jersey School Boards Association Insurance Group

Workers Compensation

Reported Loss & ALAE Adjusted for Reserve Adequacy, Using 6.0% trend
Data Evaluated as of June 30, 2012

Dollars in Thousands

New Jersey School Boards Assoc. Ins. Grp
Workers Compensation

Reported Loss & ALAE Adjusted for Reserve Adequacy
Data Evaluated as of 06/30/2011

Average Outstanding

we
Exhibit 5
Sheet 2.5

Accident Evaluation Age in Months

Period 12 | 24 | 72

108

168

180

276

288 300 312 324 336 348

7/1/83-84
7/1/84-85
7/1/85-86
7/1/86-87
7/1/87-88
7/1/88-89
7/1/89-90
7/1/90-91
7/1/91-92
711/92-93
7/1/93-94
711/94-95
7/1/95-96
711196-97
711/97-98
7/1/98-99
7/1/99-00
7/1/00-01

7/1/01-02
7/102-03
7/1103-04
7110405
71110506
711106-07
7/1/07-08
7/1/08-09
7/109-10
7111011

711/11-12

Diagonal Adjusted Average Outstanding

37.197
34.110
41876
42.656
47.654
62.331
60.973

81.338
0.000
17.495
61.132
61.401
50.981
161.867

146.594
116.115
0.000
0.000
0.000
155.654
60.546

99.813
171.401
95.713
0.000
0.000
0.000
182.146

20.108
118594
147.363
144568

3.848
0.000
18.765

239.710

139.938
178.129
25277
96.593
166.816
776.828
3473

44.929
176.224
184.851

35.423
123533
271.092
752.033

47.098
242730
107.943
405.837

41.685
107.089
256.708

37.559
0.000
223.259
104.991
288.095
41.285
90.657

429.804
31.922
0.000
208.135
102.229
45.047
40,975

0.000
416.544
29.637
0.000
210.264
150.865
90.607

0.000
0.000
405.763
29.344
0.000
342574
146.165

0.000
0.000
395.917
28.854
0.000
305.982

0.000
0.000
763.608
28324
0.000

0.000
0.000
746.627
27.712

0.000
0.000
731.681

0.000
0.000

0.000

Accident

Evaluation Age in Months

12 | 24 | 36 48

60

72

96

108

[ 120

156

7/1/86-87
7/1/87-88
7/1/88-89
7/1/89-90
7/1/90-91
71119192
71119293
71119394

71119697
71119798
7/1/98-99
7/1/99-00
7/1100-01
7110102
71110203
7/1103-04

71110607
71110708
7/1/08-09

41.647
41.963
39.168
46.502
42.927

40.757
59.150
53231
51972
60.945
60.973

57.469
51.648
61519
76.912
94.066
65.606

7/1109-10
711/10-11
711112

54.919

Diagonal Adjusted Outstanding

35102
62.905
51.148
50.110
86.010

100.839

22378
35.367
56.350
64.479
79.003
81.168

39.844
16.515
45.601

138.440
53.235

101.740

24.712
76.287
66.965
49.848
161.867

138.742

168

204.802
135.195

180 192 | 204 |

212.84¢

29512 35704

141705 152.116 120.540

208.153 178.399 181.932

180.408 460.246 759.563

4197 3763 3473
0.000  0.000

765

497.715

0.000
573.145
36.619
0.000
334.960
146.165

]
[ 264 | 216 | 288 300 | 312\ | 324 | 336 | 348 |
0.000

Accident Evaluation Age in Months

Period 12 | 24 | 3 | 48 60 72\ |

84 [

9

108 |~ 120

[“r3z——144

156 168 |

18) |

240

276

288 300 [ 312 324 336

7/1/83-84
7/1/84-85
7/1/85-86
7/1/86-87
7/1/87-88
7/1/88-89
7/1/89-90
7/1/90-91
711191-92

7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
71102-03

71110506
711/06-07
7/1/07-08
7/1/08-09
7/1/09-10
7111011
711/11-12

11,385

18,699
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950
2,642
1381
1,704
4,903
5344

59
119

591
3,206
1379

1,024
541

°

546

6 0

425
1,249

118
456
1,070
920
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New Jersey School Boards Association Insurance Group

Workers Compensation

Reported Loss & ALAE Adjusted for Reserve Adequacy, Using 6.0% trend

Data Evaluated as of June 30, 2012

Evaluation
Point

Interpolated Development Pattern Using the Divided Difference Method

Expected Percentage

(Months) Developed Undeveloped

@ @
0 0.00%
1 4.07%
2 8.34%
3 12.78%
4 17.40%
5 22.20%
6 27.15%
7 32.27%
8 37.54%
9 42.95%
10 48.50%
11 54.18%
12 59.99%
13 62.01%
14 63.91%
15 65.69%
16 67.36%
17 68.92%
18 70.37%
19 71.72%
20 72.97%
21 74.13%
22 75.20%
23 76.18%
24 77.08%
25 77.89% <
78.62%
79.29%\
~.79.90%
o 80:44%
*.80.93%
81.36%)
32 81.75% \
33 82.09% |
34 82.38% |
35 82.64% |
36 82,86%,
\37 82.85%

\ ég / g?,_,ge%

N 397 82.90%

40 82.96%
11 83.04%
42 83.14%
43 83.26%
44 83.40%
45 83.56%
46 83.72%
a7 83.91%
48 84.11%
49 84.36%

®

100.00%
95.93%
91.66%
87.22%
82.60%
77.80%
72.85%
67.73%
62.46%
57.05%
51.50%
45.82%
40.01%
37.99%
36.09%
34.31%
32.64%
31.08%
29.63%
28.28%
27.03%

25.87%
/24./89% :
" 23.82%
22.92%

22.11%

\ )
\ 21.38%

\20.71%

20.10%

\ 19.56%

\19.07%
18.649

18.25% \

17.91%

17.62%
17.36%
17.14%
17.15%
17.14%
17.10%
17.04%
16.96%
16.86%
16.74%
16.60%
16.44%
16.28%
16.09%
15.89%
15.64%

>

for Selected
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Expected Percentage

C)

7.30%
7.20%
_T10%
© 7.01%
. 6.91%
. 6.82%
\.6.72%

62%
6.53%
\.6.52%

\a,As%\
6.‘4@% >
6.34%
6.24%
6.13%
5.99%
5.84%
5.68%
5.50%
5.32%
5.13%

4.82%
4.53%
4.27%
4.03%
3.81%
3.60%
3.42%
3.26%
3.11%
2.98%
2.86%
2.75%
2.69%
2.64%
2.58%
2.54%
2.49%
2.45%
2.41%
2.38%
2.35%
2.32%
2.29%
2.27%
2.26%
2.25%
2.23%
2.22%
2.20%

Evaluation Evaluation
Point Expected Percentage Point
(Months) Developed Undeveloped (Months) Developed Undeveloped
4) (5) (6) ) (8)
50 84.61% 15.39% 100 92.70%
51 84.86% 15.14% 101 92.80%
52 85.11% 14.89% 102 92.90%
53 85.36% 14.64% 103 92.99%
54 85.60% 14.40% 104 _93.09%
55 85.85% 14.15% " 93.18%
56 86.09% 13.91% 93.28% \
57 86.34% 13.66% 93.38%
58 86.58% 13.42% 93.47%
59 86.81% 13.19% 93.48%
60 87.05% 12.95% 110 93.52%
61 87.26% 1274% 11”1,”,,,,/1> 93.58%
62 87.48% 12.52% \ 2 -~ 93.66%
63 87.70% 1230% 1137 93.76%
64 87.92% 12.08%\ 114 93.87%
65 _88.14% 11.86% \ i 115 94.01%
66 [ 88.36%.  11.64% \ 116 94.16%
67 8§.‘58°\A> T 11.42% 117 94.32%
68 | 88.80%.  11.20% \ 18 94.50%
69 | 89.02% . 10.98%. N\ 119 94.68%
] 70 | 8ol2a% " 1076% . V120 94.87%
7 \89.‘450// ~10.55%._ 121 95.18%
N 72 189.6 10.34% 122 95.47%
V73 89.9¢ 10.06% 123 95.73%
L) 14 90.20% 9.80% 124 95.97%
75 90.44% 9.56% 125 96.19%
e 90.65% 9.35% 126 96.40%
77 90.84% 9.16% 127 96.58%
78 1.02% 8.98% 128 96.74%
79 7 91.17% 8.83% 129 96.89%
80 91.31% 8.69% 130 97.02%
81 91.43% 8.57% 131 97.14%
82 91.54% 8.46% 132 97.25%
83 91.64% 8.36% 133 97.31%
84 91.72% 8.28% 134 97.36%
85 91.73% 8.27% 135 97.42%
86 91.75% 8.25% 136 97.46%
87 91.77% 8.23% 137 97.51%
88 91.81% 8.19% 138 97.55%
89 91.84% 8.16% 139 97.59%
90 91.89% 8.11% 140 97.62%
91 91.94% 8.06% 141 97.65%
92 92.00% 8.00% 142 97.68%
93 92.06% 7.94% 143 97.71%
94 92.12% 7.88% 144 97.73%
95 92.20% 7.80% 145 97.74%
96 92.27% 7.73% 146 97.75%
97 92.38% 7.62% 147 97.77%
98 92.49% 7.51% 148 97.78%
99 92.60% 7.40% 149 97.80%
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New Jersey School Boards Association Insurance Group
Workers Compensation

Reported Loss & ALAE Adjusted for Reserve Adequacy, Using 6.0% trend

Data Evaluated as of June 30, 2012

wcC
Exhibit 5
Sheet 3.2

Interpolated Development Pattern Using the Divided Difference Method

for Selected

Evaluation Evaluation Evaluation
Point Expected Percentage Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped (Months) Developed Undeveloped
@ @ 3 4 ®) (6) ™ (C)) €)
150 97.81% 2.19% 200 98.72% 1.28% 250 100.00% 0.00%
151 97.83% 2.17% 201 98.72% 1.28% 251 100.00% 0.00%
152 97.85% 2.15% 202 98.72% 1.28% 252 100.00% /O 00%
153 97.87% 2.13% 203 98.72% 1.28% -
154 97.89% 2.11% 204 98.71% 1.29%
155 97.91% 2.09% 205 98.64% 1.36%
156 97.93% 2.07% 206 98.59% 1.41%
157 97.95% 2.05% 207 98.56% 1.44%
158 97.97% 2.03% 208 98.54% 1.46%
159 97.99% 2.01% 209 98.53% 1.47%
160 98.01% 1.99% 210 98.54% 1.46%
161 98.04% 1.96% 211 98.56% 1.4%/
162 98.06% 1.94% 212 98.59% 1(21”1%
163 98.09% 1.91% 213 98.63% 1.3\7%
164 98.11% 1.89% 214 98.69% 1.31% .
165 98.14% 1.86% 215 98.75% 12s%.
166 98.17% 1.83% 216 _98.81% 1.19% \ g
167 98.19% 1.81% 217 | Ks.gs\m\ 105%
168 98.22% 1.78% 218 \ 99;68%) \ ~0.92% \
169 98.26% 1.74% 219 | 99.19%. 0.81% N\ ;
170 98.29% 1.71% 220 | 9930% . 0.70% N
171 98.32% 168% 221 | 99139% 61%
172 98.35% 1./65%’ N 222 99@/ 0.53%.
173 98.38% /~~1.62%* T \\ 223 . 0.45%
174 98.41% - 1.59% | 224 99.61 0.39%
175 98.43% - 1.57% ) /) 225 99.67% 0.33%
176 98.4%% <o1ss% / 226 99 72% 0.28%
177 98.47% - S —221 99.76% 0.24%
178 98.49% "\ 228 99.80% 0.20%
179 —98.50% \ 229 /§9 80% 0.20%
180 98%@% \ 1.48% 230 99.81% 0.19%
//fLSl 98. 52% \14 % 231 99.81% 0.19%
182 9 53%\ ‘H\.47° 232 99.82% 0.18%
183 98. &4% 1.46% \ 233 99.82% 0.18%
184 98.5’:}% \ 1.45% > 234 99.83% 0.17%
185 98.561% ‘ 1.44% 235 99.84% 0.16%
186 98 57% 1.43% 236 99.85% 0.15%
7%/ 1.43% 237 99.86% 0.14%
188 §%/ 1.42% 238 99.88% 0.12%
;; / 98: 6‘9% 1.41% 239 99.89% 0.11%
\; lgb/ e 98 60% 1.40% 240 99.90% 0.10%
\191/ 98.61% 1.39% 241 99.92% 0.08%
NZ 98.61% 1.39% 242 99.93% 0.07%
193 98.64% 1.36% 243 99.94% 0.06%
194 98.67% 1.33% 244 99.95% 0.05%
195 98.69% 1.31% 245 99.96% 0.04%
196 98.70% 1.30% 246 99.97% 0.03%
197 98.71% 1.29% 247 99.98% 0.02%
198 98.72% 1.28% 248 99.99% 0.01%
199 98.72% 1.28% 249 99.99% 0.01%
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New Jersey School Boards Association Insurance Group

wcC

Workers Compensation Exhibit 6
Projected Gross Ultimate Loss & ALAE Using Frequency x Severity Method Sheet 1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Implied Selected
Frequency of Ultimate Projected
Accident Ultimate Payroll Claims Severity Ultimate
Period Claims with Pay ($00,000) with Pay In Whole Dollars Loss & ALAE
@ @ 3 “ ™ ®

7/1/00-01 3,769 $23,860 $22,900

7/1/01-02 3,791 28,056 21,250

7/1/02-03 3,992 32,382 25,000

7/1/03-04 4,160 35,947 30,500

7/1/04-05 3,961 37,432 1 32,000

7/1/05-06 3,996 39,893 '8,258 33,000

7/1/06-07 4,032 43,352 8“‘,‘2“42 33,232

7/1/07-08 4,127 44,841 8,841 36,489

7/1/08-09 4,169 47,821 19,503, 39,618

7/1/09-10 4,244 51,820 10,194 43,900

7/1/10-11 4,137 55,480 10,855 47,543

7/1/11-12 4,212 56,266 11,500 48,530

Total 48,590 $497,153 $413,961
(5) SA, Latest4
SA, Latest 6
SA, Latest 4,\ EA1
(6) _Selected 11/12 Frequency,
/ / / /
/,/,,/7,
— e

Notes:

_ Averages of (4).
\ Selected judgmentally. |

-

<

""'/5er wc, Exh\ibité\,\Shee‘f‘g, Column (4).
_~From WC, Exhibit 9, Sheet 1, Column (6).

)/ @3).

\ i

From WC, Exhibit 6, Sheet 2, Column (14).

e
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New Jersey School Boards Association Insurance Group
Workers Compensation

Selected Gross Ultimate Severity

Data Evaluated as of June 30, 2012

wcC
Exhibit 6
Sheet 2

Estimated
Implied Estimated Trended
Initial Expected Benefit Level Ultimate Severity Trend Ultimate Severity Selected
Accident Ultimate Adjustment at 7/1/11-12 Fitted Ultimate Severity Based On Adjustment at 7/1/11-12 Ultimate
Period Severity to 7/1/11-12 Benefit Level 1994 - 2008 1996 - 2006 2002 - 2009 to 7/1/11-12 Benefit Level Severity
) @) €) @ (5a) (5b) (50) (10) ) %)
7/1/183-84 $989 1.603 $1,586 $2,295 $1,797 $3,252 5.112 $8,107 $989
7/1/84-85 1,320 1.550 2,046 2,432 1,931 3,394 4,822 9,869 1,320
7/1/85-86 3,783 1.510 5,714 2,578 2,076 3,542 .549, 25,995 3,783
7/1/86-87 2,045 1.471 3,007 2,732 2,232 3,696 12,906 2,045
7/1/187-88 2,531 1.433 3,627 2,895 2,399 3,857 14,684 2,531
7/1/88-89 3,474 1.394 4,844 3,069 2,579 4,025 18,505 3,474
7/1/189-90 4,641 1.356 6,295 3,253 2,772 22,685 4,641
7/1/90-91 6,161 1.328 8,181 3,447 2,980 27,812 6,161
7/1/191-92 3,493 1.302 4,550 3,654 3,204 14,591 3,493
7/1/92-93 4,180 1.273 5,322 3,872 3,444 16,102 4,180
7/1/193-94 5,501 1.242 6,830 4,104 3,702 19,494 5,501
7/1/94-95 4,194 1.220 5,115 4,350 3,980 13,773 4,194
7/1/95-96 3,436 1.209 4,154 4,610 4,278 10,552 3,436
7/1/96-97 3,223 1.195 3,851 4,886 4,59”,9/' 9,230 3,223
7/1/197-98 3,736 1.178 4,401 5,179 ,439714 / 9,950 3,736
7/1/98-99 5911 1.159 6,850 5,489 5314 14,611 5,911
7/1/99-00 5,425 1.138 6,172 5,817 < 5,713 > 12,420 5,425
7/1/00-01 6,076 1.118 6,791 6,166 \ 6,1 / 12,892 6,076
7/1/01-02 5,605 1.097 6,148 6,535 6,601 e 11,011 5,605
7/1/02-03 6,263 1.082 6,778 6,926 \Y 096 e / 11,451 6,263
7/1/03-04 7,332 1.075 7,881 7,340 ) 12,561 7,332
7/1/04-05 8,079 1.065 8,605 1780 12,939 8,079
7/1/05-06 8,258 1.054 8,705 8,24t 12,348 8,258
7/1/06-07 8,309 1.043 8,663 8,739 11,593 8,242
7/1/07-08 7,839 1.030 8,076 9,262 10,196 8,841
7/1/08-09 9,355 1.016 9,505 7 11,321 9,503
7/1/09-10 10,132 1.004 10,173 . 11,430 10,194
7/1/10-11 11,889 0.999 11,883 10,290 1.060 12,596 10,855
7/1/11-12 11,600 1.000 11,600 10,739 1.000 11,600 11,500
(6) Implred Trend 4.4% (12) SA, Latest4 $11,737
‘R-squared \ 72.5% SA, Latest 6 11,456
7{ J In/ustry Trend SA, Latest4, EA 1 11,386
(' Prior Selected Tri d
9) Selected Trend (13) Selected 11/12 Sev $11,500
\ \ e
\ ,,/ -
Notes: T ~
(2) WC, Exhibit 2, Shep%{(:olumn (11) / WG, Exhibit 8,\Sheet 1,<folumn (4). 7/1/10-11 and subsequent equal to WC, Exhibit 4, Sheet 1b, Column (4) / WC, Exhibit 8, Sheet 1, Column (4).
(3), (7) Basedon Towe&s/ Watson anélysrsnf industry informatic
@ @x@. ~ SO\ ~
(5)  Based or various exponential regressions of (4).\ \
(6)  Implied trenis/auid R-squared statistics based on (5a) - (5¢). \
(8) From\Towers Watson unpaid liability analys\s as of} 6/30/11 \ >
(9), (13)  Select judgh\entally \
(10) Based on annual trend from (9). \ ‘
(11)  (4)x (10).\ | s‘
(12) Averages of\(11). \
(14)  7/1/05-06 and\prior: (2)
7/1/06-07 and s\kbseqL)&Qt (13)/(3) lﬂ{/
\
AN T pd
N
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New Jersey School Boards Association Insurance Group wC
Workers Compensation Exhibit 7
Projected Ultimate Claim Counts Using Reported Development Method Sheet 1
Data Evaluated as of June 30, 2012

Reported Projected
Accident Claim Counts Factors Ultimate
Period As of 6/30/12 to Ultimate Claim Counts
(1) 2) (3) (4)
7/1/83-84 94 94
7/1/84-85 983 983
7/1/85-86 1,581
7/1/86-87 2,065 ;;;
7/1/87-88 2,135 2135
7/1/88-89 2,367 2,367
7/1/89-90 4,367 4,367
7/1/90-91 3,884 3,884
7/1/91-92 3,909 3909
7/1/92-93 4,046 4,046
7/1/93-94 3,527 3,527
7/1/94-95 2,302 2,302
7/1/95-96 2,126 2,126
7/1/96-97 1,788 1,788
7/1/97-98 J— 1,654 1,654
7/1/98-99 ~ . 1661 1,661
7/1/99-00 | 2,725 ¢ 2,725
7/1/00-01< 4497 4,497
711/01-02 . <4736 4,736
- 7/1/02-03. B 4,851 4,851
»——7/1/03e04 4,485 4,485
7/1/04-05 4,264 4,264
7/1/05-06, N 4,271 4,271
7/1/06407 4,326 4,326
7/1/07+ 08 4,443 4,447
. 7/1/08-09 4,435 4,444
o ~7/1/69 10 4,464 4,477
711/10-11 4,337 4,363
7/1/11-12 4,355 4,447
Total 94,678 94,822
Notes:
(2) Provided by NJSBAIG.
(3) From WC, Exhibit 7, Sheet 2.
4) (2 x(3).
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 7
Reported Claim Counts Sheet 2.1
Data Evaluated as of June 30, 2012

Accident Evaluation Age in Months
Period 12 [ 24 [ 3 | 48 [ 60 [ 72 [ 8 [ 96 ] 192 |
7/1/83-84 76 94 94 94 94 94 94 94 94
7/1/84-85 939 978 980 981 983 983 983 983 983
7/1/85-86 1,477 1,567 1,569 1,576 1,577 1,579 1,580 1,581 1,581
7/1/86-87 1,997 2,048 2,058 2,062 2,063 2,063 2,063 2,063 2,064
7/1/87-88 2,070 2,126 2,131 2,133 2,133 2,133 2,133 2,135 2,135
7/1/88-89 2,261 2,347 2,358 2,361 2,362 2,362 2,362 2,363 2,367
7/1/89-90 4,191 4,341 4,354 4,358 4,360 4,361 4,361 4,361 4,365
7/1/90-91 3,671 3,866 3,871 3,877 3,878 3,879 3,881 3,881 3,883
7/1/91-92 3,759 3,888 3,898 3,903 3,904 3,906 3,906 3,906 3,909
7/1/92-93 3,844 4,031 4,039 4,043 4,043 4,045 4,045 4,045 4,046
7/1/93-94 3,392 3,490 3,515 3,517 3,519 3,523 3,524 3,525 3,527
7/1/94-95 2,247 2,294 2,299 2,299 2,300 2,300 2,300 2,300 2,302
7/1/95-96 2,061 2,111 2,118 2,120 2,123 2,126 2,126 2,126 2,126
7/1/96-97 1,737 1,781 1,783 1,786 1,786 1,787 1,787 1,787 1,788
7/1/97-98 1,630 1,647 1,650 1,650 1,651 1,652 1,652 1,652
7/1/98-99 1,583 1,649 1,657 1,658 1,660 1,660 1,660 1,661
7/1/99-00 2,634 2,704 2,714 2,717 2,722 2,723 2,723 2,723
7/1/00-01 4,368 4,466 4,477 4,487 4,487 4,489 4,490 4,493
7/1/01-02 4,602 4,708 4,729 4,733 4,735 4,736 4,735 4,735
7/1/02-03 4,742 4,822 4,839 4,846 4,847 4,850 4,850 4,850
7/1/03-04 4,380 4,462 4,477 4,479 4,479 4,482 4,484 4,485
7/1/04-05 4,168 4,240 4,252 4,258 4,262 4,262 4,263 4,264
7/1/05-06 4,186 4,245 4,264 4,267 4,269 4,270 4,271
7/1/06-07 4,236 4,309 4,320 4,324 4,325 4,326
7/1/07-08 4,343 4,422 4,436 4,440 4,443
7/1/08-09 4,359 4,416 4,432 4,435
7/1/09-10 4,395 4,448 4,464
7/1/10-11 4,262 4,337
7/1/11-12 4,355
Accident Age Interval in Months
Period 121024 | 241036 | 361048 | 481060 | 60to72 | 72to84 | 84to 96|96 to 108 [ 108 to 120 | 20 o 132] 13210 144| 144 to 156| 156 to 168 | 168 to 1so| 180 to 192 | 192 to 204]
7/1/83-84 1.237 1.000 1.000 1.000 1.000 1.000 1000 -1.000 1.0 1.000 1.0 1.00( 1.0 1.0 1.0 1.000
7/1/84-85 1.042 1.002 1.001 1.002 1.000 1.000 [N 000 1.000_ 14 000 1.000 1. 000 1.000 1.000 1.000 1.000
7/1/85-86 1.061 1.001 1.004 1.001 1.001 1.001 1.001) . 1.000 "~ 1.000 1.000, 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.026 1.005 1.002 1.000 1.000 1.000 1.000 “1.000 \mgo 1.000 \ 100 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.027 1.002 1.001 1.000 1.000 1.000 1001 1.000~_ 1000~  1.000 \ 1.00 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1.038 1.005 1.001 1.000 1.000 1.000 ! \1.09, 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.036 1.003 1.001 1.000  1.000 1.000 1000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 1.053 1.001 1.002 1000 1. 000‘\\ 1.001 1.000 1.000 1.000 1.000 1.000 1.000
7/1/91-92 1.034 1.003 1.001 1600 1.001 \ 1.000 1.000 1.001 1.000 1.000 1.000 1.000
7/1/92-93 1.049 1.002 1.001 / 1000 1. obq \L.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/93-94 1.029 1.007 i/o/l }001 1.001) 11.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/94-95 1.021 1.002 1000 - 1.000 1.000/ /1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 1.024 1.003 1.001 1001/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.025 1.001 1.000 1001 / 1.000 1.000 1.000 1.000 1.000 1.000
7/1/97-98 1.010 1.002 1001~ 1.000° 1000 . 1.000 1.000 1.000 1.000
7/1/98-99 1.042 1.005 1.001° 1.000 1.000 1.000 1.000 1.000
7/1/99-00 1.027  1.004 1.00: I ~71.000 1000 1.000 1.000
7/1/00-01 1022 1002 1.00: 1.000” 1.000 1.000—__ . X X 1.000
7/1/01-02 |- 1.023 1004 1.001 (3/80 1.000 1.000 1.000 1.000 1.000 1.000
7/1/02-03 7| 1017 1.004 1.001 1.00 1.001 1.000 1.000 1.000 1.000
7110304 | 1.019 1.0 4.000  \ 1.000 1.001 1.000 1.000 1.000
2/1704-05_~ 1.017 1003\ 1001 1,001 1.000 1.000 1.000
<7/1/05- 66 1.004 \ 1.001 1.000 \ 1.000 1.000
7/1/06-07 1.003 \ 1.001 1.000 1.000
7/2107-08 \ 1.003 | 1.001 1.001\
7/1/08- 1004 | 1001
71110940 1004 | )
7/1/10-1%, oL /S
7/1/11-12 \ : / /
i ple\\yerage{Lat t 3 (Non-contiguous)
[1] \ 1014 }wo{ 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Sim \Ie Ayeége of Latest 5 (Non-contiguous)
[2 1.016 1.003 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Simple Average of Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.016 1.003 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4 1.014 1.003 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.016 1.003 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 1.015 1.003 1.001 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 1.015 1.003 1.001 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.021 1.006 1.003 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group

Workers Compensation
Reported Claim Counts

Data Evaluated as of June 30, 2012

Accident |
Period 204 | 216 | 228 | 240 | 252 | 264 | 276 | 288 | 300 [ 312 | 324 | 336 | 348 |
7/1/83-84 94 94 94 94 94 94 94 94 94 94 94 94 94
7/1/84-85 983 983 983 983 983 983 983 983 983 983 983 983
7/1/85-86 1,581 1,581 1,581 1,581 1,581 1,581 1,581 1,581 1,581 1,581 1,581
7/1/86-87 2,065 2,065 2,065 2,065 2,065 2,065 2,065 2,065 2,065 2,065
7/1/87-88 2,135 2,135 2,135 2,135 2,135 2,135 2,135 2,135 2,135
7/1/88-89 2,367 2,367 2,367 2,367 2,367 2,367 2,367 2,367
7/1/89-90 4,366 4,366 4,367 4,367 4,367 4,367 4,367
7/1/90-91 3,883 3,883 3,883 3,884 3,884 3,884
7/1/91-92 3,909 3,909 3,909 3,909 3,909
7/1/92-93 4,046 4,046 4,046 4,046
7/1/93-94 3,527 3,527 3,527
7/1/94-95 2,302 2,302
7/1/95-96 2,126
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07 s
7/1/07-08 7
7/1/08-09 7
7/1/09-10 < < N
7/1/10-11 \ >
7/1/11-12 *\ \ e
Accident .
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 28871288 to 300 300 to 312 312 to 324 [ 324 to 336 336 to 348 348 to Ult |
7/1/83-84 1.000 1.000 1.000 1.000 1.000 1.000 1000 1.000 1.000 1.000 1.000 1.000
7/1/84-85 1.000 1.000 1.000 1.000 1.000 1.000 .00 1.000 1.000 1§g§ 1.000
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1,000\ . 1.000 . 1.000 1.000,
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000 T@\% "1.000 \
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 1000 1.000™ N
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.000 \
7/1/90-91 1.000
7/1/91-92 1.000
7/1/92-93 1.000
7/1/93-94 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00 -
7/1/00-01 P
711/01-02 | -
7/1/02-03 e
7100304 |
7/1704-05~
<7/1/05-66
/06-0
Z\}‘ 7—osN~\
7/1&29
7/1/09-10
7/1/10-1%
7/1/11-12 \
N\
[1 . 1000 /1006 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N
[2] 1000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[3] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group wC
Workers Compensation Exhibit 8
Projected Ultimate Claims with Pay Using Development Method on Claims with Pay Sheet 1
Data Evaluated as of June 30, 2012

Claim Counts Projected
Accident With Payment Factors Ultimate
Period As of 6/30/12 to Ultimate Claims with Pay
1) (2) 3) (4)
7/1/83-84 70 1.000 70
7/1/84-85 863 1.000 863
7/1/85-86 1,401 1.000 1,401
7/1/86-87 1,795 1,795
7/1/87-88 . 1,853
7/1/88-89 1,976
7/1/89-90 2,214
7/1/90-91 2,171
7/1/91-92 2,256
7/1/92-93 2237
7/1/93-94 2,027
7/1/94-95 1,240
7/1/95-96 1,263
7/1/96-97 1,100
7/1/97-98 J— 977
7/1/98-99 922
7/1/99-00 ) 1,836
7/1/00-01< /3765 | 1.001 3,769
7002 3787 1.001 3,791
_711/02-03. 3,988 1.001 3,992
~7/1/03-04 4,156 1.001 4,160
7/1/04-05 3,957 1.001 3,961
7/1/05-06 3,992 1.001 3,096
7/1/06-07 4,024 1.002 4,032
7/1/07-08 4,115 1.003 4,127
7/}/({@-59 4,148 1.005 4,169
. 7/1/09-10 4,210 1.008 4,244
__-7/1/10-11 4,080 1.014 4,137
7/1/11-12 4,033 1.044 4,212
Total 74,456 74,791
Notes:
(2) Provided by NJSBAIG.
(3) From WC, Exhibit 8, Sheet 2.
4) 2)x@).
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 8
Claim Counts With Payment Sheet 2.1
Data Evaluated as of June 30, 2012

Accident Evaluation Age in Months
Period 12 [ 24 [ 3 | 48 [ 60 [ 72 [ 8 [ 96 ] 144 | 156 | 168 | 180 | 192 |
7/1/83-84 14 58 70 70 70 70 70 70 70 70 70 70 70
7/1/84-85 418 853 858 860 862 862 862 862 862 862 862 862 862
7/1/85-86 1,025 1,375 1,387 1,389 1,395 1,398 1,398 1,398 1,401 1,401 1,401 1,401 1,401
7/1/86-87 1,508 1,779 1,780 1,790 1,793 1,793 1,793 1,793 1,794 1,794 1,794 1,794 1,794
7/1/87-88 1,613 1,837 1,848 1,851 1,851 1,851 1,851 1,852 1,853 1,853 1,853 1,853 1,853
7/1/88-89 1,595 1,934 1,960 1,968 1,970 1,971 1,971 1,972 1,974 1,974 1,975 1,975 1,975
7/1/89-90 1,765 2,153 2,193 2,199 2,205 2,206 2,208 2,208 2,209 2,209 2,210 2,210 2,212
7/1/90-91 1,631 2,137 2,150 2,158 2,160 2,162 2,165 2,166 2,169 2,169 2,169 2,169 2,169
7/1/91-92 1,782 2,208 2,232 2,244 2,245 2,249 2,250 2,251 2,253 2,254 2,255 2,255 2,255
7/1/92-93 1,806 2,196 2,220 2,227 2,232 2,236 2,236 2,236 2,237 2,237 2,237 2,237 2,237
7/1/93-94 1,523 1,960 1,997 2,016 2,022 2,027 2,027 2,028 2,028 2,028 2,027 2,027 2,027
7/1/94-95 1,030 1,215 1,228 1,236 1,238 1,238 1,238 1,238 1,239 1,240 1,240 1,240 1,240
7/1/95-96 1,039 1,236 1,252 1,257 1,259 1,262 1,263 1,263 1,263 1263 1263\ 1263 1,263
7/1/96-97 910 1,002 1,004 1,006 1,096 1,008 1,008 1,100 1,100 1, 100 1100 2 1100 1,100
7/1/97-98 843 968 974 975 976 976 976 976 977 ,Aﬁ 977
7/1/98-99 742 905 918 919 921 922 922 922 922 2 92
7/1/99-00 1,484 1,817 1,828 1,831 1,833 1,836 1,837 1,836 1,835 1 836 <
7/1/00-01 3,328 3,728 3,743 3,751 3,755 3,759 3,760 3,761 /65/ ) \
7/1/01-02 3,495 3,734 3,763 3,774 3,779 3,782 3,783 3,784 \
7/1/02-03 3,669 3,923 3,966 3,977 3,979 3,081 3,985 3,986 / \
7/1/03-04 3,931 4,100 4,132 4,141 4,144 4,150 4,154 4,155 2% \
7/1/04-05 3,735 3,910 3,933 3,944 3,951 3,953 3,956 3,957 \
7/1/05-06 3,810 3,941 3,964 3,977 3,988 3,990 3,992 ‘ \
7/1/06-07 3,886 3,977 4,002 4,010 4,016 4,024
7/1/07-08 3,950 4,078 4,094 4,106 4,115 \ \
7/1/08-09 4,005 4,112 4,137 4,148
7/1/09-10 4,061 4,186 4,210 \ >
7/1/10-11 3,954 4,080 -
7/1/11-12 4,033
Accident Age Interval in Months
Period 121024 | 241036 | 361048 | 481060 | 60to72 | 72to84 | 84to 96|96 to 108 [ 108 to 120 | 20 o 132] 13210 144| 144 to 156| 156 to 168 | 168 to 1so| 180 to 192 | 192 to 204]
7/1/83-84 4.143 1.207 1.000 1.000 1.000 1.000 1000 -1.000 1.0 1,000 1.0 1.00( 1.0 1.0 1.0 1.000
7/1/84-85 2.041 1.006 1.002 1.002 1.000 1.000 [N 000~ 1.000_ 14 000 1.000 1. ooo 1.000 1.000 1.000 1.000
7/1/85-86 1.341 1.009 1.001 1.004 1.002 1.000 1.000\ . 1.001 - 1.001 1.000, 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.180 1.001 1.006 1.002 1.000 1.000 1.000 “1.000 \mgo 1001 \ 100 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.139 1.006 1.002 1.000 1.000 1.000 1001 1001~ 1.000~_  1.000 \ 1.00 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1.213 1.013 1.004 1.001 1.001 1.000 ! \1.09 1.000 1.001 1.000 1.000 1.001
7/1/89-90 1.220 1.019 1.003 1.003  1.000 1.001 1000 1.000 1.000 1.000 1.001 1.000
7/1/90-91 1.310 1.006 1.004 1001 1 001‘\\ 1.001 1.000 1.000 1.000 1.000 1.000 1.000
7/1/91-92 1.239 1.011 1.005 1000 1002\ 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/92-93 1.216 1.011 1.003 / 10027 1. obsz\ \L.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/93-94 1.287 1.019 1M{D }003 1.002) 11.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/94-95 1.180 1.011 X007 / 1.002 1.000/ /1.000 1.000 1.001 1.000 1.000 1.000 1.000
7/1/95-96 1.190 1.013 1.002 1002/ 1.001 1.000 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.200 1.002 1.000 1002 1.000 1.000 1.000 1.000 1.000 1.000
7/1/97-98 1.148 1.006 1.001 /,,/ 1.000° 1000 _ 1.000 1.000 1.000 1.000
7/1/98-99 1.220 1.014 1.?2' 1001 1.000 1.000 1.000 1.000
7/1/99-00 1224 1.006 1.00; I ~1.002 1001 1.000 1.001
7/1/00-01 1120 “1.004 1.00: 1.001 1.001 1.000—__ X 1.000
7/1/01-02 |-~ 1.068  1.008 . 1.003 0/8 1.001 1.000 1.000 1.001 1,000 1.000
7/1/02-03 7| 1069 1011 1.003 1.001 1.001 1.001 1.000 1.000 1.000
7100304 | 1.043 1.0 .002  \ 1.001 1.001 1.001 1.000 1.000
7/1704- 05~ 1.047 1006\ 1003 \xooz 1.001 1.001 1.000
71105 Qs 1.006 \  1.003 1.003  \ 1.001 1.001
7/1/06-07 1.006 \ 1.002 1.001 1.002
7/2/07-08 \ 1.004 | 1.003 1.002\
711/08- 1006 | 1003
71110940 1006 | )
7/1/10-1%, oL /S
71/11-12 \ . / /
i ple\\verage{Lat t 3 (Non-contiguous)
[1] \ 1030 }wog 1.003 1.002 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Sim \Ie Ayeége of Latest 5 (Non-contiguous)
[2 1.029 1.006 1.003 1.002 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Simple Average of Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.030 1.006 1.003 1.002 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4 1.030 1.005 1.003 1.002 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.029 1.006 1.003 1.002 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 1.030 1.006 1.003 1.002 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 1.030 1.006 1.003 1.002 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.001 1.000 1.000 1.000 1.000
Dev To Ult 1.044 1.014 1.008 1.005 1.003 1.002 1.001 1.001 1.001 1.001 1.001 1.001 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group
Workers Compensation

Claim Counts With Payment

Data Evaluated as of June 30, 2012

wc
Exhibit 8
Sheet 2.2

Accident |
Period 204 | 216 | 228 | 240 [ 252 264 276 288 300 312 324 | 336 | 348 |
7/1/83-84 70 70 70 70 70 70 70 70 70 70 70 70 70
7/1/84-85 862 862 863 862 862 862 862 863 863 863 863 863
7/1/85-86 1,401 1,401 1,401 1,401 1,401 1,401 1,401 1,401 1,401 1,401 1,401
7/1/86-87 1,794 1,794 1,794 1,795 1,795 1,795 1,795 1,795 1,795 1,795
7/1/87-88 1,853 1,853 1,853 1,853 1,853 1,853 1,853 1,853 1,853
7/1/88-89 1,976 1,976 1,976 1,976 1,976 1,976 1,976 1,976
7/1/89-90 2,212 2,213 2,213 2,214 2,214 2,214 2,214
7/1/90-91 2,169 2,169 2,170 2,170 2,170 2171
7/1/91-92 2,255 2,256 2,256 2,256 2,256
7/1/92-93 2,237 2,237 2,237 2,237
7/1/93-94 2,027 2,027 2,027
7/1/94-95 1,240 1,240
7/1/95-96 1,263
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07 s
7/1/07-08 s \ \
7/1/08-09 ey
7/1/09-10 < < N \ >
7/1/10-11 \ > -
7/1/11-12 *\ \ e
Accident .
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 28871288 to 300 300 to 312 312 to 324 [ 324 to 336 336 to 348 348 to Ult |
7/1/83-84 1.000 1.000 1.000 1.000 1.000 1.000 1000 .000 1.000 1.000 1.000 1.000
7/1/84-85 1.000 1.001 0.999 1.000 1.000 1.000 .00 1.000 1.000 1§q§ 1.000
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1,000\ . 1.000 . 1.000 1.000,
7/1/86-87 1.000 1.000 1.001 1.000 1.000 1.000 1.000 T@% "1.000 \
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 1000 1.000™ N
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.000 1.000 \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00 o
7/1/00-01 " T
w02 |
7/1/02-03 _ ™~
7100304 | \
7/1704-05~ .
<7/1/05-66 \
/06-0
Z\}‘ 7—osN\
7/1&29
7/1/09-10
7/1/10-1%
7/1/11-12 \
N\
[1 . 1000 /1006 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N
[2] 1000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[3] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group

wcC

Workers Compensation Exhibit 9

Summary of Data - Net Sheet 1

Data Evaluated as of June 30, 2012

Dollars in Thousands

Net Net Per Average
Accident Reported Paid Reported Claim Counts Payroll Net Occurrence Member
Period Loss & ALAE Loss & ALAE Claim Counts with Payment ($00,000) Premium Retention Deductible
@ @ 3 @ ®) (6) ™ ® 9
7/1/83-84 $69 $69 94 70 n/a $150 n/a
7/1/84-85 1,139 1,139 983 150 n/a
7/1/85-86 4,042 4,044 1,581 500 n/a
7/1/86-87 3,622 3,594 2,065 500 n/a
7/1/87-88 4,690 4,690 2,135 500 n/a
7/1/88-89 6,573 6,553 2,367 500 n/a
7/1/89-90 9,958 9,814 4,367 500 n/a
7/1/90-91 10,149 10,127 3,884 500 n/a
7/1/91-92 7,874 7,833 3,909 350 n/a
7/1/92-93 9,293 9,145 4,046 350 n/a
7/1/93-94 10,005 9,958 3,527 350 n/a
7/1/94-95 4,219 4,231 2,302 350 n/a
7/1/95-96 4,304 4,301 2,126 350 n/a
7/1/96-97 3,442 3,442 1,788 > 350 n/a
7/1/97-98 3,657 3,638 1,654 n/a 350 n/a
7/1/98-99 5,025 4,912 1,661 ‘\ n/a 350 n/a
7/1/99-00 9,519 9,134 2,725 n/a 350 n/a
7/1/00-01 19,959 19,156 4,497 15,144 350 n/a
7/1/01-02 20,591 19,301 4,736 18,567 350 n/a
7/1/02-03 22,482 21558~ _— 4851 I 23,881 500 n/a
7/1/03-04 28,826 25,040 \ 4,485 I 33,669 1,000 n/a
7/1/04-05 30,092 25,3377 | 4,264 36,723 1,000 nia
7/1/05-06 32,291 < 27,502 S 4pn 3,992 39,893 43,588 1,000 n/a
7/1/06-07 30,530 123,138 © 4326 \ 43,352 50,157 1,000 n/a
7/1/07-08 27,859 20,837, 4443 | 44,841 51,374 1,000 nia
7/1/08-09 32,731 24,161 ] 4,435 e 4,148 47,821 52,358 1,000 n/a
7/1/09-10 /38,733,,,,,,,, N 23,4bp ; 4,464 4,210 51,820 51,473 1,000 n/a
7/1/10-11 e 3/6;788 ™ \18,0891 4,337 4,080 55,480 53,954 1,000 n/a
7/1/11-12 7 /,,,,,fffgl,eoo No10412 4,355 4,033 56,266 53,978 1,000 nla
Total \$450,063 $354)‘556 \ 94,678 74,456 n/a nl/a
Total 00/01 and subs \ . $352,482 $257,932 53,464 48,255 $497,153 $484,867
\ S Y
Notes: e

(4)-9)

(2) WG, Exhibit 9, Sheet

2, €olumn (2) - WC, Exhibit 9, Sheet 2, Column (4).
(3) WC, Exhibit 9, S~hﬁe(2, Column (3) - WC, Exhibit 9, Sheet 2, Column (5).

Provided by NJSBAIG.
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New Jersey School Boards Association Insurance Group
Workers Compensation

Summary of Data - Gross

Data Evaluated as of June 30, 2012

Dollars in Thousands

wcC
Exhibit 9
Sheet 2

Gross Gross Excess Excess Average
Accident Reported Paid Reported Paid Reported Claim Counts Payroll Net Occurrence Member
Period Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Claim Counts with Payment ($00,000) Premium Retention Deductible
) @ ©) @ ®) ©) Q) ®) © a
7/1/83-84 $69 $69 $0 $0 94 70 $150 n/a
7/1/84-85 1,139 1,139 0 0 983 863 150 nla
7/1/85-86 5,294 4,562 1,253 518 1,581 1,401 500 n/a
7/1/86-87 3,662 3,634 40 40 500 nla
7/1/87-88 4,690 4,690 0 0 500 n/a
7/1/88-89 6,859 6,553 286 0 500 n/a
7/1/89-90 10,252 9,814 295 0 500 n/a
7/1/90-91 13,366 13,184 3,217 3,058 500 n/a
7/1/91-92 7,874 7,833 0 0 350 n/a
7/1/92-93 9,326 9,145 33 0 350 n/a
7/1/93-94 10,910 10,140 905 182 350 n/a
7/1/94-95 5,085 4,333 866 101 350 n/a
7/1/95-96 4,304 4,301 0 0 350 n/a
7/1/96-97 3,542 3,542 100 100 350 n/a
7/1/97-98 3,657 3,638 0 0 350 n/a
7/1/98-99 5,459 4,912 434 0 350 n/a
7/1/99-00 9,767 9,161 247 27 350 nla
7/1/00-01 22,550 19,474 2,591 318 350 n/a
7/1/01-02 20,714 19,335 123 34 350 n/a
7/1/02-03 23,756 21,721 1,274 163 500 n/a
7/1/03-04 28,855 25,040 0 1,000 n/a
7/1/04-05 30,682 25,337 0 1,000 nla
7/1/05-06 32,291 27,502 0 1,000 n/a
7/1/06-07 30,650 23,138 0 1,000 n/a
7/1/07-08 28,276 20,837 0 1,000 n/a
7/1/08-09 32,731 24,161 0 1,000 n/a
7/1/09-10 38,887 23,400 0 1,000 n/a
7/1/10-11 36,788 18,089 0 1,000 n/a
7/1/11-12 31,600 10,412 0 4,033 56,266 53,978 1,000 n/a
Total $463,035 $359,100 $4543 ) 74,456 n/a n/a
Total 00/01 and subs $357,780 $515— / 53,464 48,255 $497,153 $484,867

~

Notes: e ’
(2)-(3), (6)-(11)  Provided qu§3AIG.

\ \ \
(4) From WC\Exhi it 10, Column (8) / 1,000.
(5)  From WC, Exhibit\10, Column (9) / 1,000.

T s258448_
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New Jersey School Boards Association Insurance Group

Workers Compensation

Listing of Reported Gross Loss & ALAE Greater than $250,000
Data Evaluated as of June 30, 2012

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\WC 063012

Ig loss
8/6/2012 3:08 PM

Per Occurrence

Date Reported Paid Excess Reported Excess Paid
Claim of Loss Loss ALAE Loss ALAE Retention Loss & ALAE Loss & ALAE
1) () ) “4) (6) (6) ) (®) (9)

220201 11/6/1985 $1,699,220 $10,948 $967,539 $10,948 $500,000 $l,;06',@46 $472,829
24828l 1/9/1987 415,420 25,323 387,709 25,323 500,000 / 3993’2 39,932
30742I 3/2/1989 782,564 9,288 476,581 0
0OJNJS89C2072I 8/15/1989 378,003 12,340 286,008 0
06NJS89C1105P 5/15/1990 792,496 5,606 460,471 0
0OJNJS89C2801 5/25/1990 385,374 23,799 385,374 0
OJNJS90C0160! 9/6/1990 3,483,013 33,364 3,483,013 3,011,588
06NJS90C0176C 9/21/1990 489,671 56,368 461,649 0
OJNJS90C6236C 4/17/1991 696,004 32,230 543,578 46,109
92WC02988I 11/13/1992 336,661 15,643 225,266 0
93WC01375I 4/12/1993 382,189 6,221 312,530 0
93WC03929P 7/1/1993 712,750 6,723 504,991 157,055
93WC03414I 9/27/1993 838,282 43,453 334,818 0
94WC01370I 4/22/1994 371,947 57,599 371,947 25,291
95WC02030I 3/22/1995 1,197,755 25,399 446,008 101,413
98WC04577C 11/4/1998 383,503 11,579 241,901 0
99WCO01553P 6/28/1999 712,492 72,057 334,556 350,000 0
99WC02914C 10/14/1999 591,399 14,531 376,429 350,000 27,449
00WC05532C 10/7/2000 810,636 ~._ 418,355 350,000 70,242
00WC05979C 11/1/2000 397,654 7,241 N k391\1200 350,000 48,060
00WCO06646R 12/22/2000 390,000 21,937 \ \ 331,162\ 350,000 0
01WCO00614A 1/30/2001 522,889 17,911 \3&9,329 350,000 51,524
01WC01826C 4/26/2001 613,425 8,244 4967‘9@(\) 350,000 148,105
01WC02030I 5/14/2001 1,650,000 211,6(),,5> 350,000 0
01WC02669C 6/18/2001 604,436——_ 265,706 350,000 0
01WC03609C 10/4/2001 /3]6,158 \ ~'376}58/ 350,000 26,559
01WCO04032R 10/26/2001 434,834 \ \\ 136,283 350,000 0
01WCO04335R 11/14/2001 ,,,352,491 \ ; 176,142 350,000 0
02WC00019R 13/2002_~ 344,276 ] 268,478 350,000 0
03WCO00069A 1/6/2093' 1,600,468 // /,/ 381,365 500,000 1,106,807 0
03WC00185C 1/14/2003 665,165 661,320 500,000 167,074 163,196
03wWC00682T 2/7/2003\‘ /"7 |456,138 500,000 0 0
03WC00866! 2/18/2003 — 395,152 500,000 0 0
03WCO03651R - 9/15/2003 318,695 10,731 1,000,000 28,845 0
03WCO4079A/// 11/17%2903 % 529,491 2,078 1,000,000 0 0
03WCO42]5C' o -12/1/2003 £ 118,931 13,651 1,000,000 0 0
04WC03269R 1/27/2004\ . 406,00 221,982 2,890 1,000,000 0 0
04WC03737P 2/19/2004 \ ‘\402,\396 366,324 10,682 1,000,000 0 0
04WC04393T 4/1/2004 403,809 4,301 403,809 4,301 1,000,000 0 0
04WC04997R 5/17/2004 3 338> 6,904 354,338 6,904 1,000,000 0 0
04W:C053 8I 6/8/2004 ‘ 383,795 31,805 280,766 23,509 1,000,000 0 0
04WC&96485‘D§ 10/6/2005 / 1,586,000 10,500 40,649 7,816 1,000,000 589,880 0
05WC00647A\ 2/9/2005 / 803,203 12,000 305,665 9,166 1,000,000 0 0
05WC00988C 3/2/;605 / 401,405 14,645 295,236 9,605 1,000,000 0 0
OSWCOOQBQI \ 3,[3/2005/ 454,500 20,535 222,055 17,383 1,000,000 0 0
05WC01056G /w'3711/2965 348,356 13,273 304,927 13,273 1,000,000 0 0
05WCOll75P\ 7 3[2372005 473,719 15,868 280,434 10,868 1,000,000 0 0
05WCO01577R :‘\ ,,,,,,,,/4/25l2005 422,728 5,692 422,728 5,692 1,000,000 0 0
05WC01910C \ _~  5/16/2005 719,108 11,108 563,461 9,783 1,000,000 0 0
05WC02404I 6/8/2005 720,835 4,525 140,555 3,650 1,000,000 0 0
05WC02642R 712712005 415,000 11,035 303,339 9,235 1,000,000 0 0
05WC02789G 8/10/2005 427,231 5,417 359,612 5,417 1,000,000 0 0
05WC03012P 9/13/2005 449,470 6,525 157,423 5,285 1,000,000 0 0
05WC04639S 9/15/2005 722,500 0 722,500 0 1,000,000 0 0
05WC03667R 10/19/2005 382,823 2,244 382,823 2,244 1,000,000 0 0
05W(C03898C 11/4/2005 709,781 14,670 430,427 13,020 1,000,000 0 0
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New Jersey School Boards Association Insurance Group wcC
Workers Compensation Exhibit 10
Listing of Reported Gross Loss & ALAE Greater than $250,000 Sheet 2

Data Evaluated as of June 30, 2012

Per Occurrence

Date Reported Paid Excess Reported Excess Paid
Claim of Loss Loss ALAE Loss ALAE Retention Loss & ALAE Loss & ALAE
1) () ) “4) (6) (6) ) (®) (9)
05WC04128C 11/28/2005 343,437 12,966 181,238 8,228 1,000,000 0
05WC04341R 12/12/2005 422,981 16,574 422,981 16,574 1,000,000 0
06WC03474A 2/1/2006 649,425 6,664 404,273 1,000,000 0
06WC03916P 3/6/2006 549,214 8,646 1,000,000 / 0
06WC04268C 3/27/2006 344,697 21,092 1,000,000 0
06WC06687A 10/27/2006 819,285 15,401 , g 0
06WC06980I 11/20/2006 808,500 2,940 0
06WC06985C 11/22/2006 1,117,918 24,485 0
06WC07204C 11/29/2006 429,714 6,818 0
07WC00266A 1/24/2007 533,508 11,150 0
07WC00439! 2/5/2007 456,500 3,051 0
07WC01635P 4/30/2007 679,687 3,630 1,000,000 0
07WCO01744A 5/7/2007 338,592 15,623 1,000,000 0
07WC03802A 10/29/2007 1,415,000 7,145 /1 0,000 > 0
07WC04325P 12/6/2007 886,822 3,693 ~ 1,000,000 0~ 0
08WC05210R 1/11/2008 445,000 1,000,000 0 0
08WC05169P 1/14/2008 435,530 1,000,000 0 0
08WC09213I 2/1/2008 358,545 1,000,000 0 0
08WC08290C 9/30/2008 344,086 1,000,000 0 0
08WC08695! 10/29/2008 457,500 1,000,000 0 0
09WC00458P 1/18/2009 409,546 1,000,000 0 0
09WC00754! 2/4/2009 350,000 1,000,000 0 0
09WC03453I 10/2/2009 496,507 1,000,000 0 0
09WC04271C 11/30/2009 895,000 1,000,000 0 0
09WCO04245R 12/2/2009 482,000 - 1,000,000 0 0
09WC04399C 12/7/2009 /349,/842 \\\ 1,000,000 0 0
10WC05628! 2/16/2010 1,153,192 \ 1,000,000 154,041 0
10WC05674P 2/17/2010 756,393 \ | 1,000,000 0 0
10WC05852! 2/22/2010 350,000 ) / 1,000,000 0 0
10WCO07873A 8/30/20; 347,200 / Vs . 1,000,000 0 0
10WC08075P 9/1/2010 351,611 - / 6,336 1,000,000 0 0
10WC09007C 10/6/2010\ \ 408,0 E— 4,473 1,000,000 0 0
10WC08619I1 10/19/2010 N 402214 4,143 1,000,000 0 0
10WC091641 _—12/3/2010 N ""349,,7/3'6 R 1,193 1,000,000 0 0
11WC00029P 175%2911 . 1,195 5,642 1,000,000 0 0
11WC002;L2A'" - 1/18/2011 461,328 4,905 1,000,000 0 0
11WC04405A 12/21/2011\ \ 657,000 1,193 1,000,000 0 0
:LZWCOGB 31 5/1672‘012 \\ 1\80;,\090 1,193 1,000,000 0 0
\ ' \ Recoveries
Claims\n{ith Other Recoveries \ N Reported Paid

N |

25185 \ 6/6/1986 /“‘ $175,911 $3,001 $175,911 $3,001 n/a $45,624 $45,624
96WCO06393R 12/17/1996/ / 293,486 42,606 293,486 42,606 n/a 100,395 100,395
02WC0279QS \ 6/13/3()92/ /// 6,466 32,430 6,466 32,430 n/a 7,780 7,780

Notes: -~

(1)-(% Pr%iqeerby NJSBAIG.

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\WC 063012 -—
Ig loss TOWERS WATSON (A_/
8/6/2012 3:08 PM
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 1
Summary - Central Estimate Sheet 1la
Data Evaluated as of June 30, 2012

Dollars in Thousands

Indicated Indicated
Per Central Estimate Net Net Net Central Estimate Central Estimate

Accident Occurrence Net Ultimate Reported Paid Case Net Unpaid\ Net IBNR

Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves Loss & ALAE Loss & ALAE

1) 2 ()] 4 (5) (6) U ()]
7/1/85-86 $200 $1,688 $1,688 $1,688 0 $0 $0
7/1/86-87 200 2,667 2,667 2,667 ~ 0 0 0
7/1/87-88 250 2,319 2,319 2,319 0 0 0
7/1/88-89 250 2,287 2,287 0 0 0
7/1/89-90 250 2,850 2,850 0 \ 0 0
7/1/90-91 250 3,430 3,430 0 ‘Q 0
7/1/91-92 250 3,528 3,528 0 0"\ 0
7/1/92-93 250 3,979 3,979 0 N0 ) 0
7/1/93-94 250 2,301 2,301 ) 0
711/94-95 250 1,718 0 0
7/1/95-96 250 1,636 0 0
7/1/96-97 250 969 0 0
7/1/97-98 250 998 0 0
7/1/98-99 100 645 35 2
7/1/99-00 100 622 0 0
7/1/00-01 100 1,283 0 0
7/1/01-02 100 ;309"7 . 47 61 14
7/1/02-03 18 32 14
7/1/03-04 | 94 137 43
7/1/04-05 748 807 60
7/1/05-06 / 321 349 28
7/1/06-07 281 328 47
7/1/07-08 1,097 1,284 187
7/1/08-09 2,828 3,412 584
7/1/09-10 3,656 5,032 1,376
7/1/10-11 2,270 6,212 3,943
7/1/11-12 3,589 8,419 4,830
P
Total \ $73,768 $58,783 $14,985 $26,110 $11,125

Notes: /

(2) Provided by NJSBAIG!

(3) From G‘L.V!E,xh'iybigz;/Sheet 1, Column (6).
(4)  From GL, Exhibit 8, Sheet 1, Column (2).
(5) From‘GJT,,EXhibit 8, Sheet 1, Column (3).
6 @-06).

7 3)-06).

® @-@.

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\GL 063012
Summary TOWERS WATSON  LA_/
8/6/2012 3:06 PM
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New Jersey School Boards Association Insurance Group

General Liability

Summary - Low Reasonable Estimate
Data Evaluated as of June 30, 2012

Dollars in Thousands

GL
Exhibit 1
Sheet 1b

Indicated Indicated
Per Low Reasonable Net Net Low Reasonable Low Reasonable

Accident Occurrence Net Ultimate Reported Case Net Unpaid\ Net IBNR

Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves Loss &KLAE7> Loss & ALAE
@) @ @ @ ©) O
P
7/1/85-86 $200 $1,688 $1,688 $1,688 - $0 $0
7/1/86-87 200 2,667 2,667 2,667 P \ 0 0
7/1/87-88 250 2,319 2,319 2,319 k 0 0
7/1/88-89 250 2,287 2,287 0 0
7/1/89-90 250 2,850 2,850 \0 0
7/1/90-91 250 3,430 3,430 q 0
7/1/91-92 250 3,528 3,528 0\ 0
7/1/92-93 250 3,979 3,979 NS ) 0
7/1/93-94 250 2,301 2,301 o 0
7/1/94-95 250 1,718 1,718 0 0
7/1/95-96 250 1,636 1,636 0 0
7/1/96-97 250 969 969 0 0
7/1/97-98 250 998 9981~ 0 0
7/1/98-99 100 643 35 0
7/1/99-00 100 622 0 0
7/1/00-01 100 1,283 0 0
7/1/01-02 100 2299 51 4
7/1/02-03 500 2,377 27 9
7/1/03-04 s N 157 63
7/1/04-05 / 757 10
7/1/05-06 / 349 28
7/1/06-07 . 318 37
7/1/07-08 1,234 137
7/1/08-09 — ~ 5 3,062 234
7/1/09-10 . 500" N\ <5526 4,632 976
7/11/10-11 7500 N ) t 5,312 3,043
71111127 500, 8,019 4,430
< & \
Total\ $73,768 $58,783 $14,985 $23,953 $8,968
\ }
Notes: N\

(2) Provided by NJSBAIG!

(3) From GL, Exhibit 2, Sheet 1, Column (7).

(4) From GL, Ext

hibit 8, Sheet 1, Column (2).

(5)  From GL,Exhibit 8, Sheet 1, Column (3).
® @-06).
7 (3-)
8 3)-@.

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\GL 06301:

Summary_Low
8/6/2012 3:06 PM

82 of 203

TOWERS WATSON  (A_/



New Jersey School Boards Association Insurance Group

General Liability

Summary - High Reasonable Estimate

Data Evaluated as of June 30, 2012
Dollars in Thousands

GL
Exhibit 1
Sheet 1c

Indicated Indicated
High Reasonable Net Net Net High Reasonable High Reasonable
Accident Occurrence Net Ultimate Reported Paid Case Net Unpaid\ Net IBNR
Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves Loss &KLAE7> Loss & ALAE
@) @ @ ®) ©) O ®)
P
7/1/85-86 $200 $1,688 $1,688 $1,688 - $0 $0
7/1/86-87 200 2,667 2,667 2,667 \ 0 0
7/1/87-88 250 2,319 2,319 2,319 k 0 0
7/1/88-89 250 2,287 2,287 0 0
7/1/89-90 250 2,850 2,850 \0 0
7/1/90-91 250 3,430 3,430 q 0
7/1/91-92 250 3,528 3,528 0\ 0
7/1/92-93 250 3,979 3,979 NS ) 0
7/1/93-94 250 2,301 2,301 o 0
7/1/94-95 250 1,718 1,718 0 0
7/1/95-96 250 1,636 1,636 0 0
7/1/96-97 250 969 969 0 0
7/1/97-98 250 998 9981~ 0 0
7/1/98-99 100 650 42 7
7/1/99-00 100 622 0 0
7/1/00-01 100 1,283 0 0
7/1/01-02 100 /;3*24" \ 76 29
7/1/02-03 500 2,387 37 19
7/1/03-04 s N 157 63
7/1/04-05 / 907 160
7/1/05-06 / 399 78
7/1/06-07 . 598 317
7/1/07-08 0 1,684 587
7/1/08-09 — 7 646 3,962 1,134
7/1/09-10 ) 5000\ <6526 5,632 1,976
7/11/10-11 500 N\ 7,599 7,312 5,043
7/1/11-12" 500, \ 9}&95 9,819 6,230
Total\ $8\3,698> $73,768 $58,783 $14,985 $30,625 $15,640
\ }
Notes: ANERN S/
(2) Provided by NJSBAIG!
(3) From G“L,vgxh'ibi;,zf;/Sheet 1, Column (8).
4 Froh{GL, E;gmb'it 8, Sheet 1, Column (2).
(5) From GL,Exhibit 8, Sheet 1, Column (3).
©)
(")
®)

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\GL 06301:
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 1
Diagnostics Using Central Estimate Sheet 2
Data Evaluated as of June 30, 2012

Dollars in Thousands

Estimated
Daily Ultimate

Central Estimate Ultimate Average Net Claims with Pay Percent Central Estimate Central Estimate

Accident Net Ultimate Reported Ultimate Attendance Premium Severity Frequency of of Claims Net Ultimate Net Ultimate

Period Loss & ALAE Claims Claims with Pay (000's) ($000) In Dollars Reported Claims Claims with Pay without Payment Pure Premium Loss Ratio

1) 2 3) “4) ) 6 (Y] (®) ) 7\ (11) (12)
pd )
7/1/85-86 $1,688 187 136 nla nla $12,413 nla _nla 27.3% nla nla
7/1/86-87 2,667 242 228 n/a n/a 11,695 n/a e n{ ] 5.8% n/a n/a
7/1/87-88 2,319 297 262 n/a n/a 8,853 - n/a 11.8% n/a n/a
7/1/88-89 2,287 366 231 n/a n/a 9,899 . n/a\ 36.9% n/a n/a
7/1/89-90 2,850 502 240 n/a n/a \nfa \ 52.2% n/a n/a
7/1/90-91 3,430 542 328 n/a n/a a \ 39.5% n/a n/a
7/1/91-92 3,528 889 359 n/a n/a n/ 59.6% n/a n/a
7/1/92-93 3,979 999 296 n/a n/a n/a \ 70.4% n/a n/a
7/1/93-94 2,301 808 251 n/a n/a n/a 68.9% n/a n/a
7/1/94-95 1,718 457 152 n/a n/a n/a 66.7% n/a n/a
7/1/95-96 1,636 384 160 n/a n/a n/a \58.3% n/a n/a
7/1/96-97 969 294 99 n/a n/a n/a o 66.3% n/a n/a
7/1/97-98 998 251 76 n/a n/a n/a 7 69.7% n/a n/a
7/1/98-99 645 274 74 n/a n/a n/a 73.0% n/a n/a
7/1/99-00 622 239 n/a n/a \ n/a 76.6% n/a n/a
7/1/00-01 1,283 360 146 588 . 2. 0.658 73.3% 8.794 218.0%
7/1/01-02 2,309 514 291 3,266 . 0.539 69.5% 7.931 70.7%
7/1/02-03 2,382 571 356 3,901 . ~_ 11, 0.584 63.6% 6.689 61.1%
7/1/03-04 5,328 855 432 5,034 ~ 71 \ 0.613 69.0% 12.323 105.8%
7/1/04-05 4,751 759 485 6,179 | " 21,895 0.447 71.4% 9.788 76.9%
7/1/05-06 3,120 842 479 6,781 | b 1757, 0.461 73.8% 6.511 46.0%
7/1/06-07 3,470 750 444 5534 | 1.690 0.480 71.6% 7.819 62.7%
7/1/07-08 3,677 873 437 6107 | ; oL 0.545 72.7% 8.414 60.2%
7/1/08-09 5,916 806 445 \\ 6,415\ \~ 24546 N 0.541 70.1% 13.279 92.2%
7/1/09-10 5,926 876 470 \ 5,961 | 237 - 1.863 0.591 68.3% 12.603 99.4%
7/1/10-11 6,499 799 475 ) 1 6,334 ¢ 34,205 1.681 0.400 76.2% 13.675 102.6%
7/1/11-12 8,595 914 28{ / 481 ) /° 6,595 36,731 1.898 0.486 74.4% 17.853 130.3%
Total $84,893 15,650 /Pr/a/ /7 n/a $15,418 n/a n/a 64.8% n/a n/a
Total 00/01 and subs $53,256 8,919 /4,94’3“%- - $62,696- $20,819 1.804 0.517 71.3% 10.773 84.9%
/’/ \\ \
Notes: / — N\ ‘ <

(2) From GL, Exhibit 2,~5ﬂeet,,](60lumn 6). . \\ \

(3) From GL, Exhibit6, Shest 1, Column (4).  \ \ \

(4) From GL, Exhibit 7, Sheet 1, Column (4). \ \
(5), (6) Provided by NJ§BAIG‘;\ \

(7)  (2)/(4)x1,000. \

® @/ AN \ |

) @/0).
(10) 100.0%-(4)/(3).  \ \
) @16). N\ ,,// /

(12) /(). \

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\GL 063012 -—
Diagnostic TOWERS WATSON (A_/
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New Jersey School Boards Association Insurance Group
General Liability

Estimated Net Ultimate Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

Range of Reasonable Estimates

GL
Exhibit 2
Sheet 1

Central Estimate Low High Range of Reasonable Estimates
Selected Selected Selected Excess Central Estimate Low High
Accident Gross Ultimate Gross Ultimate Gross Ultimate Reported Net Ultimate Ngtff'Ulgimate Net Ultimate
Period Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE _Loss & ALAE Loss & ALAE
(1) 2 (©)] 4 (5) (6) ) ()]
7/1/85-86 $1,688 $1,688 $1,688 $0 $1,688 $1,688
711/86-87 2,893 2,893 2,893 2,667 2,667
7/1/87-88 2,319 2,319 2,319 2,319 2,319
7/1/88-89 2,287 2,287 2,287 2,287 2,287
7/1/89-90 2,871 2,871 2,871 \ 2,850 2,850
7/1/90-91 3,430 3,430 3,430 \3,430 3,430
7/1/91-92 4,073 4,073 4,073 ‘31528 3,528
711/92-93 3,979 3,979 3,979 \_-3,979 3,979
711/93-94 2,307 2,307 2,307 2,301 2,301
711/94-95 1,718 1,718 1,718 1,718
7/1/95-96 3,457 3,457 1,636 1,636
711/96-97 969 969 969 969
711/97-98 2,039 2,039 998 998
7/1/98-99 645 643 643 650
7/1/99-00 622 622 622 622
7/1/00-01 2,383 2383 1,283 1,283 1,283
7/1/01-02 2,760 2,750 N\ 2,309 2,299 2,324
7/1/02-03 2,455 2,450, \ 2,382 2,377 2,387
7/1/03-04 5,480 _ 5,500/ | : ( 5,328 5,348 5,348
7/1/04-05 5,3(}0” 5250 / 5400 549 4,751 4,701 4,851
7/1/05-06 3,150\ ,,,,3,'1/50/,,/;,,,, 3,200 30 3,120 3,120 3,170
7/1/06-07 3,540 \ - 3,530 3,810 70 3,470 3,460 3,740
7/1/07-08 3,800 3,750 }k?OO 123 3,677 3,627 4,077
7/1/08-09 / 6,950 6,600 - 7,500 1,034 5,916 5,566 6,466
7/1/09-10 - \\7,50})\ \ 7,100 8,100 1,574 5,926 5,526 6,526
6‘;§00 \1 5,600 7,600 1 6,499 5,599 7,599
8,600 8,200 10,000 5 8,595 8,195 9,995
' >
$93,714 $91,557 $98,229 $8,821 $84,893 $82,736 $89,408
Total 7/1/00-01 and suBs $56,263 $62,928 $5,162 $53,256 $51,101 $57,766
\

Total 7/1/10-11 and prior $83,357 $88,229 $8,816 $76,298 $74,541 $79,413

Notes:

(2)-(4) From GL, Exhibit 2, Sheet 2, Columns (10) - (12).
(5) From GL, Exhibit 8, Sheet 2, Column (4).
(6)-(8) (2)-(4), respectively, less (5).
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 2
Selected Gross Ultimate Loss & ALAE Sheet 2
Data Evaluated as of June 30, 2012

Dollars in Thousands

Range of Reasonable Estimates

Central Estimate Low High
Gross Gross Projected Ultimate Loss & ALAE Based On Prior Selected Selected Selected
Accident Reported Paid Reported Reported Paid Paid Frequency x Severity ~ Selected Ultimate Gross Ultimate Gross Ultimate Gross Ultimate
Period Loss & ALAE Loss & ALAE LDM BF LDM BF Method Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE
(@) @ ®) @ ©) ©) @) ®) © N @an 12
7/1/85-86 $1,688 $1,688 $1,688 n/a $1,688 n/a n/a $1,68§/”/ y/") $1,688 1,688 1,688
7/1/86-87 2,893 2,893 2,893 n/a 2,893 n/a n/a 3 2,893 2,893 2,893
7/1/87-88 2,319 2,319 2,319 n/a 2,319 n/a n/a / 2,319/'/ 2,319 2,319 2,319
7/1/88-89 2,287 2,287 2,287 n/a 2,287 n/a n/a §Y 2,287 2,287 2,287
7/1/89-90 2,871 2,871 2,871 n/a 2,871 2,871 2,871 2,871
7/1/90-91 3,430 3,430 3,430 n/a 3,430 3,430 3,430 3,430
7/1/91-92 4,073 4,073 4,073 n/a 4,073 4,073 4,073 4,073
7/1/92-93 3,979 3,979 3,979 n/a 3,979 3,979 3,979 3,979
7/1/93-94 2,307 2,307 2,307 n/a 2,307 2,307 2,307 2,307
7/1/94-95 1,718 1,718 1,718 n/a 1,718 1,718 1,718 1,718
7/1/95-96 3,457 3,457 3,457 n/a 3,457 3,457 3,457 3,457
7/1/196-97 969 969 969 n/a 969 \ 969 969 969
7/1/97-98 2,039 2,039 2,039 n/a 2,045 \ 2,039 2,039 2,039
7/1/98-99 643 608 643 n/a 611 \ 645 643 650
7/1/99-00 622 622 622 n/a 625 \ 622 622 622
7/1/00-01 2,383 2,383 2,388 2,388 2,402 24 2, 383/ 2,383 2,383 2,383
7/1/01-02 2,746 2,699 2,757 2,757 2,726 2,‘)?\2 / 2,740 2,740 2,760 2,750 2,775
7/1/02-03 2,441 2,423 2,456 2,456 2,452 ’ 2,400 2,400 2,455 2,450 2,460
7/1/03-04 5,437 5,343 5,481 5,479 5 424 5,420\ 5,200 5,200 5,480 5,500 5,500
7/1/04-05 5,240 3,957 5,293 5,295 / 4, 13 4,197 \ 5,510 5,510 5,300 5,250 5,400
7/1/05-06 3,122 2,801 3,150 3,151 ,016 § 3,027 \ 3,160 3,160 3,150 3,150 3,200
7/1/06-07 3,493 3,212 3,532 3,535 \ 3,805 \ 3,812 3,850 3,850 3,540 3,530 3,810
7/1/07-08 3,613 2,412 3,762 3,811 3‘,515 N \\\ 3,981 \ 5,000 5,000 3,800 3,750 4,200
7/1/08-09 6,366 3,535 6,961 7,007 | 8498 \\ 7,915 \ 6,307 7,500 6,950 6,600 7,500
7/1/09-10 6,124 904 8,371 8,083 | 5325 RN 6,963 . 7,094 7,100 7,500 7,100 8,100
7/1/10-11 2,557 288 4,894 6,310 \ 3,7\‘30 / PR 7,541 \_-7,640 8,000 6,500 5,600 7,600
7/1/11-12 3,770 181 10,822 299 \ 8,4?3 / },4{33 \\> 8,165 n/a 8,600 8,200 10,000
Total $82,589 $65,397 $9/62 _ \ nlé\ e n/a ~7 n/a n/a $93,714 $91,557 $98,229
\
Total 7/1/00-01 and subs $47,295 $30,138 /$59/67 $59 570 $58,919 $59,449 n/a $58,418 $56,263 $62,928
Total 7/1/10-11 and prior $78,818 $65,216 ( $84,340 / /7/1 nia n/a $88,102 $85,114 $83,357 $88,229
Notes: \ \\ -
(2), (3) Provided by NJSBAIG. \ N\ ,,/ o

(4) From GL, Exhibit 3, Sheet 1a, Column-(4).__
(5) From GL, Exhibit 3, Sheet 1b; Column (10). \
(6) From GL, Exhibit 4, Sbeét 1a, Column-(4). \
(7) FromGL, Exhlbn}(Sheel 1b; Column (10~ \
(8) From GL, Exhibit’5, Sheet 1, Column (8). \ \ \
(9) From Towers Wat: unpaid liability analysis as\of 6/30/11

(10)-(12)  Selected judgmentz IIy
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New Jersey School Boards Association Insurance Group

GL

General Liability Exhibit 3
Projected Gross Ultimate Loss & ALAE Using Reported Loss Development Method Sheet 1la
Data Evaluated as of June 30, 2012
Dollars in Thousands
Reported Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
(1) 2) 3) (4)
7/1/85-86 $1,688 1.000 $1,688
7/1/86-87 2,893 ~ 2,893
7/1/87-88 2,319 2,319
7/1/88-89 2,287 2,287
7/1/89-90 2,871 2,871
7/1/90-91 3,430 3,430
7/1/91-92 4,073 4,073
7/1/92-93 3,979 3,979
7/1/93-94 2,307 2,307
7/1/94-95 1,718 1,718
7/1/95-96 3,457 3,457
7/1/96-97 969 | 969
7/1/97-98 2,039 | 2,039
7/1/98-99 . 643 643
7/1/99-00 .22 622
7/1/00-01 ‘ | 2,383 | 2,388
7/1/01-02 " 2,748 | . 2,757
7/1/02-03 S 2441 1.006 2.456
~_711/03-04 5,437 1.008 5,481
- _711/04-05 5,240 1.010 5,293
7/1/05-06 3,122 1.009 3,150
7/1/06-07 3,493 1.011 3,532
 7/1/07-08 | v 3,613 1.041 3,762
. \7/1/08-09 6,366 1.093 6,961
. 7/1/09-10 6,124 1.367 8,371
© 7/1710-11 2,557 1.914 4,894
7/1/11-12 3,770 2.870 10,822
Total $82,589 $95,162
Notes:
(2) Provided by NJSBAIG.
3) From GL, Exhibit 3, Sheet 2.
(4) (2) x (3).
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 3
Projected Gross Ultimate Loss & ALAE Using Reported Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012
Dollars in Thousands
Daily Initial Initial Expected Actual Expected Projected
Accident Average Expected Expected Percent Percent Reported Reported A Unreported Ultimate
Period Attendance Pure Premium Loss & ALAE Reported Unreported Loss & ALAE Loss & AJzAE Loss & ALAE Loss & ALAE
(€] @ (©)] 4 (®) (6) ™ ( 9 (10)
7/1/00-01 146 $16.336 $2,383 99.80% 0.20% $2,378 // $5 $2,388
7/1/01-02 291 9.412 2,740 99.60% 0.40% 2,729 11 2,757
7/1/02-03 356 6.738 2,400 99.40% 0.60% 1,386 pd 14 2,456
7/1/03-04 432 12.027 5,200 99.20% 0.80% 5,159 41 5,479
7/1/04-05 485 11.351 5,510 99.01% °5,455 55 5,295
7/1/05-06 479 6.594 3,160 99.10% 3,132 28 3,151
7/1/06-07 444 8.676 3,850 98.91% 42 3,535
7/1/07-08 437 11.441 5,000 96.03% 199 3,811
7/1/08-09 445 16.836 7,500 91.45% 641 7,007
7/1/09-10 470 15.521 7,298 73.16% 1,959 8,083
7/1/10-11 475 16.538 7,860 52.26% 3,752 6,310
7/1/11-12 481 17.622 8,484 34.84% 5,528 9,299
Total 4,943 $61,385 $47,295 $12,275 $59,570
Notes:
(2), (8) Provided by NJSBAIG. — -
(3) (4)/(2). 7/1/09-10 and subsequent based on Towers Watson rate\‘evel analy5|s as of /9/30/;1 adjusted\for totalTlmlts and trend.
(4) From Towers Watson unpaid liability anaIyS|s as f6/;’>0/11 7%1/09 10 and subsequent 2) x (3). -
(5) From GL, Exhibit 3, Sheet 3. . ~ J \ |
(6) 100.00% - (5).
™ @x(5).
(9) @) x(6).
(10)  (8) +(9).
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 3
Gross Reported Loss & ALAE Sheet 2.1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Accident Evaluation Age in Months
Period 12 [ 24 [ 36 48 60 72 84 | 9 108 120 | 132 | 144 156 | 168 | 180 [ 192 |
7/1/85-86 5 93 296 561 803 1,218 1,509 1,862 1,716 1,608 1,601 1,601 1,688 1,688 1,688 1,688
7/1/86-87 19 135 496 950 1,392 1,905 2,932 2,899 2,884 2,906 2,893 2,893 2,893 2,893 2,893 2,893
7/1/87-88 13 184 868 1,229 1,602 2,502 2,324 2,354 2,321 2,309 2,309 2,309 2,319 2,319 2,319 2,319
7/1/88-89 31 313 719 1,170 2,385 2,288 2,401 2,389 2,397 2,280 2,285 2,287 2,287 2,287 2,287 2,287
7/1/89-90 804 1,359 1,651 2,464 2,496 2,636 2,732 2,651 2,595 2,599 2,585 2,648 2,715 2,871 2,871 2,871
7/1/90-91 1,559 2,013 3,172 3,314 3,491 3,334 3,264 3,276 3,481 3,433 3,448 3,435 3,430 3,430 3,430 3,430
7/1/91-92 889 1,412 2,465 3,519 3,368 3,254 3,203 3,308 3,337 4,054 4,072 4,073 4,073 4,073 4,073 4,073
7/1/92-93 999 2,051 3,340 3,559 3,523 3,709 3,854 4,018 4,017 4,011 3,979 3,979 3,979 3,979 3,979 3,979
7/1/93-94 930 2,133 2,503 2,538 2,425 2,352 2,306 2,306 2,326 2,307 2,307 2,307 2,307 2,307 2,307 2,307
7/1/94-95 904 1,430 1,719 1,783 1,634 1,517 1,663 1,592 1,590 1,590 1,590 1,590 1,605 1,607 1,618 1,708
7/1/95-96 947 1,053 1,432 1,823 1,886 3,297 3,354 3,346 3,344 3,336 3,336 3,348 3,381 3,486 3,486 3,457
7/1/96-97 768 687 946 1,268 1,164 931 950 943 943 943 966 969 969 969 969 969
7/1/97-98 327 702 1,057 1,654 2,035 2,046 2,039 2,039 2,039 2,039 2,039 2,039 2,039 039 \ 2,039
7/1/98-99 320 621 676 661 612 603 603 603 603 623 608 608 608 / 643
7/1/99-00 183 227 491 634 618 611 610 620 620 622 622 622 622
7/1/00-01 714 656 923 1,055 1,205 1,116 2,548 2,425 2,425 2,383 2,383 2,383 / /
7/1/01-02 632 1,417 1,627 2,177 2,740 2,615 2,608 2,762 2,701 2,727 2,746 <
7/1/02-03 1,098 1,788 1,610 2,325 2,499 2,437 2,394 2,372
7/1/03-04 1,120 1,417 2,208 4,311 5,512 5,884 5,699 5,097
7/1/04-05 1,602 2,983 3,929 4,016 4,342 5,356 5,462 5,240
7/1/05-06 1,659 2,708 3,618 4,323 3,191 3,108 3,122
7/1/06-07 1,758 2,773 3,602 3,861 3,461 3,493
7/1/07-08 1,755 2,316 3,753 3,729 3,613
7/1/08-09 2,597 4,172 5,077 6,366
7/1/09-10 2,364 2,646 6,124
7/1/10-11 2,131 2,557
7/1/11-12 3,770
Accident Age Interval in Months e
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120 to 132] 132 to 144 ] 144 to 156 ] 156 to 168 ] 168 to 180 [ 180 to 192 192 to 204]
7/1/85-86 17.586 3.177 1.896 1.431 1.517 1.239 1.234 0.922 0.937 0.995~ /1/000 1.055 1.000 1.000 1.000 1.000
7/1/86-87 7.118 3.672 1.917 1.466 1.369 1.539 0. 98‘3 ~_ 0.995 1.008 \) 996 - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 14.126 4.724 1.416 1.303 1.562 0.929 /1 013 .0.986 0.995 ) < . 1.005 1.000 1.000 1.000 1.000
7/1/88-89 9.968 2.297 1.628 2.039 0.959 1.049 0 995\ 1.003_ 0.951 : 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.689 1.215 1.492 1.013 1.056 1.036 0 970\ ~._0.979 N - 1.001 1.025 1.058 1.000 1.000 1.000
7/1/90-91 1.291 1.575 1.045 1.054 0.955 0.979 1.004 \IQQ3 0\986 0.999 1.000 1.000 1.000 1.000
7/1/91-92 1.589 1.746 1.428 0.957 0.966 0.984 l“;‘033 1.009 1.21\5\\ 1.000 1.000 1.000 1.000 1.000
7/1/92-93 2.053 1.629 1.065 0.990 1.053 1.039 ! 1.000 0.998 1.000 1.000 1.000 1.000 1.000
7/1/93-94 2.295 1.173 1.014 0.956 ,,,0‘9,7,70“ 0.980 1)9? 0.992 . 1.000 1.000 1.000 1.000 1.000
7/1/94-95 1.581 1.202 1.037 0.916 0.928 \\ 1.096 0.999 ﬁﬁgﬁ\\\ 1.009 1.001 1.007 1.056 1.005
7/1/95-96 1.112 1.360 1.273 l<634 _1.749 \ 1.017 0.997 h 0 1.010 1.031 1.000 0.992 1.000
7/1/96-97 0.894 1.378 1.341 / 0. 91 0.8 \1.020 1.000 1.000 1.000 1.000 1.000
7/1/97-98 2.144 1.506 é/g} }230 1.005) b.997 1.000 1.000 1.000 1.000
7/1/98-99 1.942 1.088 78 / 0.926 0.985/ y /1.000 1.033 1.000 1.058
7/1/99-00 1.245 0.975 0.9 / 0.997 1.003 1.000
7/1/00-01 0.919 1.142 0926 2.284 0.983
7/1/01-02 2.243 1.259 /,rr'/0.954"’ —0.998 1.009
7/1/02-03 1.628 1. ?5 0.975 0982 1.025
7/1/03-04 1266 1558 1.953 ~71.068 0.969
7/1/04-05 1862 ""1311 1.02: 1.0¢ 1.234 1.020—_
7/1/05-06 |-~ 1633 1336 1195 é 0.974 1.004
711/06-07 /,,1’.577 1299 1.072 0.89 1.009
711/07-08 1320 1.6 0.994 1\, 0.969
7/1/08-09 1.606 1217\ 1254 !
<7/1/00-10 1119 2314 \
711/10-12 1.200 \ >
7/101-12 \ ‘ | \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 1309 1717 /1107 0.868 1.072 0.998 0.948 1.016 1.006 1.002 1.000 1.000 1.019 1.000 1.016 1.002
Average of Latest 5(Non-contiguous)
[2] 1. 4 L 59/ 1.107 0.993 1.052 0.995 0.971 1.010 1.011 0.997 1.001 1.002 1.018 1.001 1.009 1.001
Slm le Aver e/fMlddIe 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.419 1.096 0.982 1.017 0.995 0.967 1.001 1.012 1.000 1.000 1.000 1.011 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.322 1.637 1.123 0.862 1.088 0.996 0.938 1.028 1.006 1.003 1.000 1.000 1.010 1.000 1.010 1.001
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.364 1.517 1.116 0.994 1.067 0.994 0.956 1.022 1.007 1.001 1.000 1.004 1.017 1.001 1.005 1.001
Public Entities Industry Benchmark
[6] 1.685 1.362 1.204 1.102 1.024 1.021 1.004 1.004 1.009 0.996 1.002 0.999 1.000 1.002 1.002 1.000
Prior Selected
Prior Selected 1.600 1.350 1.300 1.100 1.030 1.000 1.001 1.000 1.002 1.000 1.002 1.002 1.001 1.000 1.000 1.000
Selected
Selected 1.500 1.400 1.250 1.050 1.030 1.002 0.999 1.002 1.002 1.002 1.002 1.001 1.001 1.000 1.000 1.000
Dev To Ult 2.870 1.914 1.367 1.093 1.041 1.011 1.009 1.010 1.008 1.006 1.004 1.002 1.001 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group

General Liability

Gross Reported Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousat

nds

Accident
Period 204 216 | 228 240 [ 252 264 276 | 288 300 312 324 336 348
7/1/85-86 1,688 1,688 1,688 1,688 1,688 1,688 1,688 1,688 1,688 1,688 1,688
7/1/86-87 2,893 2,893 2,893 2,893 2,893 2,893 2,893 2,893 2,893 2,893
7/1/87-88 2,319 2,319 2,319 2,319 2,319 2,319 2,319 2,319 2,319
7/1/88-89 2,287 2,287 2,287 2,287 2,287 2,287 2,287 2,287
7/1/89-90 2,871 2,871 2,871 2,871 2,871 2,871 2,871
7/1/90-91 3,430 3,430 3,430 3,430 3,430 3,430
7/1/91-92 4,073 4,073 4,073 4,073 4,073
7/1/92-93 3,979 3,979 3,979 3,979
7/1/93-94 2,307 2,307 2,307
7/1/94-95 1,718 1,718
7/1/95-96 3,457
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 P ~. \ -
710506 | <
7100607 | N \ \
710708 | \ \
77110809~ o N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ ‘ | g
N\
[\ \; 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1.000- 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[6] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group

General Liability

Gross Reported Loss & ALAE

Data Evaluated as of
Dollars in Thousands

June 30, 2012

Interpolated Development Pattern Using the Divided Difference Method

Evaluation
Point Expected Percentage
(Months) Developed Undeveloped
@ ] ©)
0 0.00% 100.00%
1 2.33% 97.67%
2 4.75% 95.25%
3 7.27% 92.73%
4 9.90% 90.10%
5 12.63% 87.37%
6 15.47% 84.53%
7 18.41% 81.59%
8 21.47% 78.53%
9 24.64% 75.36%
10 27.92% 72.08%
11 31.32% 68.68%
12 34.84% 65.16%
13 36.01% 63.99%
14 37.24% 62.76%
15 38.53% 61.47%
16 39.88% 60.12%
17 41.28% 58.72%
18 42.73% 57.27%
19 44.23% 55.77%
20 45.76% 54.24%
21 47.34% 52.66%
22 4895%  51.05%
23 5059% - 49.41%
24 52.26% - 47.74%
25 53.83% < 46.17%
55.45%  \ 44.55%
57.12%\  \42.88% _
~.58.83% \  41.17%
__ 60:57% A\ 39.43%
T.62.34% \37.66%;
64.13%\ 35.879
32 65.94% \  34.06% \
33 67.75% |  32.25%
34 69.56% |  30.44%
35 71.37% | 28.63%
.36 7316%/  26.84%
. \37 75.50% 24.50%
N\ / 77:67% 22.33%
. 397 _79.68% 20.32%
40~ 8153% 18.47%
s 83.22% 16.78%
42 84.77% 15.23%
43 86.19% 13.81%
44 87.47% 12.53%
45 88.64% 11.36%
46 89.68% 10.32%
47 90.62% 9.38%
48 91.45% 8.55%
49 91.88% 8.12%

for Selected
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Evaluation Evaluation
Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped
@ (5) (6) ™ (8) C)
50 92.29% 7.71% 100 99.07% 0.93%
51 92.70% 7.30% 101 99.09% - 0.91%
52 93.10% 6.90% 102 99.10%  _0:90%
53 93.50% 6.50% 103 99.12% 0.88%
54 93.89% 6.11% 104 99.14% \_ 0.86%
55 94.27% 5.73% - 0915% . 0.85%
56 94.64% 5.36% 99.17%\ \0.83%
57 95.00% 5.00% 99.19% \ .81%
58 95.35% 4.65% 99.20% \ 0.80%
59 95.70% 430% 99.22% \.0.78%
60 96.03% 3.97% 110 99.24% \&,76%\
61 96.43% 57% 11,1”,,,,,,/1> 99.25% 0.75%
62 96.79% 3.21% 2~ 99.27% 0.73%
63 97.13% 2.87% \ 1}3/ 99.29% 0.71%
64 97.43% 257%\ 114 99.30% 0.70%
65 _97.71% 2.29% \ X 115 99.32% 0.68%
66 | 97.95%. 2.05% \ 116 99.34% 0.66%
67 9@;110\@ T 1.83% 117 99.35% 0.65%
68 | 98.36%-.  1.64% \ 118 99.37% 0.63%
69 | 9853% . 1.47%._ N\ 119 99.39% 0.61%
- 70 | 08l68% 7 1.32% - 120 99.40% 0.60%
] | 98.80% 7 1.20%. 121 99.42% 0.58%
o\ 72 198.¢ ' 1.09% 122 99.43% 0.57%
)73 98.9: 1.05% 123 99.45% 0.55%
) ) 14 98.99% 1.01% 124 99.46% 0.54%
ST 99.02% 0.98% 125 99.48% 0.52%
76 99.04% 0.96% 126 99.50% 0.50%
— 77 T 99.06% 0.94% 127 99.51% 0.49%
78 /59.08% 0.92% 128 99.53% 0.47%
79 99.09% 0.91% 129 99.55% 0.45%
80 99.10% 0.90% 130 99.57% 0.43%
81 99.11% 0.89% 131 99.58% 0.42%
82 99.11% 0.89% 132 99.60% 0.40%
83 99.11% 0.89% 133 99.62% 0.38%
84 99.10% 0.90% 134 99.65% 0.35%
85 99.08% 0.92% 135 99.67% 0.33%
86 99.06% 0.94% 136 99.68% 0.32%
87 99.04% 0.96% 137 99.70% 0.30%
88 99.02% 0.98% 138 99.72% 0.28%
89 99.01% 0.99% 139 99.74% 0.26%
90 99.00% 1.00% 140 99.75% 0.25%
91 98.99% 1.01% 141 99.76% 0.24%
92 98.99% 1.01% 142 99.78% 0.22%
93 98.99% 1.01% 143 99.79% 0.21%
94 98.99% 1.01% 144 99.80% 0.20%
95 99.00% 1.00% 145 99.80% 0.20%
96 99.01% 0.99% 146 99.81% 0.19%
97 99.02% 0.98% 147 99.81% 0.19%
98 99.04% 0.96% 148 99.82% 0.18%
99 99.06% 0.94% 149 99.82% 0.18%
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 3
Gross Reported Loss & ALAE Sheet 3.2
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation

Point Expected Percentage

(Months) Developed Undeveloped
1 o) ®3)

150 99.83% 0.17%

151 99.84% 0.16% “
152 99.85% 0.15% P
153 99.86% 0.14%

154 99.88% 0.12%

155 99.89% 0.11%

156 99.90% 0.10%

157 99.92% 0.08%

158 99.93% 0.07%

159 99.94% 0.06%

160 99.95% 0.05%

161 99.96% 0.04% \
162 99.97% 0.03% )
163 99.98% 0.02%

164 99.99% 0.01%

165 99.99% 0.01%

166 100.00% 0.00% /\

167 100.00% 0.00% \

168 100.00% 0.00% \ S

P
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New Jersey School Boards Association Insurance Group

GL

General Liability Exhibit 4
Projected Gross Ultimate Loss & ALAE Using Paid Loss Development Method Sheet 1la
Data Evaluated as of June 30, 2012
Dollars in Thousands
Paid Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
1) (2) 3) (4)
7/1/85-86 $1,688 1.000 $1£88
7/1/86-87 2,893 2,893
7/1/87-88 2,319 2,319
7/1/88-89 2,287 ‘2:,1287
7/1/89-90 2,871 12,871
7/1/90-91 3,430 3,430
7/1/91-92 4,073 4, 073 \
7/1/92-93 3,979 3,979 ”,jf:>
7/1/93-94 2,307 2,307
7/1/94-95 1,718 1,718
7/1/95-96 3457 3,457
7/1/96-97 969 969
7/1/97-98 2,039 2,045
7/1/98-99 . 608 | 611
7/1/99-00 622 625
7/1/00-01 2,383 | 2,402
7/1/01-02" S 2,699 . 2,726
7/1/02- 03 - 2, 423 1.012 2,452
~ 7/1/03-04 " 5 343 1.015 5,424
"'"7/‘1(04-05 3,957 1.046 4,137
7/1/05 06 2,801 1.077 3,016
7/1/06- 07 > 3,212 1.185 3,805
7/1/07- 08 2,412 1.457 3,515
7/1/08- 09 3,535 2.404 8,498
; 7//1109 904 5.890 5,325
. 7/10- 11 288 12.958 3,730
7 7/11/11-12 181 46.650 8,453
Total $65,397 $88,755
Notes:
(2) Provided by NJSBAIG.
(3) From GL, Exhibit 4, Sheet 2.
4) (2)x@).

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\GL 063012

Pd_LDF
8/6/2012 3:06 PM

93 of 203

TOWERS WATSON  (A_/

Confidential Draft — For Discussion Purposes Only. This draft is intended for discussion purposes only. It should not be distributed
to any third party, or published in whole or in part in any form, without prior written consent of Towers Watson.



New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 4
Projected Gross Ultimate Loss & ALAE Using Paid Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012
Dollars in Thousands
Daily Initial Initial Expected Actual Expected Projected
Accident Average Expected Expected Percent Percent Paid Paid Unpaid Ultimate
Period Attendance Pure Premium Loss & ALAE Paid Unpaid Loss & ALAE Loss & AJzAE Loss & ALAE Loss & ALAE
(€] @ (©)] 4 (®) (6) ™ ( 9 (10)
7/1/00-01 146 $16.336 $2,383 99.20% 0.80% $2,364 // $19 $2,402
7/1/01-02 291 9.412 2,740 99.01% 0.99% 2,713 27 2,726
7/1/02-03 356 6.738 2,400 98.81% 1.19% 1,371,,~/ 29 2,452
7/1/03-04 432 12.027 5,200 98.51% 1.49% \ 5,123 77 5,420
7/1/04-05 485 11.351 5,510 95.64% °5,270 240 4,197
7/1/05-06 479 6.594 3,160 92.86% 2,934 226 3,027
7/1/06-07 444 8.676 3,850 84.42% 3,250 600 3,812
7/1/07-08 437 11.441 5,000 68.63% 1,568 3,981
7/1/08-09 445 16.836 7,500 41.59% 3. 4,380 7,915
7/1/09-10 470 15.521 7,298 16.98% 83.02% 6,059 6,963
7/1/10-11 475 16.538 7,860 7.72% 92.2\&% 7,253 7,541
7/1/11-12 481 17.622 8,484 2.14% 97.86%1 8,302 8,483
Total 4,943 $61,385 $32,604 $30,138 $28,781 $58,919
Notes:
(2), (8) Provided by NJSBAIG. — -
(3) (4)/(2). 7/1/09-10 and subsequent based on Towers Watson rate\‘evel analy5|s as of /9/30/;1 adjusted\for totalTlmlts and trend.
(4) From Towers Watson unpaid liability anaIyS|s as f6/;’>0/11 7%1/09 10 and subsequent 2) x (3). -
(5) From GL, Exhibit 4, Sheet 3. - - J \
(6) 100.00% - (5).
™ @x(5).
(9) @) x(6).
(10)  (8) +(9).
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 4
Gross Paid Loss & ALAE Sheet 2.1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 [ 48 [ 60 72 84 | 9 108 120 132 144 156 | 168 | 180 [ 192 |
7/1/85-86 5 93 296 561 803 1,218 1,491 1,530 1,541 1,552 1,601 1,601 1,688 1,688 1,688 1,688
7/1/86-87 19 135 446 936 1,356 1,878 2,335 2,804 2,884 2,884 2,893 2,893 2,893 2,893 2,893 2,893
7/1/87-88 13 184 824 1,153 1,490 2,006 2,097 2,154 2,302 2,309 2,309 2,309 2,309 2,319 2,319 2,319
7/1/88-89 31 110 330 639 1,059 1,531 1,923 2,185 2,244 2,265 2,272 2,287 2,287 2,287 2,287 2,287
7/1/89-90 6 63 286 723 1,458 2,030 2,330 2,388 2,427 2,497 2,498 2,513 2,684 2,871 2,871 2,871
7/1/90-91 15 137 377 848 1,818 2,644 3,009 3,048 3,368 3,384 3,410 3,410 3,430 3,430 3,430 3,430
7/1/91-92 33 139 402 1,389 2,432 2,892 3,059 3,241 3,273 4,054 4,056 4,073 4,073 4,073 4,073 4,073
7/1/92-93 29 132 547 1,649 2,767 3,421 3,473 3,779 3,776 3,929 3,979 3,979 3,979 3,979 3,979 3,979
7/1/93-94 38 373 909 1,344 1,860 2,001 2,129 2,306 2,306 2,307 2,307 2,307 2,307 2,307 2,307 2,307
7/1/94-95 43 244 522 1,026 1,183 1,271 1,561 1,583 1,590 1,590 1,590 1,590 1,590 1,597 1,607 1,628
7/1/95-96 60 286 657 872 1,038 3,289 3,315 3,327 3,332 3,336 3,336 3,336 3,362 3,377 3,383 3,457
7/1/96-97 34 240 435 568 652 886 917 943 943 943 943 969 969 969 969 969
7/1/97-98 42 145 210 329 1,986 2,024 2,039 2,039 2,039 2,039 2,039 2,039 2,039 039 \ 2,039
7/1/98-99 32 134 352 416 601 603 603 603 603 603 608 608 608 / 608
7/1/99-00 9 65 235 386 458 604 610 620 620 622 622 622 622
7/1/00-01 54 215 315 589 832 1,003 1,065 2,304 2,328 2,383 2,383 2,383 / /
7/1/01-02 57 241 638 913 1,619 2,210 2,352 2,547 2,701 2,699 2,699 <
7/1/02-03 74 268 526 1,088 1,933 2,216 2,294 2,337
7/1/03-04 110 213 641 1,448 2,609 3,567 4,574 4,715
7/1/04-05 87 370 936 1,634 2,915 3,375 3,861 3,957
7/1/05-06 177 470 696 1,204 2,073 2,739 2,801
7/1/06-07 58 362 797 1,887 2,758 3,212
7/1/07-08 159 367 736 1,809 2,412
7/1/08-09 121 356 894 3,535
7/1/09-10 84 460 904
7/1/10-11 79 288
7/1/11-12 181
Accident Age Interval in Months e
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120 to 132 13210 144144 to 156 [ 156 to 168] 168 to 180[ 180 to 192[ 192 to 204]
7/1/85-86 17.586 3.177 1.896 1.431 1.517 1.224 1.026 1.007 1.007 1.055 1.000 1.000 1.000 1.000
7/1/86-87 7.118 3.302 2.100 1.449 1.384 1.244 > 1.000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 14.126 4.487 1.399 1.292 1.346 1.045 1.003 1.000 1.005 1.000 1.000 1.000
7/1/88-89 3.516 2.989 1.938 1.658 1.445 1.256 1.009 1.000 1.000 1.000 1.000 1.000
7/1/89-90 10.511 4.552 2.531 2.015 1.393 1.147 - 1.029 1.068 1.069 1.000 1.000 1.000
7/1/90-91 8.980 2.757 2.246 2.145 1.455 1.138 14395 1.006 1.000 1.000 1.000 1.000
7/1/91-92 4.244 2.897 3.459 1.750 1.189 1.058 1.000 1.000 1.000 1.000 1.000
7/1/92-93 4.525 4.144 3.016 1.678 1.237 1.015 1.000 1.000 1.000 1.000 1.000
7/1/93-94 9.886 2.438 1.479 1.384 1076 1.064 1.000 1.000 1.000 1.000 1.000
7/1/94-95 5.744 2.138 1.966 1153~ 1. 074\\\ 1.228 1.000 1.004 1.006 1.013 1.055
7/1/95-96 4.755 2.298 1.327 1/191 _3.167 \ 1.008 1.008 1.004 1.002 1.022 1.000
7/1/96-97 6.992 1.811 1.304 / 1. 1@ 1. 359\ \‘1.035 1.000 1.000 1.000 1.000
7/1/97-98 3.471 1.450 1/1/0 /6030 1.019“‘ “LLOO7 1.000 1.000 1.000
7/1/98-99 4.252 2.627 80 / 1.446 1.003/ y /1.000 1.000 1.000
7/1/99-00 7.617 3.616 1.64Y 1.188 1.3 / 1.010 1.000
7/1/00-01 4.008 1466 \ 1.86 1.413 1206 1.061
7/1/01-02 4.226 2.640 432\ 1.773 /,w/l.365"’ 1064
7/1/02-03 3.608 1.960 2,06 1?5 1.147 1.035
7/1/03-04 1931 3014 2. 19 \1802 71367 1282
7/1/04-05 P 4262 2.52& 1.74 1.784" 1.158 1.144~
7/1/05-06 |~ 2652 1479\ 1731 é 1321 1.023
710607 | 6252 2203 2.366 1.46¢ 1.164
711/07-08 " 2.300 2.0 '2.456 \1.334
7/1/08-09 2.952 2513\ 3954 !
7/1109-10 5.495 1964 \
711/10-12 3.656 \ >
7/1411-12 \ ‘ ‘ \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 4.034 2161 / 2925 1.506 1214 1.150 1.025 1.065 1.019 1.000 1.000 1.000 1.000 1.001 1.012 1.018
Averageo atest (Non-contiguous)
[2] 2451 1.620 1.231 1.110 1.264 1.041 1.012 1.002 1.006 1.002 1.002 1.002 1.007 1.011
\
Simple veﬁge/f Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] DX\} 2.058 2.189 1.656 1214 1.081 1.046 1.024 1.009 1.000 1.000 1.000 1.001 1.001 1.004 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 3.900 2.143 2.978 1.478 1.204 1.161 1.026 1.082 1.018 1.000 1.000 1.000 1.000 1.001 1.016 1.012
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 3.663 1.999 2.480 1.600 1.229 1.126 1121 1.065 1.016 1.001 1.004 1.003 1.003 1.002 1.008 1.006
Public Entities Industry Benchmark
[6] 3.231 2.230 1.518 1.279 1.086 1.053 1.021 1.010 1.015 1.004 1.003 1.000 1.000 1.002 1.003 1.000
Prior Selected
Prior Selected 3.550 2.235 2.200 1.750 1.250 1.100 1.030 1.010 1.003 1.002 1.002 1.002 1.002 1.001 1.003 1.000
Selected
Selected 3.600 2.200 2.450 1.650 1.230 1.100 1.030 1.030 1.003 1.002 1.002 1.002 1.002 1.001 1.003 1.000
Dev To Ult 46.650 12.958 5.890 2.404 1.457 1.185 1.077 1.046 1.015 1.012 1.010 1.008 1.006 1.004 1.003 1.000
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New Jersey School Boards Association Insurance Group

General Liability

Gross Paid Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousat

nds

Accident
Period 204 216 | 228 240 [ 252 264 276 | 288 300 312 324 336 348
7/1/85-86 1,688 1,688 1,688 1,688 1,688 1,688 1,688 1,688 1,688 1,688 1,688
7/1/86-87 2,893 2,893 2,893 2,893 2,893 2,893 2,893 2,893 2,893 2,893
7/1/87-88 2,319 2,319 2,319 2,319 2,319 2,319 2,319 2,319 2,319
7/1/88-89 2,287 2,287 2,287 2,287 2,287 2,287 2,287 2,287
7/1/89-90 2,871 2,871 2,871 2,871 2,871 2,871 2,871
7/1/90-91 3,430 3,430 3,430 3,430 3,430 3,430
7/1/91-92 4,073 4,073 4,073 4,073 4,073
7/1/92-93 3,979 3,979 3,979 3,979
7/1/93-94 2,307 2,307 2,307
7/1/94-95 1,718 1,718
7/1/95-96 3,457
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 P ~. \ -
710506 | <
7100607 | N \ \
710708 | \ \
77110809~ o N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ ‘ | g
N\
[\ \; 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1.000- 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[6] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 4
Gross Paid Loss & ALAE Sheet 3.1
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation Evaluation Evaluation
Point Expected Percentage Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped (Months) Developed Undeveloped
@ @ (©)) 4 ®) (6) 0 ® C)
0 0.00% 100.00% 50 47.05% 52.95% 100 97.04% 2.96%
1 0.07% 99.93% 51 49.62% 50.38% 101 97.31% ”’”/,2.69%
2 0.15% 99.85% 52 52.10% 47.90% 102 97.55%/,,~/ ,,,,,,,2.215%
3 0.24% 99.76% 53 54.48% 45.52% 103 97’.]/7% 2.23%
4 0.35% 99.65% 54 56.76% 43.24% 104 ”,,,)37”.96% 2.04%
5 0.48% 99.52% 55 58.96% 41.04% - 9BA3% . 187%
6 0.63% 99.37% 56 61.06% 38.94% /"'98.28%\ \1.72%
7 0.80% 99.20% 57 63.08% 36.92% 98.41% \ ..59%
8 1.01% 98.99% 58 65.01% 34.99% 98.51% \ 1.2&9%
9 1.24% 98.76% 59 66.86% 33.14% - 98.54% \ 1.46%
10 1.51% 98.49% 60 68.63% 31.37%)’" - 110 98.57% \L,i43%\1
11 1.81% 98.19% 61 70.27% 29{73% < 111/> 98.60% 1.21\0% >
12 2.14% 97.86% 62 71.84% 28.16% 2 _~ 98.63% 1.37%
13 2.75% 97.25% 63 73.36% 26.64% \ 1}3/ 98.65% 1.35%
14 3.31% 96.69% 64 74.81% 25.19%\ 114 98.68% 1.32%
15 3.83% 96.17% 65 76:21% 23.79% \ X 115 98.70% 1.30%
16 4.31% 95.69% 66 7\7.55\%\\ 22.45% \ 116 98.73% 1.27%
17 4.77% 95.23% 67 78783%) \\\\21.17% 98.75% 1.25%
18 5.20% 94.80% 68 8@.05%\\ 1\9;525% 98.77% 1.23%
19 5.62% 94.38% 69 | 81,22% . 18.78%._ 98.79% 1.21%
20 6.03% 93.97% 70 | 82134% 7 17.66% 98.81% 1.19%
21 6.43% 93.57% N \83.‘5109// 16.66%\ 98.82% 1.18%
22 6.85% /93.15% "7"\\ 72 : 15.58% 98.84% 1.16%
23 7.21% - 92.73% || 73 85.4¢ 14.52% 98.86% 1.14%
24 7.72% ”/””92.28% /” /‘ 74 86.46% 13.54% 98.87% 1.13%
25 759% < 92.41% e /’ 75 87.37% 12.63% 98.89% 1.11%
26 7.64% O\ 92.36% - < 76 88.21% 11.79% 98.91% 1.09%
27 7.88%\  \9212% _— 77 T 88,99% 11.01% 98.92% 1.08%
28~ ——.830% \ 91.70% 78 89.70% 10.30% 98.94% 1.06%
T 29 888%  \ 91.12% 79 90.36% 9.64% 98.96% 1.04%
<30 N 9.62% \90.38%; 80 90.96% 9.04% 98.97% 1.03%
31 10,51%\ 89.49Y 81 91.50% 8.50% 98.99% 1.01%
32 ll.‘5\5% 88.45% \ 82 92.00% 8.00% 99.01% 0.99%
33 12.72% | 87.28% 83 92.45% 7.55% 99.02% 0.98%
34 14.02‘% ‘ 85.98‘% 84 92.86% 7.14% 99.04% 0.96%
35 15.44% | 84.56% 85 93.02% 6.98% 99.06% 0.94%
36 16/9/8%/' 83.02% 86 93.20% 6.80% 99.07% 0.93%
\37 18.6(}% 81.40% 87 93.40% 6.60% 99.09% 0.91%
AN ég / 20:33% 79.67% 88 93.61% 6.39% 99.11% 0.89%
. 397 _22.16% 77.84% 89 93.84% 6.16% 99.12% 0.88%
\1‘40”,/ 24.07% 75.93% 90 94.07% 5.93% 99.14% 0.86%
41 26.06% 73.94% 91 94.32% 5.68% 99.15% 0.85%
42 28.13% 71.87% 92 94.57% 5.43% 99.17% 0.83%
43 30.26% 69.74% 93 94.84% 5.16% 99.19% 0.81%
44 32.44% 67.56% 94 95.10% 4.90% 144 99.20% 0.80%
45 34.68% 65.32% 95 95.37% 4.63% 145 99.22% 0.78%
46 36.95% 63.05% 96 95.64% 4.36% 146 99.23% 0.77%
47 39.26% 60.74% 97 96.04% 3.96% 147 99.25% 0.75%
48 41.59% 58.41% 98 96.41% 3.59% 148 99.26% 0.74%
49 44.37% 55.63% 99 96.74% 3.26% 149 99.28% 0.72%
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 4
Gross Paid Loss & ALAE Sheet 3.2
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation
Point Expected Percentage
(Months) Developed Undeveloped
1) (2 (3)
150 99.30% 0.70%
151 99.31% 0.69% N
152 99.33% 0.67% )
153 99.35% 0.65% /,,/ e
154 99.37% 0.63% - </
155 99.38% 0.62% ) \
156 99.40% 0.60% 7 /,,/“: \
157 99.43% 0.57% . <v/ \ \
158 99.46% 0.54% N \ .
159 99.48% 0.52% o \ AN
160 99.50% 0.50% ey
161 99.52% 0.48% ey \ \
162 99.53% 0.47% < < /> AN >
163 99.55% 0.45% NN / \
164 99.56% 0.44% \ \ ) /,,/
165 99.57% 0.43% N
166 99.58% 0.42% PN N\
167 99.59% 0.41% [ S \
168 99.60% 0.40% NN AN
169 99.58% 0.42% [ U NG N AR
170 99.56% 0.44% N N N
171 99.55% 045% / - >V
172 99.55% 0.45% AN |\ / N
173 99.55% /f(ﬁs%/ — ~
174 99.56% - 0.44% \ (
175 99.57% _0.43% ) ) \
176 99.59% < 0.41%
177 996206 . 0.38%
178 99.64%\  \0.36%
ATTT—8967% \ 10.33%
180 99.70% . 0.30%
o m \\9;7 o \0.25%:;N
182 99.79%\ 0.219
N 183 99.83% \ 0.17%
N\ 184 99.86% | 0.14% >
N\ 185 99.89% |  0.11%
N\ 186 99.92% |  0.08%
\ | 187 99,94%/ 0.06%
N \uss /943 % 0.04%
N 189 99.98% 0.02%
N1907 99.99% 0.01%
191" 100.00% 0.00%
192 100.00% 0.00%

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\GL 063012
Tri_18_InterpSel -_—
- TOWERS WATSON  LA_/
8/6/2012 3:06 PM
98 of 203

Confidential Draft — For Discussion Purposes Only. This draft is intended for discussion purposes only. It should not be distributed
to any third party, or published in whole or in part in any form, without prior written consent of Towers Watson.



New Jersey School Boards Association Insurance Group

GL

General Liability Exhibit 5
Projected Gross Ultimate Loss & ALAE Using Frequency x Severity Method Sheet 1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Daily Implied Selected
Average Frequency of Ultimate Projected
Accident Ultimate Attendance Claims Seven}y Ultimate
Period Claims with Pay (000's) with Pay In Whole DoJIars Loss & ALAE
@ @ 3 4 7 5ZY ®
7/1/00-01 96 \ $24,820 $2,383
7/1/01-02 157 \ 1\ 17,452 2,740
7/1/02-03 208 .\ 11,538 2,400
7/1/03-04 265 ) \19,623 5,200
7/1/04-05 217 25,392 5,510
7/1/05-06 221 \ 14,299 3,160
7/1/06-07 213 \18, 075 3,850
7/1/07-08 238 21 008 5,000
7/1/08-09 241 27,252 6,307
7/1/09-10 278 28,750 7,094
7/1/10-11 190 30,332 7,640
7/1/11-12 234 32,000 8,165
Total 2,558 $59,449

Notes:

(2)

@)

4
(©)
(6)
@)
®)

(5) _SA, Latest4 N
Sk, Latest6 |

_sA, Latest 4, EA1
( (' / /
AN (6‘1 Selg;téd Friequency

>

Iérom GL, Exhibit 7, Sheeﬁl Columﬂ (4)
From GL, Exhibit 8, Sheetl Column (6).
@1 /

Averages of (4). p

Selectedju Ud@fmentally

From' ‘GL, Exhibit 5, Sheet 2, Column (11).

)

(3) x (4)x- (‘f) /1,000. 7/1/08-09 and subsequent equal to (3) x (6) x (7) / 1,000, adjusted for annual frequency trend of 1%.
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New Jersey School Boards Association Insurance Group

General Liability
Selected Gross Ultimate Severity
Data Evaluated as of June 30, 2012

GL
Exhibit 5
Sheet 2

Implied Estimated
Initial Expected Trend Trended Selected
Accident Ultimate Fitted Ultimate Severity Based On Adjustment Ultimate Severity Ultimate
Period Severity 1993 - 2006 2000 - 2008 2001 - 2011 to 7/1/11-12 at"Level Severity
@ @) (3a) (3b) (3c) M ) (11)
7/1/85-86 $12,413 $8,960 $10,249 $3,046 4.0g3""" $49,940 $12,413
7/1/86-87 12,687 9,292 10,604 3,348 ,,}'8”13 48,381 12,687
7/1/87-88 8,853 9,636 10,971 3,681 / 3615“ \ 32,000 8,853
7/1/88-89 9,899 9,993 11,351 4,046 - 3426 \ 33,916 9,899
7/1/89-90 11,962 10,363 11,744 4,448 ~ 3.248 38,846 11,962
7/1/90-91 10,458 10,747 12,151 4,890 3.078 32,191 10,458
7/1/91-92 11,345 11,145 12,572 5,376 2.918 33,102 11,345
7/1/92-93 13,444 11,558 13,007 2.766 13,444
7/1/93-94 9,189 11,986 13,457 2.621 9,189
7/1/94-95 11,299 12,430 13,923 N\ 2485 11,299
7/1/95-96 21,606 12,891 14,405 B 2.355 21,606
7/1/96-97 9,789 13,368 14,904 2.232 9,789
7/1/97-98 26,829 13,863 15,420 2.116 26,829
7/1/98-99 8,219 14,377 15,954 2.006 8,219
7/1/99-00 11,098 14,909 16,506 1.901 11,098
7/1/00-01 24,820 15,462 17,0?8\ 1.802 24,820
7/1/01-02 17,452 16,034 17,669 1.708 17,452
7/1/02-03 11,538 16,628 18,281 1.619 11,538
7/1/03-04 19,623 17,244 18,914 1.535 19,623
7/1/04-05 25,392 17,883 19,569 1.455 25,392
7/1/05-06 14,299 18,545 20,246 1.379 14,299
7/1/06-07 18,075 719,232 N\ 20,947 1.307 18,075
7/1/07-08 21,008 19,945 | 21,673 1.239 21,008
7/1/08-09 31,120 . ~ 20,684 / 22,423 1.174 27,252
7/1/09-10 25,540 21,450 23,199 1.113 28,750
7/1/10-11 42,105 22,244 ~ 24,0()3 1.055 30,332
7/1/11-12 36,257 23/,066 . 24,834 35,720 1.000 32,000
A — ~
(4) Implied-Frend—__ - BT% % 9.9%  (9) SA Latest4 $36,412
/,R—'squarrgg% \\ < 14.0% 79.4% 64.0% SA, Latest 6 32,549
e L\ O\ SA, Latest 4, EA 1 33,854
" (5) Prior Selected Trend '\ Ké%
<€6) Selected Trend \\ \ 55% (10) Selected 11/12 Sev $32,000

Notes:

(2

(©))

4)

®)

(6), (10)

M

(8)

9

(11)

/

>

GL,H s xhibit“-2, Shgeté Smﬂ/mn (9) / GL, Exhibit 7, Sheet 1, Column (4). 7/1/11-12 - GL, Exhibit 4, Sheet 1b, Column (4) / GL, Exhibit 7, Sheet 1, Column (4).
Based on vatiols exponential regressions of (2).
Implied tﬁgnds and R-squared statistics based on (3a) - (3c).

From Towers'Watson unpaid liability analysis as of 6/30/11.

Selected judgmentally.

Based on annual trend from (6).
2) x (7).

Averages of (8).

(2). 7/1/08-09 and subsequent:

(10) / (7).
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 6
Projected Ultimate Claim Counts Using Reported Development Method Sheet 1
Data Evaluated as of June 30, 2012

Reported Projected
Accident Claim Counts Factors Ultimate
Period As of 6/30/12 to Ultimate Claim Counts
1) (2) 3) 4)
7/1/85-86 187 187
7/1/86-87 242 - 242
7/1/87-88 297 297
7/1/88-89 366 . 366
7/1/89-90 502 502
7/1/90-91 542 542
7/1/91-92 889 889
7/1/92-93 999 < 999
7/1/93-94 808 808
7/1/94-95 457 457
7/1/95-96 384 384
7/1/96-97 294 . 1.000 294
7/1/97-98 251, . 1000 - 251
7/1/98-99 274 | ~ 1.000 274
7/199-00 239 1.000 239
7/1/00-01 ;) 360 | 1.000 360
7/1/01-02" 514 | 1.000 514
7/1/02-03 571 - 1.000 571
7110304 855 1.000 855
~ 71100405 759 1.000 759
7/1/05-06 841 1.001 842
7/1/06-:07, . 748 1.003 750
7/1/07-08 ) 868 1.006 873
7/1/08-09 798 1.010 806
~ 7/2/0910 860 1.019 876
. 7/110-11 766 1.043 799
7 71111-12 766 1.194 914
Total 15,437 15,650
Notes:
(2) Provided by NJSBAIG.
(3) From GL, Exhibit 6, Sheet 2.
4 @ x@).
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 6
Reported Claim Counts Sheet 2.1
Data Evaluated as of June 30, 2012
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 | 48 [ 60 [ 72 [ 8 [ 9 108 | 192 |
7/1/85-86 146 178 183 184 184 184 185 186 186 187
7/1/86-87 162 228 234 237 241 241 242 242 242 242
7/1/87-88 189 267 283 289 292 294 294 295 296 297
7/1/88-89 233 330 354 360 362 363 363 364 364 365
7/1/89-90 338 467 496 499 500 500 501 501 502 502
7/1/90-91 324 512 525 534 539 540 542 542 542 542
7/1/91-92 656 854 877 888 888 888 888 888 888 889
7/1/92-93 796 959 990 992 995 995 998 999 999 999
7/1/93-94 653 788 800 805 806 807 807 807 807 808
7/1/94-95 392 442 456 457 457 457 457 457 457 457
7/1/95-96 330 374 380 381 381 382 383 383 383 384
7/1/96-97 237 283 287 288 290 290 291 292 292 294
7/1/97-98 226 244 247 248 249 250 251 251 251
7/1/98-99 247 267 268 272 273 273 273 273 273
7/1/99-00 208 233 237 238 239 239 239 239 238
7/1/00-01 298 344 352 355 355 355 357 357 358
7/1/01-02 415 489 501 509 511 512 513 513 513
7/1/02-03 446 531 553 561 568 569 571 571 571
7/1/03-04 663 796 830 848 851 853 854 855 855
7/1/04-05 597 714 743 752 756 758 759 759
7/1/05-06 722 804 826 836 839 841 841
7/1/06-07 621 717 733 738 741 748
7/1/07-08 730 842 862 866 868
7/1/08-09 678 774 791 798
7/1/09-10 752 844 860
7/1/10-11 662 766
7/1/11-12 766
Accident Age Interval in Months e
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120t 132 13210 144144 to 156 [ 156 to 168] 168 to 180[ 180 to 192[ 192 to 204]
7/1/85-86 1.219 1.028 1.000 1.000 1.005 1.005 1.000 1.000 1.000 1.000 1.005 1.000 1.000
7/1/86-87 1.407 1.026 1.017 1.000 1.004 1. ODU ~_ 1000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.413 1.060 1.010 1.007 1.000 /1 003 -1.003 1.000 1.003 1.000 1.000 1.000 1.000
7/1/88-89 1.416 1.073 1.006 1.003 1.000 J. 00: 1. 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.382 1.062 1.002 1.000 1.002 l 000\ " 1.002 I - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 1.580 1.025 1.009 1.002 1.004 1.000 \I:QQO \\I.JJ\(\JO 1.000 1.000 1.000 1.000 1.000
7/1/91-92 1.302 1.027 1.000 1.000 1.000 \ X 1.001 1.000 1.000 1.000 1.000
7/1/92-93 1.205 1.032 1.003 1.000 1.003 1.000 1.000 1.000 1.000 1.000
7/1/93-94 1.207 1.015 1.001 ~1.001 1.000 1.000 1.000 1.000 1.000 1.000
7/1/94-95 1.128 1.032 1.000~ 1. 000\\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 1.133 1.016 l«@OO ~1.003 \ 1.003 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.194 1.014 / 1. 092 1. 009\ \‘1.003 1.000 1.000 1.000 1.000
7/1/97-98 1.080 1.012 004 1.004) 1.004 1.000 1.000 1.000
7/1/98-99 1.081 1.004 1.004 1.000/ /1.000 1.004 1.000
7/1/99-00 1.120 1.017 1.004 l.g/Ud / 1.000 1.000
7/1/00-01 1.154 1.023 1.000 L Og/ 1.006
7/1/01-02 1.178 1.025 1.004 /w'/l.OO T Lhe02
7/1/02-03 1.191 1.041 1.%2' 1.002 1.004
7/1/03-04 1201 1.043 004 71002 1001
7/1/04-05 P 1196 1.041 1.01: 1.005" 1.003 1.00T~_
7/105-06 |7 1114 1027 N 1.012 \ 1.& 1.002 1.000
7/1/06-07 1155 1022 1.007 1.00: 1.009
711/07-08 1153 1.0: °1.005 \ 1.002
7/1/08-09 1142 1022\ 1009 !
7/1109-10 1.122 1019 \
711/10-12 1.157 \ >
7/1411-12 \ ‘ ‘ \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 1140 1022 / 1007 1.003 1.005 1.001 1.000 1.000 1.003 1.000 1.000 1.001 1.000 1.000 1.000 1.000
\
‘aSimpI:‘ Averageo atest 5'(Non-contiguous)
[2] 1 AGV § 1.009 1.004 1.004 1.002 1.000 1.000 1.002 1.000 1.000 1.001 1.000 1.000 1.000 1.000
Slm le Aver f Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.023 1.009 1.004 1.002 1.001 1.000 1.000 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.140 1.022 1.007 1.003 1.005 1.001 1.000 1.000 1.002 1.000 1.000 1.001 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.145 1.023 1.009 1.004 1.004 1.001 1.000 1.000 1.002 1.000 1.000 1.001 1.000 1.000 1.000 1.000
Public Entities Industry Benchmark
[6] 1.201 1.019 1.007 1.003 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 1.139 1.025 1.010 1.004 1.002 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 1.145 1.023 1.009 1.004 1.003 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.194 1.043 1.019 1.010 1.006 1.003 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group

General Liability

Reported Claim Counts

Data Evaluated as of June 30, 2012

Accident
Period 204 216 | 228 240 [ 252 264 | 276 | 288 | 300 | 312 | 324 336 | 348
7/1/85-86 187 187 187 187 187 187 187 187 187 187 187
7/1/86-87 242 242 242 242 242 242 242 242 242 242
7/1/87-88 297 297 297 297 297 297 297 297 297
7/1/88-89 365 365 365 365 365 366 366 366
7/1/89-90 502 502 502 502 502 502 502
7/1/90-91 542 542 542 542 542 542
7/1/91-92 889 889 889 889 889
7/1/92-93 999 999 999 999
7/1/93-94 808 808 808
7/1/94-95 457 457
7/1/95-96 384
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.003 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 P ~. \ -
70506 | <
7100607 | N \ \
710708 | \ \
77110809~ o N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ Vo g
\ ) )
[\ \; 1.000 1.000 / 1.000 1.000 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1.000- 1.000 1.000 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[6] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 7
Projected Ultimate Claims with Pay Using Development Method on Claims with Pay Sheet 1
Data Evaluated as of June 30, 2012

Claim Counts Projected
Accident With Payment Factors Ultimate
Period As of 6/30/12 to Ultimate Claims with Pay
1) (2) 3) (4)
7/1/85-86 136 136
7/1/86-87 228 ~ 228
7/1/87-88 262 262
7/1/88-89 231 . 231
7/1/89-90 240 240
7/1/90-91 328 328
7/1/91-92 359 - 359
7/1/92-93 296 C < 296
7/1/93-94 251 251"
7/1/94-95 152 152
7/1/95-96 160 160
7/1/96-97 99 99
7/1/97-98 76! 76
7/1/98-99 PN 74 74
7/1/99-00 56 56
7/1/00-01 96 | 96
7/1/01-02" . as7 | 157
710304 263 1.008 265
~ 710405 215 1.009 217
7/1/05-06 218 1.015 221
7/1/06-07, U 209 1.021 213
7/1/07-08 ) 229 1.039 238
7/1/08-09 222 1.085 241
~ 7/2/09-10 227 1.226 278
. 7/110-11 125 1.521 190
7 71111-12 81 2.889 234
Total 5,197 5,506
Notes:
(2) Provided by NJSBAIG.
(3) From GL, Exhibit 7, Sheet 2.
4) (@2)x@).
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 7
Claim Counts With Payment Sheet 2.1
Data Evaluated as of June 30, 2012
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 [ 48 [ 60 72 84 | 96 | 192 |
7/1/85-86 8 119 130 134 135 135 135 136 136
7/1/86-87 43 197 225 225 226 226 228 228 228
7/1/87-88 44 228 244 252 257 261 261 261 262
7/1/88-89 75 165 194 216 224 228 229 230 231
7/1/89-90 15 82 156 211 225 228 233 237 240
7/1/90-91 44 181 264 300 315 324 326 328 328
7/1/91-92 79 248 297 339 356 357 357 359 359
7/1/92-93 67 158 228 279 289 293 294 296 296
7/1/93-94 47 158 213 235 245 250 250 250 251
7/1/94-95 35 88 117 141 145 148 150 151 152
7/1/95-96 76 132 145 155 156 156 157 159 160
7/1/96-97 30 64 80 91 96 96 97 97 99
7/1/97-98 27 50 61 72 73 75 76 76
7/1/98-99 29 52 65 72 72 73 73 73
7/1/99-00 17 36 45 52 55 55 55 55
7/1/00-01 36 61 77 88 92 94 94 95
7/1/01-02 51 100 124 138 151 152 155 157
7/1/02-03 85 133 161 189 204 206 206 206
7/1/03-04 79 142 199 226 251 257 259 261
7/1/04-05 62 126 162 199 211 213 214 215
7/1/05-06 70 130 171 201 213 217 218
7/1/06-07 74 128 174 197 205 209
7/1/07-08 74 173 212 225 229
7/1/08-09 97 174 203 222
7/1/09-10 103 204 227
7/1/10-11 66 125
7/1/11-12 81
Accident Age Interval in Months pd
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120 to 132] 132 to 144 ] 144 to 156 ] 156 to 168 ] 168 to 180 [ 180 to 192 192 to 204]
7/1/85-86 14.875 1.092 1.031 1.007 1.000 1.000 1.007 1.000 1.000 \_1.000~ /1/000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 4.581 1.142 1.000 1.004 1.000 1.009 1. ODU ~_ 1000 1.000 \1 000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 5.182 1.070 1.033 1.020 1.016 1.000 /1 000 -1.000 1.000 1,000 < 1.000 1.004 1.000 1.000 1.000
7/1/88-89 2.200 1.176 1.113 1.037 1.018 1.004 J. 004 1.000_ 1.000 1.000 : 1.000 1.000 1.000 1.000 1.000
7/1/89-90 5.467 1.902 1.353 1.066 1.013 1.022 ‘1‘..017\‘ . 1.000 \\\ 1.004 1.004 1.000 1.000 1.000 1.000 1.000
7/1/90-91 4.114 1.459 1.136 1.050 1.029 1.006 1.006 \I:QQO \\I.JJ\(\JO 1.000 \ . 1.000 1.000 1.000 1.000 1.000
7/1/91-92 3.139 1.198 1.141 1.050 1.003 1.000 l“;‘OOG 1.000 1.0017\\ 1.000 \ . 1.000 1.000 1.000 1.000 1.000
7/1/92-93 2.358 1.443 1.224 1.036 1.014 1.003 1.007 1.000 1.000 \ . 1.000 1.000 1.000 1.000 1.000
7/1/93-94 3.362 1.348 1.103 1.043 ~1.020 1.000 ( 4 ). ; 1.000 1.000 1.000 1.000 1.000
7/1/94-95 2514 1.330 1.205 1028 1. 021\\\ 1.014 1.000 \\\ 1.000 1.000 1.007 1.000 1.000 1.000
7/1/95-96 1.737 1.098 1.069 l<606 _1.000 N\ 1.006 1.000 \\LQOB’” 1.000 1.000 1.000 1.000 1.000
7/1/96-97 2.133 1.250 1.138 / 1. 05/5 1. 009\ \‘1.010 1.000 1.000 1.000 1.000 1.000 1.000
7/1/97-98 1.852 1.220 1/1/0 }014 1.027) JLLOlS 1.000 1.000 1.000 1.000 1.000
7/1/98-99 1.793 1.250 08 / 1.000 1.014/ y /1.000 1.000 1.014 1.000 1.000
7/1/99-00 2118 1.250 ( 1.156 1.058 1.0 / 1.000 1.018 1.000 1.000
7/1/00-01 1.694 1.262 \ 1.14 1.045 L 22/ 1.000 1.011 1.000
7/1/01-02 1.961 1.240 113\\ 1.094 w/l.007"’ 1020 1.000 1.000
7/1/02-03 1.565 1211 g4 N 1079 1g10 1.000 1.005
7/1/03-04 1797 1401 1136 \xdll 71024 1008
7/1/04-05 2032 "’123@ 1.22¢ 1.0 1.009 1.005~_
7/10506 |- 1857 1315 1175 ({ég 1.019 1.005
711/06-07 /,/1’.730 1359 1132 1.04 1.020
711/07-08 _~ 2.338 1.2 1.061 \ 1.018
7/1/08- 09~ 1.794 1167\ 1094
7/1109-10 1.981 1113 \
711/10-12 1.894 \ >
7 /il\ll—lz “ \‘ \
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 1889 1168 / 1096 1.039 1.016 1.006 1.004 1.003 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000
\
‘aSimpI:‘ Average of Latest 5(Non-contiguous)
[2] 1. 7 2@ 1.138 1.058 1.016 1.007 1.007 1.002 1.007 1.003 1.004 1.000 1.001 1.000 1.000 1.000
Slm le Aver f Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.236 1134 1.054 1.016 1.006 1.008 1.000 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.891 1.165 1.093 1.039 1.016 1.006 1.004 1.003 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.942 1.220 1132 1.058 1.017 1.007 1.006 1.003 1.005 1.002 1.005 1.000 1.002 1.000 1.000 1.000
Prior Selected
Prior Selected 1.940 1.290 1.150 1.060 1.015 1.007 1.006 1.000 1.004 1.002 1.001 1.000 1.001 1.000 1.000 1.000
Selected
Selected 1.900 1.240 1.130 1.045 1.017 1.006 1.006 1.001 1.004 1.002 1.001 1.000 1.001 1.000 1.000 1.000
Dev To Ult 2.889 1.521 1.226 1.085 1.039 1.021 1.015 1.009 1.008 1.004 1.002 1.001 1.001 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group

General Liability

Claim Counts With Payment

Data Evaluated as of June 30, 2012

Accident
Period 204 216 | 228 240 [ 252 264 | 276 | 288 | 300 | 312 | 324 336 | 348
7/1/85-86 136 136 136 136 136 136 136 136 136 136 136
7/1/86-87 228 228 228 228 228 228 228 228 228 228
7/1/87-88 262 262 262 262 262 262 262 262 262
7/1/88-89 231 231 231 231 231 231 231 231
7/1/89-90 240 240 240 240 240 240 240
7/1/90-91 328 328 328 328 328 328
7/1/91-92 359 359 359 359 359
7/1/92-93 296 296 296 296
7/1/93-94 251 251 251
7/1/94-95 152 152
7/1/95-96 160
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 P ~. \ -
70506 | <
7100607 | N \ \
710708 | \ \
77110809~ o N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ Vo g
\ ) )
[\ \; 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group GL

General Liability Exhibit 8

Summary of Data - Net Sheet 1

Data Evaluated as of June 30, 2012

Dollars in Thousands

Net Net Daily Per Average
Accident Reported Paid Reported Claim Counts Average Occurrence Member
Period Loss & ALAE Loss & ALAE Claim Counts with Payment Attendance Retention Deductible
(1) (2 (3) 4 (5) (6) (8 9)
7/1/85-86 $1,688 $1,688 187 136 $200 n/a
7/1/86-87 2,667 2,667 242 228 200 n/a
7/1/87-88 2,319 2,319 297 262 250 n/a
7/1/88-89 2,287 2,287 366 231 250 n/a
7/1/89-90 2,850 2,850 502 240 250 n/a
7/1/90-91 3,430 3,430 542 328 250 n/a
7/1/91-92 3,628 3,628 889 359 250 n/a
7/1/92-93 3,979 3,979 999 296 250 n/a
7/1/93-94 2,301 2,301 808 251 250 n/a
7/1/94-95 1,718 1,718 457 152 250 n/a
7/1/95-96 1,636 1,636 384 ~_ 160 250 n/a
7/1/96-97 969 969 294 . 250 n/a
7/1/97-98 998 998 251 250 n/a
7/1/98-99 643 608 274 100 n/a
7/1/99-00 622 622 o 239 100 n/a
7/1/00-01 1,283 1283 360 100 n/a
7/1/01-02 2,295 2,248~ _——~_ 514 100 n/a
7/1/02-03 2,369 ' ) 571 500 n/a
7/1/03-04 5,285 ) 855 500 n/a
7/1/04-05 4,691 4 // 759 500 n/a
7/1/05-06 3,093 T 841 500 n/a
7/1/06-07 3423 748 500 n/a
7/1/07-08 ] 868 500 n/a
7/1/08-09 ~ 798 500 n/a
7/1/09-10 e 860 500 n/a
7/1/10-11 ' 766 500 nia
7/1/11-12 766 500 n/a
Total : ~<$73,\7168 15,437 5,197 n/a n/a
Total 00/01 and subs $4213§ 8,706 2,249 4,943 $62,696
N\
Notes:

(2) GL, Exhibit 8, Sheet 2, Column (2) - GL, Exhibit 8, Sheet 2, Column (4).
(3) GL, Exhibit 8, Sheet 2, Column (3) - GL, Exhibit 8, Sheet 2, Column (5).
(4)-(9) Provided by NJSBAIG.
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New Jersey School Boards Association Insurance Group GL
General Liability Exhibit 8
Summary of Data - Gross Sheet 2
Data Evaluated as of June 30, 2012

Dollars in Thousands

Daily
Gross Gross Excess Excess Average Net Per Average
Accident Reported Paid Reported Paid Reported Claim Counts Attendance Premium Occurrence Member
Period Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Claim Counts with Payment (000's) ($000) Retention Deductible
(€} @ (©)) 4 (5) 6) Q)] (8) / /(5» (10) (11)

7/1/85-86 $1,688 $1,688 $0 $0 $200 nia
7/1/86-87 2,893 2,893 226 226 200 nia
7/1/87-88 2,319 2,319 0 250 nia
7/1/88-89 2,287 2,287 0 250 n/a
7/1/89-90 2,871 2,871 21 250 n/a
7/1/90-91 3,430 3,430 0 250 nia
7/1/91-92 4,073 4,073 545 250 nia
7/1/92-93 3,979 3,979 0 250 nia
7/1/93-94 2,307 2,307 5 250 nia
7/1/94-95 1,718 1,718 0 250 nia
7/1/95-96 3,457 3,457 1,821 250 n/a
7/1/96-97 969 969 0 250 nia
7/1/97-98 2,039 2,039 1,041 250 n/a
7/1/98-99 643 608 0 100 nia
7/1/99-00 622 622 0 100 n/a
7/1/00-01 2,383 2,383 1,100 100 n/a
7/1/01-02 2,746 2,699 451 100 n/a
7/1/02-03 2,441 2,423 73 500 nia
7/1/03-04 5,437 5,343 152 500 nia
7/1/04-05 5,240 3,957 - 13 500 nia
7/1/05-06 3,122 2,801 N 30 500 nia
7/1/06-07 3,493 3,212 T\ 70 500 nia
7/1/07-08 3613 2,412 Vo) 1 500 na
7/1/08-09 6,366 3,535 /) /1,031 500 nia
7/1/09-10 6,124 904 s 10 500 n/a
7/1/10-11 2,557 288 L 1 500 n/a
7/1/11-12 3,770 181 o 5~ 500 n/a
Total $82589  _ $65397 \ $8,821 $6,614 15,437 5,197 n/a nia
Total 00/01 and subs $47£95/" ~ 30138\ $5,162" $2,955 8,706 2,249 4,943 $62,696
P \\ A\ \ \
C < \

Notes: N\ \ \ >
(2)-(3), (6)-(11) Provided by NJS BAIG\ (9): 7/1/09-10 and subsgqueht, exclude med pay premium.
(4)  From GL, Exhibit 9, Sheet &p, Column (8) / 1,000. /
(5) From GL, Exhibit 9,'Sheet&p, Column (9) / },000., /

N S
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New Jersey School Boards Association Insurance Group

General Liability

Listing of Gross Reported Loss & ALAE Greater than $200,000

Data Evaluated as of June 30, 2012

Per Occurrence

GL
Exhibit 9
Sheet 1

Date Reported Paid Excess Reported Excess Paid
Claim of Loss Loss ALAE Loss ALAE Retention Loss & ALAE Loss & ALAE
(6] (@) ® (O] ®) (6) @] 9)

24963 1/15/1986 $200,000 $21,234 $200,000 $21,234 $200,000 $0
27036 2/12/1987 175,000 29,361 175,000 29,361 200,000 0
25189 3/19/1987 400,000 52,334 400,000 52,334 200/000 226,167
25864 6/9/1987 200,000 42,184 200,000 ) 0
26591 10/27/1987 245,489 12,296 245,489 0
0OJNJS88G0014 9/22/1988 235,000 30,131 235,000 0
OJNJS88G0095 11/1/1988 180,000 27,294 180,000 0
06NJS90G0255 11/1/1990 250,000 31,307 250,000 0
OJNJS90G0047 12/3/1990 229,992 22,758 229,992 0
0OJNJS90G0216 4/2/1991 250,000 20,808 250,000 0
OJNJS91G0041 10/3/1991 190,000 36,120 190,000 0
92GL00493L 5/28/1992 750,000 67,913 750,000 545,276
93GL00126H 2/3/1993 250,000 16,620 250,000 0 0
93GL00834L 10/15/1993 175,000 38,533 175,000 250,000 0 0
95GL01475L 4/19/1995 200,000 77,737 200,000 250,000 0 0
95GL01398L 11/22/1995 2,000,000 88,246 250,000 1,820,597 1,820,597
97GL02774H 5/28/1997 180,000 33,115 N ~180,000 250,000 0 0
98GL00070H 2/10/1998 1,133,891 217,380 h ~\1,13\3\;89\} 250,000 1,040,788 1,040,788
98GL00308L 11/17/1998 100,000 1,740 100,000 100,000 0 0
99GL01298H 12/16/1999 100,000 14,697 100,000 100,000 0 0
00GL00189H 7/1/2000 100,000 23,236 100,00]} 100,000 0 0
00GL00329S 11/15/2000 120,000 —_ 143,680 120,000 _ 100,000 43,947 43,947
00GL00276H 12/12/2000 175,000 S 31111 175,000 100,000 88,333 88,333
01GL02376S 6/15/2001 lr;Of)O,QOO”'*" \ 75,407 100,000 967,866 967,866
01GL02400H 7/1/2001 ,,,50?000 | ; 54,935 100,000 0 0
02GL00815S 9/15/2001 / / 90,000 | 33,584 100,000 0 0
01GL02365L 9/20/2001 ( ~ 110,000 / /,/ 21,949 110,000 100,000 11,995 11,995
01GL02323H 10/30/2001 275,000~ ~ 17,840 275,000 100,000 186,353 186,353
01GL02314H 12/11/2001 166,667 732,544 166,667 100,000 79,684 79,684
01GL02315H 12/21/2001 000 —— 15,484 95,000 100,000 0 0
02GL00638L 21812002 14,116 212,500 100,000 119,973 119,973
02GL00775Q 4/30/2002 31,685 120,000 100,000 25,281 25,281
02GL01053L" _~ "'57/77720(:@ \j 53,678 64,377 100,000 0 0
02GL00824D - ’ 6/24/2002\\ A\ 66,386 60,452 100,000 0 0
04GL0124 ’ 1/7/2004 99,066 529,000 500,000 34,431 34,431
04GL00525S 2/4/2004 34,253 587,500 500,000 92,602 92,602
04GL\§9605Q 2/29/2004 A 0 48,854 355,000 500,000 0 0
O4GLOO{19H 4/23/2004 245,000 133,333 245,000 500,000 0 0
04GLO1030E \ 10/26/2004 1,000,000 70,832 0 500,000 535,416 0
O4GL01155‘S 10/29/2004 137,500 250,000 0 500,000 0 0
05GL02634S\ 1/25/2005 . 475,000 28,648 475,000 500,000 0 0
05GL02700L \ 3/15/2005 300,000 107,270 300,000 500,000 0 0
05GL02984D @2ﬁ200“/ g 200,000 23,530 200,000 500,000 0 0
06GL00724D 12/18/2006 250,000 14,671 250,000 500,000 0 0
07GL03728S ”,,,3fl"/2007 250,000 7,163 250,000 500,000 0 0
08GL00888S " 5/28/2008 350,000 44,554 350,000 500,000 0 0
08GL00829D 6/2/2008 600,000 22,500 0 500,000 103,750 0
08GL00965H 8/22/2008 150,000 135,518 0 500,000 0 0
08GL01094E 9/12/2008 350,000 44,071 0 500,000 0 0
08GL01039S 10/13/2008 500,000 140,000 0 500,000 0 0
08GL01210E 10/20/2008 1,500,000 35,700 1,500,000 30,809 500,000 1,023,800 1,020,540
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New Jersey School Boards Association Insurance Group

General Liability

Listing of Gross Reported Loss & ALAE Greater than $200,000
Data Evaluated as of June 30, 2012

Per Occurrence

Date Reported Paid Excess Reported Excess Paid
Claim of Loss Loss ALAE Loss ALAE Retention Loss & ALAE Loss & ALAE
(€] @) 3 4 ©) (6) @ (9)
08GL01251S 12/22/2008 300,000 50,000 0 32,283 500,000 o 0
09GL03396D 3/29/2009 205,000 20,000 0 16,341 500,000/~~"' 0
09GL03415H 5/27/2009 200,000 7,455 200,000 7,455 509,000 0
09GLO3773E 10/29/2009 1,250,000 75,251 0 57,650 ”ﬁO0,0gOffﬂx 0
10GLO0160H 3/1/2010 200,000 30,000 0 858 <"" 500,000 0
10GLO0340E 5/10/2010 1,255,000 23,500 0 11,979 N ‘y~5f)0,000 0
11GL03563D 10/21/2011 250,000 10,000 0 > 500,000 0
Claims with Other Recoveries Paid
0OJNJS89G0318 6/11/1990 $5,000 $18,303 n/a $20,803
93GL00813H 9/7/1993 10,670 nla 5,335
02GLO0513H 1/3/2002 0 n/a 24,000
02GL00572D 2/7/2002 0 n/a 4,000
02GL00829D 9/12/2002 992 N n/a 18,000
02GL00847D 9/26/2002 23,916 nla 25,000
02GL01023H 11/22/2002 7,284 n/a 25,000
02GL00981D 12/23/2002 0 n/a 3,545
03GL03377L 1/27/2003 0 n/a 1,210
04GL00566H 1/22/2004 7,651 nla 25,000
04GL00722L 4/21/2004 0 n/a 159
05GL02564S 1/25/2005 5,398 n/a 13,411
06GL00305S 2/16/2006 64,027 nla 25,000
06GL00461L 5/22/2006 ‘; 4,545 n/a 4,545
06GL00523L 7/12/2006 / 8,997 n/a 25,000
07GL03200D 5/1/2007(""" 2,687 n/a 20,000
07GL03397L 6/15/2007 \ n/a 25,000
07GL03561S 10/24/2007 nla 9,000
08GL00786H 1/11/2008 10,234 n/a 10,000
08GL01215H _— "*1’2/3[2\008 0 nla 1,000
09GL03516S 1/9/21 3,036 n/a 1,500
09GL03101H /,/ / - 1/16/2009\ 1,822 n/a 8,000
10GLO0573H~ ’ 5/5/2010 \ 1,484 9,500 1,484 n/a 9,500
11GL03272H / 5/17/2011 0 5,627 0 n/a 1,000
11GLO3594H \ 11/30/2011, 0 3,199 0 n/a 5,000
\
Notes:

1)
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New Jersey School Boards Association Insurance Group

Automobile Liability

Summary - Central Estimate
Data Evaluated as of June 30, 2012
Dollars in Thousands

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - Anl\AL 063012

Summary
8/6/2012 3:04 PM

AL
Exhibit 1
Sheet 1la

Indicated Indicated
Per Central Estimate Net Net Net Central Estimate Central Estimate

Accident Occurrence Net Ultimate Reported Paid Case Net Unpaid\ Net IBNR

Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves Loss & ALAE® Loss & ALAE

1) 2 3 4 (5) (6) U ()]

7/1/85-86 $200 $23 $23 $23 $0
7/1/86-87 200 406 406 0
7/1/87-88 250 709 709 0
7/1/88-89 250 779 779 0
7/1/89-90 250 402 402 0
7/1/90-91 250 1,015 1,015 0
7/1/91-92 250 1,028 1,028 0
7/1/92-93 250 430 430 0
7/1/93-94 250 316 0
7/1/94-95 250 254 0
7/1/95-96 250 206 0
7/1/96-97 250 258 0
7/1/97-98 250 145 0
7/1/98-99 0
7/1/99-00 0
7/1/00-01 0
7/1/01-02 0
7/1/02-03 7
7/1/03-04 4
7/1/04-05 0
7/1/05-06 / 5
7/1/06-07 5
7/1/07-08 \ 6
7/1/08-09 2,288" 1,122 1,166 1,276 110
7/1/09-10 - 1,915 869 1,046 1,688 642
7/1/10-11 - 951 509 442 1,439 996
7/1/11-12" 827 174 652 2,126 1,473

Total \ 1}52\5‘0,(”),0> $21,752 $17,910 $3,842 $7,091 $3,248

Notes:
(&)
®
Q)
®)
(6)
Q)
()

Provided by NJSBAIG!

From AL, Extiibit 2;'Sheet 1, Column (6).
From AL, Exhibit 8, Sheet 1, Column (2).
From‘AI,,,E)'(hibit 8, Sheet 1, Column (3).

@) - (5).
©3)-06).
®3) - @.

TOWERS WATSON  (A_/
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 1
Summary - Low Reasonable Estimate Sheet 1b
Data Evaluated as of June 30, 2012

Dollars in Thousands

Indicated Indicated
Per Low Reasonable Net Net Net Low Reasonable Low Reasonable

Accident Occurrence Net Ultimate Reported Paid Case Net Unpaid\ Net IBNR

Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves Loss &KLAE7> Loss & ALAE
&) @ @ @ ®) ©) O ®)
S <,,,/
7/1/85-86 $200 $23 $23 $23 $0 .\ $0 $0
7/1/86-87 200 406 406 -0 \ 0 0
7/1/87-88 250 709 709 ‘ 0 0
7/1/88-89 250 779 779 0 0
7/1/89-90 250 402 402 \ 0 0
7/1/90-91 250 1,015 1,015 q 0
7/1/91-92 250 1,028 1,028 0\ 0
7/1/92-93 250 430 430 N0 0
7/1/93-94 250 316 316 o 0
7/1/94-95 250 254 0 0
7/1/95-96 250 206 0 0
7/1/96-97 250 258 0 0
7/1/97-98 250 145 0 0
7/1/98-99 100 505 0 0
7/1/99-00 100 238 0 0
7/1/00-01 100 468 0 0
7/1/01-02 100 /4*22"'7 21 0
7/1/02-03 500 ’ 404 0
7/1/03-04 500 N 0 0
7/1/04-05 500 ) 0 0
7/1/05-06 500 4 1,779 2 25 0
7/1/06-07 500 L 305 0 0 0
7/1/07-08 500 907 87 87 0
7/1/08-09 _—500 1,122 1,166 1,226 60
7/1/09-10 . 500 \ 869 1,046 1,388 342
7/11/10-11 -~ - 500 ) 509 442 1,229 786
71111127~ 500, 174 652 1,826 1,173
< & \
Total\ $17,910 $3,842 $6,204 $2,362
AN \ /
Notes: N

(2) Provided by NJSBAIG.

(3) From AL,VExh'i'bi;,,z;f/Sheet 1, Column (7).
4) Froh{AL, Exhibit 8, Sheet 1, Column (2).
(5) From‘Avl,,,EXhibit 8, Sheet 1, Column (3).
6 (@)-06).

7 3)-06).

® @-@.
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New Jersey School Boards Association Insurance Group
Automobile Liability

Summary - High Reasonable Estimate

Data Evaluated as of June 30, 2012

Dollars in Thousands

AL
Exhibit 1
Sheet 1c

Indicated Indicated
Per High Reasonable Net Net High Reasonable High Reasonable

Accident Occurrence Net Ultimate Reported Paid Case Net Unpaid\ Net IBNR

Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves Loss &KLAE7> Loss & ALAE
(1) 2 (3 (] ®) pd (7) (®)
7/1/85-86 $200 $23 $23 $23 $0 $0 $0
7/1/86-87 200 406 406 -0 _~ \ 0 0
7/1/87-88 250 709 709 0 ‘ 0 0
7/1/88-89 250 779 779 0 0
7/1/89-90 250 402 402 \ 0 0
7/1/90-91 250 1,015 1,015 q 0
7/1/91-92 250 1,028 1,028 0\ 0
7/1/92-93 250 430 430 N0 0
7/1/93-94 250 316 316 o 0
7/1/94-95 250 254 0 0
7/1/95-96 250 206 0 0
7/1/96-97 250 258 0 0
7/1/97-98 250 145 0 0
7/1/98-99 100 505 0 0
7/1/99-00 100 238 0 0
7/1/00-01 100 468 0 0
7/1/01-02 100 422 21 0
7/1/02-03 500 1,591 \ 430 27
7/1/03-04 - 2207 | 19 19
7/1/04-05 1,320 / 5 5
7/1/05-06 / 1,779 2 60 35
7/1/06-07 pa 305 0 20 20
7/1/07-08 907 87 142 56
7/1/08-09 o 1,122 1,166 1,326 160
7/1/09-10 7 . 869 1,046 2,188 1,142
7/11/10-11 -~ - 500 509 442 1,679 1,236
71111127~ 500, 174 652 2,826 2,173
< & \
Total\ $17,910 $3,842 $8,716 $4,873
AN \ /
Notes: N

(2) Provided by NJSBAIG.

(3) From AL,VExh'i'bi;,,z;fSheet 1, Column (8).
4) Froh{AL, Exhibit 8, Sheet 1, Column (2).
(5) From AL, Exhibit 8, Sheet 1, Column (3).

® @-06).
@ (3-06)
® (3-@).
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 1
Diagnostics Using Central Estimate Sheet 2
Data Evaluated as of June 30, 2012

Dollars in Thousands

Estimated
Central Estimate Ultimate Claims with Pay Percent Central Estimate Central Estimate
Accident Net Ultimate Reported Ultimate Number Net Severity Frequency of of Claims Net Ultimate Net Ultimate
Period Loss & ALAE Claims Claims with Pay of Vehicles Premium (In Dollars) Reported Claims Claims with Pay without Payment Pure Premium Loss Ratio
(6} (2 3) 4) (5) 6) ) (8) 9) o) (11) (12
S
7/1/85-86 $23 45 28 n/a n/a $828 n/a 37.8% n/a n/a
7/1/86-87 406 115 96 n/a n/a 4,228 n/a 16.5% n/a n/a
7/1/87-88 709 97 66 n/a n/a 10,736 n/a p 32.0% n/a n/a
7/1/88-89 779 181 138 n/a n/a 5,645 n/a A 23.8% n/a n/a
7/1/89-90 402 174 102 n/a n/a 3,938 n/a 7 <N 41.4% n/a n/a
7/1/90-91 1,015 219 143 n/a n/a 7,101 nla< y/" 34.7% n/a n/a
7/1/91-92 1,028 260 117 n/a n/a 8,788 /w"/}\/a 55.0% n/a n/a
7/1/92-93 430 204 110 n/a n/a 3,910 e nl%\ 46.1% n/a n/a
7/1/93-94 316 218 88 n/a n/a 3,586 / / n/a 59.6% n/a n/a
7/1/94-95 254 172 89 n/a n/a 2,849 ’ / n/a 48.3% n/a n/a
7/1/95-96 206 151 92 n/a n/a 2,238~ pd n/a \39 1% n/a n/a
7/1/96-97 258 144 71 n/a n/a 3,/629 / nla 50.7% n/a n/a
7/1/97-98 145 75 41 nia nia <. na _ 453% nia nia
7/1/98-99 505 122 n/a \42.6% n/a n/a
7/1/99-00 238 114 nla 39.5% n/a nla
7/1/00-01 468 163 0.072 43.6% 0.369 599.7%
7/1/01-02 422 235 0.062 28.9% 0.156 38.6%
7/1/02-03 1,571 358 0.069 37.4% 0.481 98.3%
7/1/03-04 2,192 459 0.058 48.4% 0.535 113.5%
7/1/04-05 1,315 450 0.047 55.6% 0.311 66.0%
7/1/05-06 1,808 416 0.051 46.6% 0.416 67.6%
7/1/06-07 310 361 0.039 53.5% 0.071 8.7%
7/1/07-08 999 390 0.047 47.2% 0.229 22.6%
7/1/08-09 2,399 445 0.049 48.5% 0.511 63.7%
7/1/09-10 2,557 501 0.041 56.7% 0.482 65.6%
7/1/10-11 1,948 489 0.035 60.5% 0.355 49.0%
7/1/11-12 2,300 424 0.030 62.0% 0.424 55.8%
Total $25,000 6,982 n/a 47.9% n/a n/a
Total 7/1/00-01 and subs $18,288 4,691 0.047 50.6% 0.369 55.2%
Notes: —
(2) From AL, Exhibit 2, Sheet 1, Column (). ™. \ <
(3) From AL, Exhibit 6, Sheet t1-Column(4). "\ ‘*\
(4)  From AL, Exhibit 7, Shest 1, Column @\ N\
(5), (6) Provided by NJSBAIG. \ \ N\
@ @/ (4rx 1 ooq}A \ \
® @16 AN
(9 @)/). \ ‘ N
(10)  100.0% - (4N (3) 1 |
1 @10). A \ /)
12 @1 \ // /
N\ e
\
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New Jersey School Boards Association Insurance Group
Automobile Liability

Estimated Net Ultimate Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

Range of Reasonable Estimates

Central Estimate Low High Range of Reasonable Estimates
Selected Selected Selected Excess Central Estimate Low High
Accident Gross Ultimate Gross Ultimate Gross Ultimate Reported Net Ultimate Ngtff'Ulgimate Net Ultimate
Period Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE _Loss & ALAE Loss & ALAE
(€] (2 (©)] 4 (5) (6) ayk ()]
7/1/85-86 $23 $23 $23 $23
711/86-87 406 406 406 406
7/1/87-88 709 709 709 709
7/1/88-89 779 779 779 779
7/1/89-90 402 402 402 402
7/1/90-91 1,297 1,297 1,297 1,015
7/1/91-92 1,028 1,028 1,028 1,028
711/92-93 430 430 430 430
711/93-94 316 316 316 316
711/94-95 254 254 254
7/1/95-96 206 206 206
711/96-97 258 258 258 258 258
7/1/97-98 145 145 145 145 145
7/1/98-99 505 505 505 505 505
7/1/99-00 434 434 238 238 238
7/1/00-01 2,284 2284 468 468 468
7/1/01-02 1,601 -~ 1,601 N\ 422 422 422
7/1/02-03 1,830 1,823 \ \ 1,571 1,564 1,591
7/1/03-04 3,185 _ 3,181 | 3,200 993 2,192 2,188 2,207
7/1/04-05 1,31{5""' 1,313 / 1320 0 1,315 1,315 1,320
7/1/05-06 2,320\ ,,,,2,3/15/;,,,, 2,350, 512 1,808 1,804 1,838
7/1/06-07 310 \ 305 1325 0 310 305 325
7/1/07-08 1500 1,494 /’25'50 501 999 993 1,049
7/1/08-09 / 2,850 2,800 - 2,900 451 2,399 2,349 2,449
7/1/09-10 - \\5,3&)\ . 5,000 5,800 2,743 2,557 2,257 3,057
\2;960 \1 2,750 3,200 1,012 1,948 1,738 2,188
2,300 2,000 3,000 0 2,300 2,000 3,000
$34,943 ‘ $34,059 $36,570 $9,944 $25,000 $24,114 $26,625
Total 7/1/00-01 and suBs $26,868 $29,379 $9,466 $18,288 $17,402 $19,913
\

Total 7/1/10-11 and prior $32,059 $33,570 $9,944 $22,700 $22,114 $23,625

Notes:

(2)-(4) From AL, Exhibit 2, Sheet 2, Columns (10) - (12).

(5) From AL, Exhibit 8, Sheet 2, Column
(6)-(8) (2) through (4), respectively, less (5).

4).
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 2
Selected Gross Ultimate Loss & ALAE Sheet 2
Data Evaluated as of June 30, 2012

Dollars in Thousands

Range of Reasonable Estimates

Central Estimate Low High
Gross Gross Projected Ultimate Loss & ALAE Based On Prior Selected Selected Selected
Accident Reported Paid Reported Reported Paid Paid Frequency x Severity ~ Selected Ultimate Gross Ultimate Gross Ultimate Gross Ultimate
Period Loss & ALAE Loss & ALAE LDM BF LDM BF Method Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE
1) () 3) 4) ©) (6) ) ®) 9) 10 (11 (12)

7/1/85-86 $23 $23 $23 nla nfa nla $238 $23 $23 $23
7/1/86-87 406 406 406 nia n/a nla ?H yd 406 406 406
7/1/87-88 709 709 709 nla n/a nla 709 e 709 709 709
7/1/88-89 779 779 779 nia nia nla / 779 X‘ 779 779 779
7/1/89-90 402 402 402 nla nfa nla 402 \ 402 402 402
7/1/90-91 1,297 1,297 1,297 n/a nia nla pd o 1 \ 1,297 1,297 1,297
7/1/91-92 1,028 1,028 1,028 nla nia nfa - 1,02 ‘ 1,028 1,028 1,028
7/1/92-93 430 430 430 nla - S 430 \ 430 430 430
7/1/93-94 316 316 316 nfa P 5 316 316 316 316
7/1/94-95 254 254 254 nla - _a 254 \ 254 254 254
7/1/95-96 206 206 206 na 7 na 206 \ \ 206 206 206
7/1/96-97 258 258 258 na 7 nla 258 258 258 258
7/1/97-98 145 145 145 a7 nla 145 145 145 145
7/1/98-99 505 505 505 <nla nla -\ 505 \ §§ 505 505
7/1/99-00 434 434 434 \nfa o > 434 4 434 434
7/1/00-01 2,284 2,284 2,284 2,284 27284 2,284 2 284 2,284 2,284
7/1/01-02 1,601 1,580 1,601 1,58%& 15787 1,576 1,601 1,601 1,601
7/1/02-03 1,823 1,420 1,823 1,420 \ ’ /830 1,830 1,830 1,823 1,850
7/1/03-04 3,181 3,181 3,181 3,181 -~ 3,190 3,190 3,185 3,181 3,200
7/1/04-05 1,315 1,315 1,315 1,316  \ 1,315 1,315 1,315 1,315 1,320
7/1/05-06 2,315 2,290 2,318 . 2,298 \ 2,350 2,350 2,320 2,315 2,350
7/1/06-07 305 305 306 N 307 325 325 310 305 325
7/1/07-08 1,494 1,408 1,491 1,476 \ 550 1,550 1,500 1,494 1,550
7/1/08-09 2,740 1,305 2,844 2,099 \ 3,000 3,000 2,850 2,800 2,900
7/1/09-10 4,658 869 5,801 S 2,918 1842 4,500 5,300 5,000 5,800
7/1/10-11 1,964 509 2,935 2575 \ 1957 3,000 2,960 2,750 3,200
711/11-12 827 174 1853 - 73 097 1,992 nla 2,300 2,000 3,000
Total $31,696 $23,830 $§94( "'*"\ N nia s§g7.oo? /,,/ nla nia nia $34,945 $34,059 $36,570
\ | \ -
Total 7/1/00-01 and subs $24,506 $16,640 / $ /51 $28,477/ $19,81 $24,551 $23,210 nla $27,754 $26,868 $29,379
/ / \
Total 7/1/10-11 and prior $30,870 $23,656 ( < $33,088 yd la $26,054 nla nla $32,110 $32,645 $32,059 $33,570
// A \
Notes: \ \\ ,,/
(2), (3) Provided by NJSBAIG. \ N

(4)  From AL, Exhibit 3, Sheet 1a, Column-(4).
(5) From AL, Exhibit 3, Sheet 1b, Column (10): \
(6) From AL, Exhibit 4/8ﬁeel 1a, Celumn (4). \

(7) FromAL, Exh/bmt Sheerﬂj Column(

(8) From ALﬁthlbn 5, Sheet 1, Column (8). \
(9) From Towers r\%zaéon unpaid liability analysshs of 6/80/11
(10)-(12)  Selected judg entally
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 3
Projected Gross Ultimate Loss & ALAE Using Reported Loss Development Method Sheet 1la
Data Evaluated as of June 30, 2012

Dollars in Thousands

Reported Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
1) (2) 3) 4)
7/1/85-86 $23 $23
7/1/86-87 406 - 406
7/1/87-88 709 709
7/1/88-89 779 779
7/1/89-90 402 402
7/1/90-91 1,297 1,297
7/1/91-92 1,028 - 1,028
7/1/92-93 430 C < 430
7/1/93-94 316 316
7/1/94-95 254 1.0¢ 254
7/1/95-96 206 1.000 206
7/1/96-97 258 . . 1.000 258
7/1/97-98 145 . 1.000 - 145
7/1/98-99 505 | ~ 1.000 505
7/199-00 .\ 434 1.000 434
7/1/00-01 | 2284 | 1.000 2,284
7/1/01-02" 1601 | 1.000 1,601
- 711/03-04 3,181 1.000 3,181
~ 71100405 1,315 1.000 1,315
7/1/05-06 2,315 1.001 2,318
7/1/06-:07, 305 1.003 306
7/1/07-08 ) 1,494 0.998 1,491
7/1/08-09 2,740 1.038 2,844
~ 7/2/09-10 4,658 1.245 5,801
. 7/110-11 1,964 1.495 2,935
7 71111-12 827 2.242 1,853
Total $31,696 $34,941
Notes:
(2) Provided by NJSBAIG.
(3) From AL, Exhibit 3, Sheet 2.
4 @ x@3).
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New Jersey School Boards Association Insurance Group

AL

Automobile Liability Exhibit 3
Projected Gross Ultimate Loss & ALAE Using Reported Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012
Dollars in Thousands
Initial Initial Expected Actual Expected Projected
Accident Number Expected Expected Percent Percent Reported Reported . Unreported Ultimate
Period of Vehicles Pure Premium Loss & ALAE Reported Unreported Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE
@ @ ® Q] ®) @) /(85 - ) (10)
7/1/00-01 1,270 $1.798 $2,284 100.00% 0.00% $2,284 /""'/ . $2,284 $0 $2,284
7/1/01-02 2,707 0.582 1,576 100.00% 0.00% 1576 - \ 1,601 0 1,601
7/1/02-03 3,265 0.560 1,830 100.00% 0.00% \1,823 0 1,823
7/1/03-04 4,094 0.779 3,190 100.00% 0.00% 181 0 3,181
7/1/04-05 4,223 0.311 1,315 100.00% 0.00% 3 0 1,315
7/1/05-06 4,351 0.540 2,350 99.90% 0.10% 2 2,318
7/1/06-07 4,350 0.075 325 99.70% 0. 3, 1 306
7/1/07-08 4,368 0.355 1,550 100.20% ) -3 1,491
7/1/08-09 4,695 0.639 3,000 96.35% 3 659 110 2,849
7/1/09-10 5,306 0.848 4,500 80.29% 19.71% 887 5,545
7/1/10-11 5,480 0.547 3,000 66.91% 33.0\9% 1,964 993 2,956
7/1/11-12 5,420 0.660 3,578 44.6}% 55.39%“ 827 1,982 2,808
Total 49,529 $28,498 ™ $24,506 $3,971 $28,477
Notes: o
(2), (8) Provided by NJSBAIG. — e
(3) (4)/(2). 7/1/11-12 based on Towers Watson rate level anaIyS|s asbf 9/30/11, adjusteg/for tcuai Ilmlts andtren, -
(4) From Towers Watson unpaid liability analy5|s a}/of 6//30/11 7fi\/11 iz (2)x(3). |
(5) From AL, Exhibit 3, Sheet 3. - / | | \
(6) 100.00% - (5). ’
M @xE).
© @x(). o
(10)  (8) +(9). - /
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 3
Gross Reported Loss & ALAE Sheet 2.1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 | 48 [ 60 [ 72 [ 8 [ 9 [ 108 [ 120 132 144 156 | 168 | 180 [ 192 |
7/1/85-86 11 18 20 23 31 31 23 23 23 23 23 23 23 23 23 23
7/1/86-87 44 68 321 347 341 363 385 389 406 406 406 406 406 406 406 406
7/1/87-88 43 62 271 566 708 709 709 709 709 709 709 709 709 709 709 709
7/1/88-89 105 170 312 710 786 793 779 779 779 779 779 779 779 779 779 779
7/1/89-90 116 197 390 493 402 402 402 402 402 402 402 402 402 402 402 402
7/1/90-91 302 409 661 700 720 785 815 1,181 1,312 1,297 1,297 1,297 1,297 1,297 1,297 1,297
7/1/91-92 238 449 852 1,254 1,173 1,053 1,040 1,041 1,041 1,028 1,028 1,028 1,028 1,028 1,028 1,028
7/1/92-93 113 259 382 345 367 432 450 465 485 430 430 430 430 430 430 430
7/1/93-94 148 274 386 404 314 308 330 316 316 316 316 316 316 316 316 316
7/1/94-95 184 264 265 269 254 254 254 254 254 254 254 254 254 254 254 254
7/1/95-96 125 112 185 214 204 223 206 206 206 206 206 206 206 206 206 206
7/1/96-97 200 271 275 235 256 250 258 258 258 258 258 258 258 25} 258 258
7/1/97-98 69 52 109 94 158 156 145 145 145 145 145 145 145 145\ 145
7/1/98-99 197 387 598 486 549 504 505 505 505 505 505 505 505 / 505~ >
7/1/99-00 89 226 252 710 443 434 434 434 434 434 434 434 94
7/1/00-01 698 1,603 1,640 1,759 2,244 2,256 2,251 2,278 2,283 2,283 2,284 2,284 / /
7/1/01-02 1,480 1,453 1,539 1,575 1,585 1,575 1,575 1,575 1,575 1,576 1,601 <
7/1/02-03 340 867 1,184 1,414 1,430 1,781 1,796 1,823 1,823 1,823 A
7/1/03-04 2,007 2,370 3,047 3,273 3,297 3,159 3,179 3,186 / -\ \
7/1/04-05 1,350 1,544 1,533 1,362 1,315 1,315 1,315 1,315 \
7/1/05-06 522 2,143 1,916 2,491 2,353 2,320 2,315 \
7/1/06-07 273 295 418 284 319 305 \
7/1/07-08 742 350 467 1,477 1,494 . \
7/1/08-09 2,705 3,370 2,230 2,740
7/1/09-10 2,962 2,909 4,658 \ \
7/1/10-11 1,313 1,964
7/1/11-12 827 \ >
Accident Age Interval in Months e
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120t 132[ 132t 144144 to 156 [ 156 to 168] 168 to 180[ 180 to 102[ 192 to 204]
7/1/85-86 1.561 1.106 1.144 1.362 1.000 0.756 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.537 4.724 1.081 0.983 1.065 1.061 > 1.043 0.999 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.424 4.395 2.086 1.251 1.001 1.000 .000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1.619 1.834 2.274 1.107 1.009 0.983 1.000_ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.697 1.979 1.263 0.814 1.000 1.000 . 1.000 \\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 1.351 1.618 1.058 1.028 1.090 1.039 \I:ill 0\989 1.000 1.000 1.000 1.000 1.000
7/1/91-92 1.889 1.899 1.472 0.936 0.897 0.988 1.000 0.983\\ 1.000 1.000 1.000 1.000 1.000
7/1/92-93 2.299 1.474 0.904 1.063 1.179 1.040 1.043 0.887 1.000 1.000 1.000 1.000 1.000
7/1/93-94 1.856 1.406 1.046 0.778 _0.981 1.071 1.000~ 1.000 . 1.000 1.000 1.000 1.000 1.000
7/1/94-95 1.436 1.004 1.013 0.944 — 1. 000\\\ 1.000 M/g% \\\ 1.000 1.000 1.000 1.000 1.000
7/1/95-96 0.900 1.645 1.156 04954 _1.097 \ 0.922 .000~ 1.000 h 0 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.350 1.015 0.856 / 1. OE}Q 0. 97( \1.030 1.000 1.000 1.000 1.000 1.000
7/1/97-98 0.758 2.084 3/8} }684 0.984) b 929 1.000 1.000 1.000 1.000
7/1/98-99 1.971 1.544 0813 s 1.128 0.920/ J1.001 1.000 1.000 1.000
7/1/99-00 2525 1.117 " 2815 0.623 ngf / 1.000 1.000 1.000
7/1/00-01 2.295 1.023 1.276 100! 1.000
7/1/01-02 0.982 1.059 1.006 0994 1.001
7/1/02-03 2548 1.365 1 O 1' 1.245 1.000
7/1/03-04 1181 1286 4 70,958
7/1/04-05 1144 0:992 0.88 o 9 1.000
7/1/05-06 |7 4102 0.894 . 1300\ é 0.986
7/1/06-07 1080 1415 0.679 1.12¢ 0.957
7100708 | 0471 13 '3.167  \ 1.012
7/1/08-09 1.246 0662\ 1229 !
7/1109-10 0.982 1601 \
711/10-12 1.496 \ >
7/101-12 \ ‘ | \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _l241 1199 / 1691 1.026 0.981 1.001 1.006 0.999 1.000 1.005 1.000 1.000 1.000 1.000 1.000 1.000
\
‘aSimpI:‘ Averageo atest 5'(Non-contiguous)
[2] 1. 5 B/L 1.453 1.011 1.029 1.003 1.006 1.000 1.000 1.003 1.000 1.000 1.000 1.000 1.000 1.000
Slm le Aver e/fMlddIe 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.215 1.139 0.995 0.981 1.002 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1181 1.110 1.445 0.980 0.988 1.002 1.005 0.999 1.000 1.006 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1112 1.069 1.273 0.988 1.019 1.003 1.006 1.000 1.000 1.005 1.000 1.000 1.000 1.000 1.000 1.000
Public Entities Industry Benchmark
[6] 1.444 1.176 1.090 1.010 1.000 1.001 1.005 1.008 1.002 1.000 1.000 1.001 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 1.500 1.150 1.200 1.050 1.001 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 1.500 1.200 1.200 1.040 0.995 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 2.242 1.495 1.245 1.038 0.998 1.003 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group
Automobile Liability

Gross Reported Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

Accident
Period 204 216 | 228 240 [ 252 264 276 | 288 | 300 | 312 324 336 348
7/1/85-86 23 23 23 23 23 23 23 23 23 23 23
7/1/86-87 406 406 406 406 406 406 406 406 406 406
7/1/87-88 709 709 709 709 709 709 709 709 709
7/1/88-89 779 779 779 779 779 779 779 779
7/1/89-90 402 402 402 402 402 402 402
7/1/90-91 1,297 1,207 1,297 1,207 1,297 1,207
7/1/91-92 1,028 1,028 1,028 1,028 1,028
7/1/92-93 430 430 430 430
7/1/93-94 316 316 316
7/1/94-95 254 254
7/1/95-96 206
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 P ~. \ -
70506 | <
7100607 | N \ \
710708 | \ \
77110809~ o N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ ‘ | g
N\
[\ \; 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1.000- 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[6] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 3
Gross Reported Loss & ALAE Sheet 3
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation Evaluation
Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped
(1) 2 (3) (4) (%) (6)
0 0.00% 100.00% 50 97.51% 2.49%
1 2.65% 97.35% 51 98.00% 2.00%
2 5.51% 94.49% 52 98.43% 1.57%
3 8.58% 91.42% 53 98.81% 1.19%
4 11.84% 88.16% 54 99.14% 0.86%
5 15.31% 84.69% 55 99.42% 0.58%
6 18.96% 81.04% 56 99.65% 0.35%
7 22.80% 77.20% 57 99.84% 0.16%
8 26.82% 73.18% 58 100.00% 0.00%
9 31.02% 68.98% 59 100.12% -0. 120/(/'”
10 35.38% 64.62% 60 100.20% - /26 %
11 39.91% 60.09% 61 100.11% <o. 11{@
12 44.61% 55.39% 62 100.04% 0. 04/:\
13 47.09% 52.91% 63 99.97% ):03%
14 49.43% 50.57% 64 99.91% o 09%
15 51.65% 48.35% 65 _99.86% 0.14% <
16 53.75% 46.25% 66 | \99\81% 0.19% \
17 55.73% 44.27% 67 | | 99.78% 0.22% \
18 57.60% 42.40% 68 | |99 75\4; h 0.25% O\
19 59.37% 40.63% 69 | |99 73% 0.27% ‘
20 61.04% 38.96% 70 | 199.71% 0.29%
21 62.62% /3138% RN o n{w ofsa%) P
22 64.12% / 5.88% N o722 99 70% 0.30%
23 65.55% 3/ 445% 73 99.72% 0.28%
24 66.91% 33 09% ) 74 | 99.74% 0.26%
25 67.56%. 32.44% / 75 | 99.75% 0.25%
26 68\52% 31 /80/ 76 | 99177% 0.23%
27 69. 1% \ _3081% 77~ /99/ 79% 0.21%
28— 70.15% = 29.85% 78 / 99.81% 0.19%
29,, \7\1 20% . §3.80% 79 99.82% 0.18%
\ 72:33% \ 27\?{? 80 99.84% 0.16%
73 53% \ 26.47% 81 99.85% 0.15%
32 74.80% '25.20% 82 99.87% 0.13%
33 76.11% §§,899/} 83 99.89% 0.11%
34 77.47% 22.53% 84 99.90% 0.10%
35 78.87% 21.13% 85 99.92% 0.08%
% 19.71% 86 99.93% 0.07%
;/Zg% 17.71% 87 99.94% 0.06%
NN\ 38/ -84.15% 15.85% 88 99.95% 0.05%
\ %9 _~ 85.88% 14.12% 89 99.96% 0.04%
\ 87.48% 12.52% 90 99.97% 0.03%
o 41 88.97% 11.03% 91 99.98% 0.02%
42 90.33% 9.67% 92 99.99% 0.01%
43 91.59% 8.41% 93 99.99% 0.01%
44 92.74% 7.26% 94 100.00% 0.00%
45 93.78% 6.22% 95 100.00% 0.00%
46 94.73% 5.27% 96 100.00% 0.00%
47 95.58% 4.42%
48 96.35% 3.65%
49 96.96% 3.04%
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 4
Projected Gross Ultimate Loss & ALAE Using Paid Loss Development Method Sheet la
Data Evaluated as of June 30, 2012

Dollars in Thousands

Paid Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
1) (2) 3) 4)
7/1/85-86 $23 $23
7/1/86-87 406 ~ 406
7/1/87-88 709 709
7/1/88-89 779 779
7/1/89-90 402 402
7/1/90-91 1,297 1,297
7/1/91-92 1,028 1,028
7/1/92-93 430 < 430
7/1/93-94 316 316
7/1/94-95 254 ©.1.000" 254
7/1/95-96 206 1.000 206
7/1/96-97 258 . . 1.000 258
7/1/97-98 145 . 1.000 - 145
7/1/98-99 505 | ~ 1.000 505
7/1/99-00 .\ 434 1.000 434
7/1/00-01 o 2,284 | 1.000 2,284
7/1/01-02" 1580 | 1.000 1,580
- 71103-04 3,181 1.000 3,181
~711/04-05 1,315 1.001 1,316
7/1/05-06 2,290 1.003 2,297
7/106-07, 305 1.006 307
7/1/07-08 ) 1,408 1.046 1,473
7/1/08-09 1,305 1.360 1,775
~ 7/2/09-10 869 1.836 1,596
. 7/110-11 509 3.213 1,635
T 711/11-12 174 5.463 953
Total $23,830 $27,007
Notes:
(2) Provided by NJSBAIG.
(3) From AL, Exhibit 4, Sheet 2.
4 @)xEQ).
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New Jersey School Boards Association Insurance Group

AL

Automobile Liability Exhibit 4
Projected Gross Ultimate Loss & ALAE Using Paid Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012
Dollars in Thousands
Initial Initial Expected Actual Expected Projected
Accident Number Expected Expected Percent Percent Paid Paid | Unpaid Ultimate
Period of Vehicles Pure Premium Loss & ALAE Paid Unpaid Loss & ALAE Loss & AJzAE Loss & ALAE Loss & ALAE
@ @ (©)] 4 (®) (6) O ( C) (10)
7/1/00-01 1,270 $1.798 $2,284 100.00% 0.00% $2,284 // $0 $2,284
7/1/01-02 2,707 0.582 1,576 100.00% 0.00% 1,576 0 1,580
7/1/02-03 3,265 0.560 1,830 100.00% 0.00% ];,830 pd 0 1,420
7/1/03-04 4,094 0.779 3,190 100.00% 0.00% 0 3,181
7/1/04-05 4,223 0.311 1,315 99.90% 0.10% . 1,314 1 1,316
7/1/05-06 4,351 0.540 2,350 99.70% ’ 2,343 7 2,298
7/1/06-07 4,350 0.075 325 99.40% . 6 323 2 307
7/1/07-08 4,368 0.355 1,550 95.58% 4 42%,,,~ 69 1,476
7/1/08-09 4,695 0.639 3,000 73.52% 6\.480 794 2,099
7/1/09-10 5,306 0.848 4,500 54.46% 45.54% 2,049 2,918
7/1/10-11 5,480 0.547 3,000 31.12% 68.8\&% 2,066 2,575
7/1/11-12 5,420 0.660 3,578 18.31% 81.69%“ 2,923 3,097
Total 49,529 $28,498 $7,912 $24,551
Notes:
(2), (8) Provided by NJSBAIG. — e
(3)  (4)/(2). 7/1/11-12 based on Towers Watson rate level anaIyS|s ask;f 9/30/11, ad]ustegi for tgial Ilmlts andirend
(4) From Towers Watson unpaid liability anaIyS|s as f6/;:‘»0/ll 7%1/11 12 2)x (3)
(5) From AL, Exhibit 4, Sheet 3. . ~ J \
(6) 100.00% - (5).
7 @x(5).
(9) @) x(6).
(10)  (8) +(9).
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 4
Gross Paid Loss & ALAE Sheet 2.1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 [ 48 [ 60 72 84 | 9 108 120 [ 132 144 156 | 168 | 180 [ 192 |
7/1/85-86 11 18 20 23 23 23 23 23 23 23 23 23 23 23 23 23
7/1/86-87 44 67 321 347 341 363 363 363 403 406 406 406 406 406 406 406
7/1/87-88 43 62 266 561 704 709 709 709 709 709 709 709 709 709 709 709
7/1/88-89 105 160 290 706 772 777 779 779 779 779 779 779 779 779 779 779
7/1/89-90 41 75 97 161 402 402 402 402 402 402 402 402 402 402 402 402
7/1/90-91 47 122 185 313 479 706 738 778 1,297 1,297 1,297 1,297 1,297 1,297 1,297 1,297
7/1/91-92 41 105 189 355 812 986 1,025 1,028 1,028 1,028 1,028 1,028 1,028 1,028 1,028 1,028
7/1/92-93 43 58 173 242 280 379 385 403 430 430 430 430 430 430 430 430
7/1/93-94 43 65 149 265 308 308 309 316 316 316 316 316 316 316 316 316
7/1/94-95 49 69 146 201 254 254 254 254 254 254 254 254 254 254 254 254
7/1/95-96 41 52 98 118 196 198 206 206 206 206 206 206 206 206 206 206
7/1/96-97 52 94 201 223 227 231 258 258 258 258 258 258 258 ZF& 258 258
7/1/97-98 24 32 43 54 135 143 145 145 145 145 145 145 145 145\ 145
7/1/98-99 55 107 174 305 446 504 505 505 505 505 505 505 505 / 505~ >
7/1/99-00 45 72 91 363 434 434 434 434 434 434 434 434 94
7/1/00-01 65 81 96 131 1,227 2,235 2,251 2,262 2,283 2,283 2,284 2,284 / /
7/1/01-02 147 164 459 1,553 1,561 1,575 1,575 1,575 1,575 1,576 1,580 <
7/1/02-03 169 237 285 1,105 1,298 1,344 1,352 1,401 1,413 1,420 A
7/1/03-04 167 530 1,552 2,861 3,070 3,159 3,159 3,181 / -\ \
7/1/04-05 161 614 1,087 1,311 1,315 1,315 1,315 1,315 \
7/1/05-06 233 303 484 643 2,175 2,279 2,290 \
7/1/06-07 150 210 242 284 295 305 \
7/1/07-08 187 239 329 369 1,408 . \
7/1/08-09 238 399 1,115 1,305
7/1/09-10 477 775 869 \ \
7/1/10-11 215 509
7/1/11-12 174 \ >
Accident Age Interval in Months e
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120t 132[ 132t 144144 to 156 [ 156 to 168] 168 to 180[ 180 to 102[ 192 to 204]
7/1/85-86 1.561 1.106 1.144 1.029 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.542 4.752 1.081 0.983 1.065 1.000 1. ODU ~_ L1108 1.008 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.424 4.306 2.110 1.255 1.007 1.000 /1 000 -1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1519 1.817 2.433 1.094 1.007 1.003 J. 000\ 1.000_ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.853 1.288 1.652 2.502 1.000 1.000 l 000\ “._1.000 N - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 2.604 1.515 1.687 1.531 1.474 1.045 1.054 \I:GQB \I.JJ\(\JO 1.000 1.000 1.000 1.000 1.000
7/1/91-92 2574 1.808 1.879 2.285 1.214 1.039 \ X 1.000 1.000 1.000 1.000 1.000
7/1/92-93 1.355 2.989 1.402 1.156 1.355 1.015 1.000 1.000 1.000 1.000 1.000
7/1/93-94 1.515 2.305 1.783 1.161 _1.000 1.004 1.000 1.000 1.000 1.000 1.000
7/1/94-95 1.393 2.133 1.374 1.260 - 1. 000\\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 1.266 1.877 1.205 l<661 - _1.014 \ 1.038 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.811 2.142 1.110 / 1. 01 1. 0}6\ \‘1.117 1.000 1.000 1.000 1.000
7/1/97-98 1.322 1.321 V }501 1.059) JLLOlO 1.000 1.000 1.000
7/1/98-99 1.931 1.631 P 59 /, 1.460 1.131/ /‘1.001 1.000 1.000
7/1/99-00 1.607 1.268 ( 3.9827 1.197 1.2/016 / 1.000 1.000
7/1/00-01 1.247 1183 \ 1.365 9.378 L 2;/ 1.007
7/1/01-02 1.118 2.803 380\ 1.005/ ~1.009° ~ 1000
7/1/02-03 1.398 1.204 3,873 1?5 1.035 1.007 -
7/1/03-04 3168 2926 1844 \X073 1029 ~~1.000
7/1/04-05 3820 1770 1.201 1.003" 1.000 1.000—~_
7/1/05-06 g 1297 1.599 1.328 \ 3.& 1.048 1.005
7/1/06-07 1399 1154 1172 1.03 1.035
7100708 | 1275 13 122\ 3815
7/1/08-09 1677 2792\ 1470 .
7/1109-10 1.623 1122\
711/10-12 2.371 \ >
7/1411-12 \ ‘ ‘ \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 1.890 1764 / 1155 2.746 1.028 1.002 1.014 1.003 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000
\
‘aSimpI:‘ Averageo atest 5'(Non-contiguous)
[2] 1. 9 % 1.200 2.063 1.029 1.002 1.010 1.004 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000
Slm le Aver e/fMlddIe 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.377 1.183 1.832 1.033 1.002 1.004 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.809 1.637 1.161 2.993 1.030 1.002 1.012 1.002 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.682 1578 1.201 1511 1.030 1.002 1.008 1.004 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000
Public Entities Industry Benchmark
[6] 2.071 1411 1.254 1.152 1.054 1.004 1.010 1.003 1.008 1.000 1.004 1.000 1.001 1.000 1.000 1.000
Prior Selected
Prior Selected 1.700 1.900 1.500 1.200 1.050 1.003 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 1.700 1.750 1.350 1.300 1.040 1.003 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 5.463 3.213 1.836 1.360 1.046 1.006 1.003 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group

Automobile Liability
Gross Paid Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

Accident
Period 204 216 | 228 240 [ 252 264 276 | 288 | 300 | 312 324 336 348
7/1/85-86 23 23 23 23 23 23 23 23 23 23 23
7/1/86-87 406 406 406 406 406 406 406 406 406 406
7/1/87-88 709 709 709 709 709 709 709 709 709
7/1/88-89 779 779 779 779 779 779 779 779
7/1/89-90 402 402 402 402 402 402 402
7/1/90-91 1,297 1,207 1,297 1,207 1,297 1,207
7/1/91-92 1,028 1,028 1,028 1,028 1,028
7/1/92-93 430 430 430 430
7/1/93-94 316 316 316
7/1/94-95 254 254
7/1/95-96 206
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 P ~. \ -
70506 | <
7100607 | N \ \
710708 | \ \
77110809~ o N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ ‘ | g
N\
[\ \; 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1.000- 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[6] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 4
Gross Paid Loss & ALAE Sheet 3
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation Evaluation Evaluation
Point Expected Percentage Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped (Months) Developed Undeveloped
() 2 ®3) 4 ®) (6) ™ 8 9
0 0.00% 100.00% 50 79.09% 20.91% 100 99.95% 0.05%
1 1.30% 98.70% 51 81.55% 18.45% 101 99.96% - 0.04%
2 2.61% 97.39% 52 83.81% 16.19% 102 99.97%  _0.03%
3 3.96% 96.04% 53 85.87% 14.13% 103 99.98% -~ 0.02%
4 5.33% 94.67% 54 87.75% 12.25% 104 99.99% O 0.01%
5 6.75% 93.25% 55 89.45% 10.55% 105 3&9&; \ 0.01%
6 8.21% 91.79% 56 90.98% 9.02% 1;{; \_~100.00% \ ‘g.oo%
7 9.73% 90.27% 57 92.35% 7.65% 10 100.00% .00%
8 11.30% 88.70% 58 93.57% 6.43% 108 100.00% \ 0.00%
9 12.94% 87.06% 59 94.64% 536%
10 14.65% 85.35% 60 95.58% 4.4;%/ P \ \
11 16.44% 83.56% 61 96.12% 388% ,,,,,%:> \ >
12 18.31% 81.69% 62 96.61% 3.39% / N\
13 18.61% 81.39% 63 97.05% 2.95% \ /,,/
14 19.08% 80.92% 64 97.46% 254\
15 19.71% 80.29% 65 _97.82% 2.18% \ <
16 20.49% 79.51% 66 [ 98.15%. 1.85%
17 21.42% 78.58% 67 | 98:43% T 157% AN
18 22.47% 77.53% 68 | 98.69%-.  1.31% \
19 23.65% 76.35% 69 | 98.91% . 1.09%._ ‘
20 24.95% 75.05% 70 | 99l10%  0.90%
21 26.35% 73.65% ST 99.@/,, 0.73%._
22 27.85% 22 15%- BN \\ 72 199.2 ©060%
23 29.45% - 7}a5§% || 73 99.4¢ 0.57%
24 31.12% _68.88% ) ) 14 99.46% 0.54%
25 33.4{% < 6659% / 75 99.49% 0.51%
26 356200 \ 6438% 76 99.51% 0.49%
27 37.75%\  62.25% 77 T 99,54% 0.46%
28 —.30.83% \ 60.17% 78 /§9.56% 0.44%
29 4183% O\ 58.17% 79 99.59% 0.41%
30 43.78% \56.2‘00 80 99.61% 0.39%
) 31 45.67%\ 54.339 81 99.64% 0.36%
32 47.52% \ 52.‘4\3% 82 99.66% 0.34%
33 49.31% |  50.69% > 83 99.68% 0.32%
34 51.06% | 48.94% 84 99.70% 0.30%
35 52.78% |  47.22% 85 99.72% 0.28%
. 36 ?A’e% / 45.54% 86 99.74% 0.26%
\37 5.4g%/ 44.58% 87 99.75% 0.25%
. 38 / 56:53% 43.47% 88 99.77% 0.23%
N 397 _57.78% 42.22% 89 99.79% 0.21%
40 7 59.17% 40.83% 90 99.81% 0.19%
41 60.68% 39.32% 91 99.82% 0.18%
42 62.29% 37.71% 92 99.84% 0.16%
43 64.00% 36.00% 93 99.85% 0.15%
44 65.79% 34.21% 94 99.87% 0.13%
45 67.65% 32.35% 95 99.89% 0.11%
46 69.56% 30.44% 96 99.90% 0.10%
47 71.53% 28.47% 97 99.92% 0.08%
48 73.52% 26.48% 98 99.93% 0.07%
49 76.42% 23.58% 99 99.94% 0.06%
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 5
Projected Gross Ultimate Loss & ALAE Using Frequency x Severity Method Sheet 1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Implied Selected
Frequency of Ultimate Projected
Accident Ultimate Number Claims SeverlLy Ultimate
Period Claims with Pay of Vehicles with Pay In Whole DoJIars Loss & ALAE
@ @) 3 4 7 <(ZY ®)
7/1/00-01 92 O\ $24,823 $2,284
7/1/01-02 167 \ ‘“\ 9,437 1,576
7/1/02-03 224 8,170 1,830
7/1/03-04 237 ) 13,460 3,190
7/1/04-05 200 ‘“Q 575 1,315
7/1/05-06 222 “\ 10,586 2,350
7/1/06-07 168 WL 935 325
7/1/07-08 206 7 524 1,550
7/1/08-09 229 13,100 3,000
7/1/09-10 217 9,524 1,842
7/1/10-11 193 10,000 1,957
7/1/11-12 161 10,500 1,992
Total 2,316 $23,210

Notes:

(2)

@

4
(6)
(6)
@)
®

5) _SA, Latest4 N
7 SK, Latest6 |

pd _sA, Latest4 EAl

( ('

>
Iérom AL, Exhibit 7, Sheet\l Columh (4)
From AL, Exhibit 8, Sheetl Column (6).
@1@). /
Averages of (4). P
Selected\ju hdt:fmemally

/ /

\ (611 Selﬂemtéd lf/IZ"FrequencyE /

From' ‘AL, Exhibit 5, Sheet 2, Column (11).

(3) x (4)x (f) /1,000. 7/1/09-10 and subsequent equal to (3) x (6) x (7) / 1,000, adjusted for annual frequency trend of -2.0%.
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 5
Selected Gross Ultimate Severity Sheet 2
Data Evaluated as of June 30, 2012

Implied Estimated
Initial Expected Trend Trended Selected
Accident Ultimate Fitted Ultimate Severity Based On Adjustment Ultimate Severity Ultimate
Period Severity 1998 - 2005 1992 - 2007 2004 - 2010 to 7/1/11-12 _at\7/1/11-12 Level Severity
@ 2 (3a) (3b) (3¢c) ™ , / o ® (11)
,/"/
7/1/85-86 $828 $8,135 $2,367 $1,270 /3 556 7 $2,945 $828
7/1/86-87 4,228 8,225 2,516 1,374 - 3. 386 14,318 4,228
7/1/87-88 10,736 8,315 2,674 1,486 3.225 \ 34,623 10,736
7/1/88-89 5,645 8,407 2,842 1,608 3.072  \ 17,339 5,645
7/1/189-90 3,938 8,499 3,021 2.92 \ 11,521 3,938
7/1/90-91 9,068 8,593 3,211 2.786 \ 25,263 9,068
7/1/91-92 8,788 8,688 3,413 2.653 \ 23,317 8,788
7/1/92-93 3,910 8,783 3,628 2.527 9,880 3,910
7/1/93-94 3,586 8,880 3,856 2.407 8,629 3,586
7/1/94-95 2,849 8,978 4,098 2.292 6,530 2,849
7/1/95-96 2,238 9,077 4,356 2.183 4,886 2,238
7/1/96-97 3,629 9,177 2.079 7,545 3,629
7/1/97-98 3,531 9,278 1.980 6,991 3,531
7/1/98-99 7,215 9,380 -5, 1.886 13,605 7,215
7/1/99-00 6,296 9,483 7 BE 1.796 11,306 6,296
7/1/00-01 24,823 9,588 \ - 1.710 42,457 24,823
7/1/01-02 9,437 9,693 ~ C 1.629 15,373 9,437
7/1/02-03 8,170 9,800 4,846\ ‘ 1.551 12,674 8,170
7/1/03-04 13,460 9,908 h 1.477 19,886 13,460
7/1/04-05 6,575 10,017 1.407 9,252 6,575
7/1/05-06 10,586 710,128 1.340 14,186 10,586
7/1/06-07 1,935 ~10;239 N\ \ 1.276 2,469 1,935
7/1/07-08 7,524 10,352, | 9,057 7,187 1.216 9,146 7,524
7/1/08-09 13,100 10,466 / 9,627 7,776 1.158 15,165 13,100
7/1/09-10 9,718 10,58/1/ /,/ 10,23‘;3 8,413 1.103 10,714 9,524
7/1/10-11 7,676 10,698 10,876 9,103 1.050 8,060 10,000
7/1/11-12 22,222 10,816 1,560 9,849 1.000 22,222 10,500
e T ~_
(4) Implied Trend—— 1A% i _ / 6.3% 8.2% (9) SA, Latest4 $14,040
R-sqg,arféd 0.3% - 17.7% 7.4% SA, Latest 6 11,296
/ P ~ . SA, Latest4, EA 1 10,771
(5},,Priorﬂ$élected Trend \ 5.0%
<(’6) S<e’récted Trend . 5.0% (10) Selected 11/12 Sev $10,500

>

Notes:

4
(2) AL, Exhibit fK Sheet 2, Qaiumn/(ﬂj/ AL, Exhibit 5, Sheet 2, Column (4). 7/1/11-12 - AL, Exhibit 5, Sheet 2, Column (4) / AL, Exhibit 5, Sheet 2, Column (4).
7/1/09-10 and, 7/1/10-11: @;usted to remove large losses.
(3) Basedon varlo\ls expo) }xentlal regressions of (2).
(4) Implied trends and R-squared statistics based on (3a) - (3c).
(5) From Towers Watson unpaid liability analysis as of 6/30/11.
(6), (10) Selected judgmentally.
(7) Based on annual trend from (6).
® @x().
(9) Averages of (8).
(11) (2). 7/1/09-10 and subsequent: (10) / (7).
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 6
Projected Ultimate Claim Counts Using Reported Development Method Sheet 1
Data Evaluated as of June 30, 2012

Reported Projected
Accident Claim Counts Factors Ultimate
Period As of 6/30/12 to Ultimate Claim Counts
1) (2) 3) (4)

7/1/85-86 45 ~ 45
7/1/86-87 115 115
7/1/87-88 97 97
7/1/88-89 181 181
7/1/89-90 174 . 174
7/1/90-91 219 1219
7/1/91-92 260 . 260
7/1/92-93 204 1204
7/1/93-94 218 218
7/1/94-95 172 172
7/1/95-96 151, 151
7/1/96-97 144 144
711/97-98 75 | 75
7/1/98-99 122 122
7/1/99-00 o 114 114
7/1/00-01 , ) 163 163
7/1/01-02 " 233 | 235
7/1/02-03 - 358 | - 358
7/1/03-04 459~ 1.000 459
,,,,,,,7/1/04@5\ 450 1.000 450
7/1/05-06 416 1.000 416
7/1/06-07\ | 361 1.000 361
. 7/1/07-08 | | 390 1.000 390
N \7/1/08-09 445 1.001 445
7J1/09110 / 499 1.005 501
\ 7/1710-11 482 1.015 489
7/1/11-12 395 1.074 424
Total 6,944 6,982

Notes:
2 Provided by NJSBAIG.
3) From AL, Exhibit 6, Sheet 2.

(4) (2) x (3).
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 6
Reported Claim Counts Sheet 2.1
Data Evaluated as of June 30, 2012
Accident Evaluation Age in Months
Period 12 [ 24 [ 36 48 60 72 | 8 [ 9% ] 192 |
7/1/85-86 38 43 43 44 45 45 45 45 45
7/1/86-87 106 110 115 115 115 115 115 115 115
7/1/87-88 85 95 97 97 97 97 97 97 97
7/1/88-89 152 176 180 181 181 181 181 181 181
7/1/89-90 145 169 171 174 174 174 174 174 174
7/1/90-91 174 214 217 218 219 219 219 219 219
7/1/91-92 229 251 257 259 259 260 260 260 260
7/1/92-93 182 198 202 203 203 204 204 204 204
7/1/93-94 173 210 216 217 217 217 218 218 218
7/1/94-95 163 172 172 172 172 172 172 172 172
7/1/95-96 131 144 148 150 150 151 151 151 151
7/1/96-97 133 143 144 144 144 144 144 144 144
7/1/97-98 66 70 74 74 75 75 75 75
7/1/98-99 103 116 119 121 122 122 122 122
7/1/99-00 95 110 113 114 114 114 114 114
7/1/00-01 142 159 161 161 161 161 161 162
7/1/01-02 198 224 230 231 232 233 233 233
7/1/02-03 321 346 356 358 358 358 358 358
7/1/03-04 410 449 452 459 459 459 460 459
7/1/04-05 416 443 449 450 450 450 450 450
7/1/05-06 379 410 414 416 416 416 416
7/1/06-07 328 353 357 360 361 361
7/1/07-08 366 385 389 389 390
7/1/08-09 412 438 444 445
7/1/09-10 473 497 499
7/1/10-11 457 482
7/1/11-12 395
Accident Age Interval in Months e
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120t 132[ 132t 144144 to 156 [ 156 to 168] 168 to 180[ 180 to 102[ 192 to 204]
7/1/85-86 1.132 1.000 1.023 1.023 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.038 1.045 1.000 1.000 1.000 1.000 1. ODU ~_ 1000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.118 1.021 1.000 1.000 1.000 1.000 /1 000 -1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1.158 1.023 1.006 1.000 1.000 1.000 J. 000\ 1.000_ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.166 1.012 1.018 1.000 1.000 1.000 l 000\ “._1.000 N - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 1.230 1.014 1.005 1.005 1.000 1.000 1.000 TQQO \I.JJ\(\JO 1.000 1.000 1.000 1.000 1.000
7/1/91-92 1.096 1.024 1.008 1.000 1.004 1.000 \ X 1.000 1.000 1.000 1.000 1.000
7/1/92-93 1.088 1.020 1.005 1.000 1.005 1.000 1.000 1.000 1.000 1.000 1.000
7/1/93-94 1.214 1.029 1.005 1.000 _1.000 1.005 1.000 1.000 1.000 1.000 1.000
7/1/94-95 1.055 1.000 1.000 1.000~ 1. 000‘\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 1.099 1.028 1.014 l«@OO _1.007 \ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.075 1.007 1.000 / 1. 090 1. ODO\ \‘1.000 1.000 1.000 1.000 1.000
7/1/97-98 1.061 1.057 1/0/0 }014 1.000) “LLOOO 1.000 1.000 1.000
7/1/98-99 1.126 1.026 17 / 1.008 1.000/ y /1.000 1.000 1.000
7/1/99-00 1.158 1.027 1.000 1.0 / 1.000 1.000
7/1/00-01 1.120 1.013 1.000 1000 1.000
7/1/01-02 1.131 1.027 1.004 /,w/l.004"’ ~ 1000
7/1/02-03 1.078 1.029 1.?@' 1.000 1.000
7/1/03-04 1095 1007 1015 \E000 1000 ~~1.002
7/1/04-05 1065 1014 1.00: 1.000” 1.000 1.000—~_
7/1/05-06 |-~ 1.082  1.010 \_ 1005\ 1.@/83 1.000 1.000
711/06-07 P 1076 1011 1.008 1.00¢ 1.000
7110708 | 1.052 1.0 \1.000 003
7/1/08-09 1.063 1014\ 1002 !
<7/1/00-10 1.051 1004 \
711/10-12 1.055 \ >
7/101-12 \ ‘ | \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 1056 1009 / 1004 1.002 1.000 1.001 0.999 1.000 1.003 1.002 1.000 1.000 1.000 1.000 1.000 1.000
\
‘aSimpI:‘ Average of Latest 5(Non-contiguous)
[2] 1. 9 lAOyf 1.004 1.001 1.000 1.000 1.001 1.000 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000
Slm le Ave}ge/f Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.010 1.003 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.056 1.009 1.003 1.002 1.000 1.001 0.999 1.000 1.003 1.002 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.058 1.010 1.003 1.001 1.000 1.001 1.000 1.000 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000
Public Entities Industry Benchmark
[6] 1.165 1.006 1.004 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 1.065 1.012 1.005 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 1.058 1.010 1.004 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.074 1.015 1.005 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group

Automobile Liability

Reported Claim Counts

Data Evaluated as of June 30, 2012

Accident
Period 204 216 | 228 240 [ 252 264 | 276 | 288 | 300 | 312 | 324 336 | 348
7/1/85-86 45 45 45 45 45 45 45 45 45 45 45
7/1/86-87 115 115 115 115 115 115 115 115 115 115
7/1/87-88 97 97 97 97 97 97 97 97 97
7/1/88-89 181 181 181 181 181 181 181 181
7/1/89-90 174 174 174 174 174 174 174
7/1/90-91 219 219 219 219 219 219
7/1/91-92 260 260 260 260 260
7/1/92-93 204 204 204 204
7/1/93-94 218 218 218
7/1/94-95 172 172
7/1/95-96 151
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 P ~. \ -
70506 | <
7100607 | N \ \
710708 | \ \
77110809~ o N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ ‘ | g
N\
[\ \; 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1.000- 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[6] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 7
Projected Ultimate Claims with Pay Using Development Method on Claims with Pay Sheet 1
Data Evaluated as of June 30, 2012

Claim Counts Projected
Accident With Payments Factors Ultimate
Period As of 6/30/12 to Ultimate Claims with Pay
1) 2 3) 4)
7/1/85-86
7/1/86-87
7/1/87-88
7/1/88-89
7/1/89-90
7/1/90-91
7/1/91-92
7/1/92-93 )
7/1/93-94
7/1/94-95
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/199-00
7/1/00-01 ) 2 |
7/1/01-02< 167 | 1.000 167
70203 224 1.000 994
- 70304 237 1.000 237
~7/1/04-05 200 1.001 200
7/1/05-06 222 1.002 222
7/1/06-07 167 1.004 168
7/1/07-08 205 1.007 206
7/1/08-09 226 1.012 229
. 7/1/09-10 210 1.032 217
. 7/1y10-11 181 1.068 193
N 71111-12 127 1.271 161
Total 3,578 3,636

Notes:
(2) Provided by NJSBAIG.
(3) From AL, Exhibit 7, Sheet 2.

4) (2 x(3).

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - Anl\AL 063012
CWI_LDF

8/6/2012 3:04 PM TOWERS WATSON (A_/

132 of 203
Confidential Draft — For Discussion Purposes Only. This draft is intended for discussion purposes only. It should not be distributed

to any third party, or published in whole or in part in any form, without prior written consent of Towers Watson.



New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 7
Claim Counts With Payments Sheet 2.1
Data Evaluated as of June 30, 2012
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 [ 48 [ 60 72 84 | 9 192 |
7/1/85-86 19 26 27 28 28 28 28 28 28
7/1/86-87 63 89 96 96 96 96 96 96 96
7/1/87-88 44 64 65 66 66 66 66 66 66
7/1/88-89 66 115 129 135 136 138 138 138 138
7/1/89-90 56 87 97 101 102 102 102 102 102
7/1/90-91 72 113 122 136 142 143 143 143 143
7/1/91-92 55 92 104 113 116 117 117 117 117
7/1/92-93 75 95 104 110 110 110 110 110 110
7/1/93-94 55 73 81 83 87 87 88 88 88
7/1/94-95 60 75 82 88 90 89 89 89 89
7/1/95-96 61 7 84 90 90 91 92 92 92
7/1/96-97 43 56 67 70 71 71 71 71 71
7/1/97-98 25 30 34 36 40 41 41 41
7/1/98-99 47 57 65 66 69 70 70 70
7/1/99-00 47 56 62 66 69 69 69 69
7/1/00-01 73 85 86 86 88 89 90 91
7/1/01-02 132 150 160 163 164 165 165 165
7/1/02-03 177 209 219 222 223 223 223 224
7/1/03-04 166 209 222 234 236 236 236 237
7/1/04-05 159 189 195 200 200 200 200 200
7/1/05-06 175 209 218 221 222 222 222
7/1/06-07 128 154 161 166 167 167
7/1/07-08 161 193 201 204 205
7/1/08-09 189 217 222 226
7/1/09-10 180 204 210
7/1/10-11 152 181
7/1/11-12 127
Accident Age Interval in Months pd
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120 to 132] 132 to 144 ] 144 to 156 ] 156 to 168 ] 168 to 180 [ 180 to 192 192 to 204]
7/1/85-86 1.368 1.038 1.000 1.000 1.000 1.000 1.000 1.000 \_1.000~ /1/000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.413 1.079 1.000 1.000 1.000 1. ODU ~_ 1000 1.000 \1 000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.455 1.016 1.000 1.000 1.000 /1 000 -1.000 1.000 1,000 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1.742 1.122 1.007 1.015 1.000 J. 00 1.000_ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.554 1.115 1.010 1.000 1.000 l 000\ “._1.000 N - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 1.569 1.080 1.044 1.007 1.000 1.000 \I.JJ\(\JO 1.000 1.000 1.000 1.000 1.000
7/1/91-92 1.673 1.130 1.027 1.009 1.000 \ 1.000 1.000 1.000 1.000 1.000
7/1/92-93 1.267 1.095 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/93-94 1.327 1.110 1.048 _1.000 1.011 1.000 1.000 1.000 1.000 1.000
7/1/94-95 1.250 1.093 1023 0. 989\\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 1.262 1.091 ;«600 1011 \ 1.011 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.302 1.196 '”1.097'// 1. 009\ \‘1.000 1.000 1.000 1.000 1.000
7/1/97-98 1.200 1.133 A11 1.025) 1.000 1.000 1.000 1.000
7/1/98-99 1.213 1.140 7 1.045 1.014/ /1.000 1.000 1.000
7/1/99-00 1.191 1.107 1.045 1.0 / 1.000 1.000
7/1/00-01 1.164 1.012 1.023 14 11/ 1.011
7/1/01-02 1.136 1.067 1.006 /,w/l.OOG"’ ~ 1000
7/1/02-03 1.181 1.048 1?5 1@0 1.000
7/1/03-04 1259  1.062 )¢ A2 ~71.000 1.000
7/1/04-05 1189 "’1.032 1.02¢ 1.000” 1.000 1.000~—_
7/1/05-06 g 1194 14 043" 1.014 g 1.000 1.000
711/06-07 /,/1’.203 1045 1.031 1.00¢ 1.000
711/07-08 1199 1.0: 1.015 \ 1.005
7/1/08- 09~ 1.148 1023\ 1018
7/1109-10 1.133 1.029 \
711/10-12 1.191 \ \ >
7/1041-12 \ ‘ |
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ . 1157 1031 / 1021 1.005 1.000 1.000 1.003 1.000 1.004 1.004 1.000 1.000 1.000 1.000 1.000 1.000
N
‘aSimpI Averageo atest (Non-contiguous)
[2] 1.021 1.005 1.000 1.000 1.004 1.000 1.002 1.002 1.000 1.000 1.000 1.000 1.000 1.000
\
Simple Aver eéMlddle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] \17 1.038 1.020 1.005 1.000 1.000 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.155 1.031 1.021 1.005 1.000 1.000 1.003 1.000 1.004 1.003 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1172 1.036 1.020 1.005 1.000 1.000 1.003 1.000 1.003 1.002 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 1.190 1.040 1.025 1.005 1.003 1.002 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 1.190 1.035 1.020 1.005 1.003 1.002 1.001 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1271 1.068 1.032 1.012 1.007 1.004 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group

Automobile Liability

Claim Counts With Payments

Data Evaluated as of June 30, 2012

Accident
Period 204 216 | 228 240 [ 252 264 276 | 288 | 300 | 312 324 336 348
7/1/85-86 28 28 28 28 28 28 28 28 28 28 28
7/1/86-87 96 96 96 96 96 96 96 96 96 96
7/1/87-88 66 66 66 66 66 66 66 66 66
7/1/88-89 138 138 138 138 138 138 138 138
7/1/89-90 102 102 102 102 102 102 102
7/1/90-91 143 143 143 143 143 143
7/1/91-92 117 117 117 117 117
7/1/92-93 110 110 110 110
7/1/93-94 88 88 88
7/1/94-95 89 89
7/1/95-96 92
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 P ~. \ -
70506 | <
7100607 | N \ \
710708 | \ \
77110809~ o N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ Vo g
\ ) )
[\ \; 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1.000- 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group AL
Automobile Liability Exhibit 8
Summary of Data - Net Sheet 1
Data Evaluated as of June 30, 2012

Dollars in Thousands

Net Net Per Average
Accident Reported Paid Reported Claim Counts Number Occurrence Member
Period Loss & ALAE Loss & ALAE Claim Counts with Payment of Vehicles Retention Deductible
(€] @ (©)] O] ®) (6) (8 9

7/1/85-86 $23 $23 45 $200 n/a
7/1/86-87 406 406 115 200 n/a
7/1/87-88 709 709 97 250 n/a
7/1/88-89 779 779 181 250 n/a
7/1/89-90 402 402 174 250 n/a
7/1/90-91 1,015 1,015 219 250 n/a
7/1/91-92 1,028 1,028 260 250 n/a
7/1/92-93 430 430 204 250 n/a
7/1/93-94 316 316 218 250 n/a
7/1/94-95 254 254 172 250 n/a
7/1/95-96 206 206 151 250 n/a
7/1/96-97 258 258 144 250 n/a
7/1/97-98 145 145 75 250 n/a
7/1/98-99 505 505 122 100 n/a
7/1/99-00 238 238 114 100 n/a
7/1/00-01 468 468 ..163 100 n/a
7/1/01-02 422 , 100 n/a
7/1/02-03 1,564 500 n/a
7/1/03-04 2,188 500 n/a
7/1/04-05 1,315 500 n/a
7/1/05-06 1,804 500 n/a
7/1/06-07 500 n/a
7/1/07-08 500 n/a
7/1/08-09 500 n/a
7/1/09-10 e 500 n/a
7/1/10-11 ' 500 n/a
7/1/11-12 500 n/a
Total $21,752 3,578 nia nia
Total 00/01 and subs $1 1,0401 2,258 49,529 $33,127
AN
Notes:

(2) AL, Exhibit 8, Sheet 2, Column (2) - AL, Exhibit 8, Sheet 2, Column (4).
(3) AL, Exhibit 8, Sheet 2, Column (3) - AL, Exhibit 8, Sheet 2, Column (5).
(4)-(9) Provided by NJSBAIG.
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New Jersey School Boards Association Insurance Group AL

Automobile Liability Exhibit 8

Summary of Data - Gross Sheet 2

Data Evaluated as of June 30, 2012

Dollars in Thousands

Gross Gross Excess Excess Per Average
Accident Reported Paid Reported Paid Reported Claim Counts Number Net Occurrence Member
Period Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Claim Counts with Payment of Vehicles Premium Retention Deductible
(€} @ 3 4 ®) (6) Q)] 8) e (10) (11)
P P
7/1/85-86 $23 $23 $0 $0 45 28 nia n/a $200 n/a
7/1/86-87 406 406 0 0 115 200 n/a
7/1/87-88 709 709 0 0 97 250 n/a
7/1/88-89 779 779 0 0 181 250 n/a
7/1/89-90 402 402 0 0 174 250 n/a
7/1/90-91 1,297 1,297 281 281 219 250 n/a
7/1/91-92 1,028 1,028 0 0 250 n/a
7/1/92-93 430 430 0 0 250 n/a
7/1/93-94 316 316 0 0 250 n/a
7/1/94-95 254 254 0 0 250 n/a
7/1/95-96 206 206 0 0 250 n/a
7/1/96-97 258 258 0 0 250 n/a
7/1/97-98 145 145 0 0 250 n/a
7/1/98-99 505 505 0 0 PN 100 n/a
7/1/99-00 434 434 197 97 ~ 100 n/a
7/1/00-01 2,284 2,284 \ ™ 100 n/a
7/1/01-02 1,601 1,580 Vo 100 n/a
7/1/02-03 1,823 1,420 500 nla
7/1/03-04 3,181 3,181 500 n/a
7/1/04-05 1,315 1,315 500 n/a
7/1/05-06 2,315 2,290 \ L 500 n/a
7/1/06-07 305 305 500 nia
7/1/07-08 1,494 1,408 V0 500 n/a
7/1/08-09 2,740 1,305 500 n/a
7/1/09-10 4,658 869 500 n/a
7/1/10-11 1,964 509 Voo 500 n/a
7/1/11-12 827 174 —~_ : 500 n/a
Total $31,696 / $23,830 \ $9,94{4” $5,920 / 6,944 3,578 n/a n/a
e o AN
Total 00/01 and subs $16,64b\\ \ §91,466‘ $5,442 4,653 2,258 49,529 $33,127

$24506°

s
Notes:

N\
(2)-(3), (6)-(11)  Provided by NJSBAIG,
(4)  From AL, Exhibit 9, Column (8) / 1,000.
(5) From AL, Exhibit 9,\Qolumq (9) / 1,000.
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New Jersey School Boards Association Insurance Group

Automobile Liability

Listing of Gross Reported Loss & ALAE Greater than $100,000

Data Evaluated as of June 30, 2012

AL
Exhibit 9

Per Occurrence

Date Reported Paid Excess Reported Excess Paid
Claim of Loss Loss ALAE Loss ALAE Retention LpsS”A&\ALAE Loss & ALAE
(@) @ 3 4 ®) (6) ()] RC) 9
24627 2/4/1987 $200,000 $7,142 $200,000 $7,142 $ZQ,CV,OOO $0
28490 11/24/1987 175,000 7,202 175,000 7,202 ,,,,,/ZSO,QQO 0
27201 1/20/1988 250,000 20,549 250,000 20,549 gSG,'OOGH 0
28298 5/16/1988 95,000 9,544 95,000 250,000 0
29751 12/20/1988 250,000 5,052 250,000 250,000 0
06NJS89A0153 04 5/11/1990 150,000 5,677 150,000 250,000 0
91AL00080H 4/22/1991 501,000 62,454 501,000 250,000 281,352
0OJNJS90A0152 03 4/29/1991 175,000 7,793 175,000 250,000 0
0OJNJS91A0009 09 8/7/1991 100,000 5,277 100,000 250,000 0
0OJNJS91A0055 10/22/1991 177,198 8,960 177,198 250,000 0
OJNJS91D0030 01 10/29/1991 60,000 64,481 60,000 250,000 0
00AL00129L 4/13/2000 290,000 10,061 290,000 100,000 196,592
00AL00150L 9/6/2000 1,000,000 32,522 1,000,000 100,000 897,717
01AL02030L 2/28/2001 1,000,500 19,347 1,000,500 100,000 917,913
01AL02127D 7/31/2001 1,250,000 40,889 « 1,250,000 100,000 1,178,821
03AL03126D 4/3/2003 750,000 27,900 \ 750}809 500,000 259,300
03AL03217D 4/16/2003 400,000 160,000 |~ 0> . 500,000 0
03AL03363S 11/5/2003 1,001,738 172,027 1,001‘;\7\38 . 172,027 500,000 587,901
04AL00521Q 1/20/2004 135,000 33,317 135,99(5 } ) 500,000 0
04AL00666H 4/7/2004 109,808 — . 12,484 109,808 500,000 0
04AL00670S 4/16/2004 \\\ 9,712 ) 500,000 404,820
04AL00752H 6/4/2004 \ 1,293 269,105 500,000 0
04AL00907S 7/29/2004 /11,078 / 175,492 500,000 0
04AL00835S 8/3/2004 /7,962 | 101,000 500,000 0
04AL00976D 11/17/2004 / ! 500,000 0
04AL01055H 12/20/2004 - 500,000 0
06AL00103S 1/27/2006 - 500,000 0
06AL00086Q _-2/6/2006 500,000 0
06AL00180D " 3/28/2006 500,000 511,772 511,772
06AL00224Q y 522006 N 7,460 95,000 500,000 0 0
07AL03509Q e 9/8/2001\ AN 2,352 1,000,000 500,000 501,176 501,176
08AL009g,4'€ / 12/2/2008 \ ) 13,904 90,000 500,000 0 0
08ALO0970H 12/15/2008 30,403 675,000 500,000 182,848 182,848
09AL0311¢$ N\ 1/9/2009 | 41,818 0 500,000 0 0
09AL03253E‘\ 1 6/16/2009 1 55,750 43,489 500,000 268,583 0
09AL03314H \ 9/21/2009 128,934 252,684 500,000 1,862,721 0
09AL03321D \ 9/30/2009 / ) 15,000 0 500,000 102,500 0
09AL03438D ) \ 10/16/2009° 1,250,000 46,413 250,000 500,000 777,848 0
10ALO0561L ‘-~1111/l,9}2610 pd 87,715 15,090 12,715 500,000 0 0
11AL03292H ‘vs’/'1/2/01( 1,500,000 18,480 242,569 500,000 1,012,320 0
N\ /
Notes:
(1)-(9) Provided by NJSBAIG.
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 1
Summary - Central Estimate Sheet 1
Data Evaluated as of June 30, 2012

Dollars in Thousands

Indicated Indicated
Per Central Estimate Net Net Net Central Estimate Central Estimate

Accident Occurrence Net Ultimate Reported Paid Case Net Unpaid\ Net IBNR

Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves Loss & ALAE Loss & ALAE
1) 2 3 4 (5) (6) U (8
7/1/85-86 n/a $22 $22 $0
7/1/86-87 n/a 50 50 0 0
7/1/87-88 n/a 76 76 il 0
7/1/88-89 n/a 50 50 0 0
7/1/89-90 n/a 68 68 0 0
7/1/90-91 n/a 80 80 0 0
7/1/91-92 n/a 55 55 0 0
7/1/92-93 nia 41 41 ) 0
7/1/93-94 nia 0 0
7/1/94-95 n/a 0 0 0
7/1/95-96 n/a 0 0 0
7/1/96-97 n/a 0 0 0
7/1/97-98 n/a 0 0 0
7/1/98-99 n/a 0 0 0
7/1/99-00 n/a 0 0 0
7/1/00-01 n/a 0 0 0
7/1/01-02 n/a 0 0 0
7/1/02-03 n/a 0 0 0
7/1/03-04 n/a 0 0 0
7/1/04-05 n/a 0 0 0
7/1/05-06 n/a 0 0 0
7/1/06-07 n/a 0 0 0
7/1/07-08 n/a 0 0 0
7/1/08-09 _—nla 0 0 0
7/1/09-10 -~  nia 7 17 0
7/1/10-11 - “nla 0 3 3
7/1/11-12" n/a\ 449 355 (94)
P

Total \ $467 $376 ($91)

Notes: i

(2) Provided by NJSBAIG.

(3) From ARD, Exhibit 2, Column (11).

(4)  From APD, Extiibit 7, Sheet 1, Column (2).
5) From“‘AvI?,lY,"Exhibit 7, Sheet 1, Column (3).
6 @-®).

" ©3-06).

® @3)-@.
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage
Diagnostics Using Central Estimate Sheet 2
Data Evaluated as of June 30, 2012

Dollars in Thousands

Exhibit 1

Estimated
Ultimate
Central Estimate Ultimate Claims with Pay Percent Central Estimate Central Estimate
Accident Net Ultimate Reported Ultimate Number Net Severity Frequency of of Claims Net Ultimate Net Ultimate
Period Loss & ALAE Claims Claims with Pay of Vehicles Premium In Dollars Reported Claims Claims with Pay without Payment Pure Premium Loss Ratio
(€} (2 3) 4 (5) 6) ) (8) 9) o) (11) (12
S

7/1/85-86 $22 48 30 n/a $743 n/a /{ /,,/'/ 37.5% n/a n/a
7/1/86-87 50 43 37 n/a 1,342 n/a ~" nla //" 14.0% n/a n/a
7/1/87-88 76 66 56 nla 1,357 n/a / n/a 15.2% n/a n/a
7/1/88-89 50 73 59 n/a 849 n/a A n/a\ 19.2% n/a n/a
7/1/89-90 68 54 43 n/a 1,580 na o N \nfa \ 20.4% n/a n/a
7/1/90-91 80 68 55 n/a 1,449 nla< y/" /a 19.1% n/a n/a
7/1/91-92 55 53 26 nla 2,129 _~nja \ 50.9% n/a n/a
7/1/92-93 41 101 25 n/a 1,643 pd nl%\ n/a A\ 75.2% n/a n/a
711/93-94 80 144 52 n/a 1,532 _ _“na n/a \ 63.9% n/a n/a
7/1/94-95 99 113 42 n/a 2,360 ,,,,/ ’ / n/a n/a 62.8% n/a n/a
7/1/95-96 58 137 36 nla 1,598 n/a 73.7% n/a n/a
7/1/96-97 148 111 58 n/a n/a \ 47.7% n/a n/a
7/1/97-98 14 72 20 nla n/a 7/\2.2% n/a nla
7/1/98-99 57 92 44 n/a n/a \52.2% n/a n/a
7/1/99-00 104 103 38 n/a n/a 63.1% n/a n/a
7/1/00-01 131 105 39 1,270 0.031 62.9% 0.103 361.6%
7/1/01-02 195 193 73 2,707 2,676 \ 0.027 62.2% 0.072 43.0%
7/1/02-03 329 227 106 3,265 P 3,103 0.032 53.3% 0.101 71.9%
7/1/03-04 374 272 108 4,094 544\\ 3,465 0.026 60.3% 0.091 68.8%
7/1/04-05 452 278 133 4,223 \‘ X N 3,401 0.031 52.2% 0.107 57.9%
7/1/05-06 319 239 100 4,351 | o 3189 0.023 58.2% 0.073 44.9%
7/1/06-07 315 186 104 4,350 \ 809 S 3,026 0.024 44.1% 0.072 38.9%
7/1/07-08 281 186 134 4,368 431 ™ 2, 09\8 0.031 28.0% 0.064 65.2%
7/1/08-09 433 190 152 /,,,,,,7“4,695 4@8 g 2,847 0.032 20.0% 0.092 92.4%
7/1/09-10 506 168 \ "~ 3,637 ) 0.026 17.3% 0.095 92.9%
7/1/10-11 630 168 4,468\\\// . 0.026 16.1% 0.115 107.4%
7/1/11-12 780 166 6,842 0.021 31.3% 0.144 133.0%
Total $5,747 3,656 $2,926 n/a n/a 46.3% n/a n/a
Total 7/1/00-01 and subs $4,745 2,378 $3,533 0.048 0.027 43.5% 0.096 74.0%

Notes:

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\APD 063012

Diagnostic
8/6/2012 3:06 PM

@)

(©)

4)

(5), (6)
Q)

8)

(9)
(10)

(11
(12)

From APD, Exhibit 2, Column (11).
From APD, EXthllg Sheet 1, Column (4)
From APD, Exh'l’BnG}heetl Column

Provided by/NJ 1G.
@/ @x1 OOQ}A

@®/().

)/ (5). \

100.0% - (4)/ (3).

@16). N‘ \ /)
@1). \ // )
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New Jersey School Boards Association Insurance Group

Auto Physical Damage

Selected Ultimate Loss & ALAE
Data Evaluated as of June 30, 2012

Dollars in Thousands

Central Estimate

APD
Exhibit 2

Gross Gross Projected Ultimate Gross Loss & ALAE Based On Prior Selected Excess Central Estimate

Accident Reported Paid Reported Reported Paid Paid Selected Ultimate Gross Ultimate Reported Net Ultimate

Period Loss & ALAE Loss & ALAE LDM BF LDM BF Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE

@ @ (©) (©) ®) (6) @) ®) ) (10) (11)
7/1/85-86 $22 $22 $22 nla $22 n/a $22 $0 $22
7/1/86-87 50 50 50 n/a 50 n/a 0 50
7/1/87-88 76 76 76 n/a 76 n/a 0 76
7/1/88-89 50 50 50 n/a 50 n/a 0 50
7/1/89-90 68 68 68 n/a 68 na_- 0 68
7/1/90-91 80 80 80 n/a 80 _nfa 0 80
7/1/91-92 55 55 55 nla 55 " nla 0 55
7/1/92-93 41 41 41 n/a 0 41
7/1/93-94 80 80 80 n/a 0 80
7/1/94-95 99 99 99 n/a 0 99
7/1/95-96 58 58 58 n/a 0 58
7/1/96-97 148 148 148 n/a 0 148
7/1/97-98 14 14 14 n/a 0 14
7/1/98-99 57 57 57 n/a 0 57
7/1/99-00 104 104 104 nfa 104 104 0 104
7/1/00-01 138 138 138 138 | 138 138 7 131
7/1/01-02 195 195 195 195 195 195 0 195
7/1/02-03 329 329 329 329 329 329 0 329
7/1/03-04 374 374 374 374 372 374 0 374
7/1/04-05 452 452 452 452 452 452 0 452
7/1/05-06 319 319 319 AN 319 317 319 0 319
7/1/06-07 315 315 7315 N\ 315 317 315 0 315
7/1/07-08 281 281 78 | 281 274 281 0 281
7/1/08-09 433 433 ’ 434 | 434 434 433 0 433
7/1/09-10 506 488 ~ 505 505 489 489 490 506 0 506
7/1/10-11 627 627 \ 630 630 629 629 530 630 0 630
7/1/11-12 874 425 7127 760 409 406 n/a 780 0 780
Total $5845 _— —$5378 \ 85,687 na $5,367 n/a n/a $5,754 $7 $5,747
e ™\ N < -
Total 7/1/00-01 and subs $4)842/ T $4,376 ‘\ $4,685 $4,732 $4,365 $4,361 n/a $4,752 $7 $4,745
) \\
Total 7/1/10-11 and prior /$A%(9f70 $4,95\3\\ &497\4* n/a $4,958 n/a $4,850 $4,974 $7 $4,967
\ \

Notes:

2.0

4

®)

(6)

Q)]

®)

9

(10)

(11)

N\ \
Provided by NJSBAIG. |
From APD, Exhibit'3, Sheet 1a, Column (il)
From APD, Exhibit
From APD, Exhibit 4, ?}Qeet 1a, Colurnn (4).
From APD, Exhibit4, Sheet lb/Cqumn(lO)

‘Sheet 1b, Columyr (lO)/

From Towers Watson unpa.ld Ilakyty anaIySIS as of 6/30/11.

Selected ]udgmentally\ -
From APD, Exhibit 7, Sheet 2, Column (4).
(9) - (10).
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 3
Projected Gross Ultimate Loss & ALAE Using Reported Loss Development Method Sheet 1la
Data Evaluated as of June 30, 2012

Dollars in Thousands

Reported Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
(1) 2) 3) (4)
7/1/85-86 $22 1.000 - s22
7/1/86-87 50 1.000 -~ 50
7/1/87-88 76 76
7/1/88-89 50 N\ 50
7/1/89-90 68 N
7/1/90-91 80
7/1/91-92 55
7/1/92-93 41 <
7/1/93-94 80
7/1/94-95 99 L
7/1/95-96 8.
7/1/96-97 148
7/1/97-98 14
7/1/98-99 PN 57
7/1/99-00 N 104
7/1/00-01 ‘ ) 138
7/1/01-02" 195
_7/1/03-04 374 1.000 374
7110405 452 1.000 452
7110506 319 1.000 319
ioeor), |\ 315 1.000 315
 7/1/07-08 | | v 281 1.000 281
. \7/1/08-09/ 433 1.003 434
. 7/1/09-10 506 0.998 505
 7/1/10-11 627 1.006 630
7/1/11-12 874 0.815 712
Total $5,845 $5,687
Notes:
(2) Provided by NJSBAIG.
3) From APD, Exhibit 3, Sheet 2.
(4) (2) x (3).
V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - AnNAPD 063012
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 3
Projected Gross Ultimate Loss & ALAE Using Reported Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012
Dollars in Thousands
Initial Initial Expected Actual Expected Projected
Accident Number Expected Expected Percent Percent Reported Reported A Unreported Ultimate
Period of Vehicles Pure Premium Loss & ALAE Reported Unreported Loss & ALAE Loss & AJzAE Loss & ALAE Loss & ALAE
@ @ (©)] 4 (®) (6) O (55 C) (10)
7/1/00-01 1,270 $0.109 $138 100.00% 0.00% $138 /"""/ < $138 $0 $138
7/1/01-02 2,707 0.072 195 100.00% 0.00% 1957 N\ \ 195 0 195
7/1/02-03 3,265 0.101 329 100.00% 0.00% A 0 329
7/1/03-04 4,094 0.091 372 100.00% 0.00% 0 374
7/1/04-05 4,223 0.107 452 100.00% 0.00% 0 452
7/1/05-06 4,351 0.073 317 100.00% 0.00% - 0 319
7/1/06-07 4,350 0.073 317 100.00% 0.0C % 0 315
7/1/07-08 4,368 0.063 274 100.00% 0:00% 0 281
7/1/08-09 4,695 0.092 434 99.70% 0.309 1 434
7/1/09-10 5,306 0.092 490 100.20% —O\:ZO% 1) 505
7/1/10-11 5,480 0.097 530 99.41% O.S\Q% 3 630
7/1/11-12 5,420 0.093 501 122.72% -22.72%“ (114) 760
Total 49,529 $4,350 $4,842 ($110) $4,732

Notes:
(2), (8) Provided by NJSBAIG. —

(3)  (4)/(2). 7/1/11-12 based on Towers Watson rate level anaIyS|s ask;f 9/30/11. |
(4) From Towers Watson unpaid liability anaIyS|s a;/of 6}0/11 7%1/11 3.2 2)x (3)

(5) From APD, Exhibit 3, Sheet 3.
(6) 100.00% - (5).
(1) @) x(5).
(9) (4)x(6).
(10)  (8) +(9).

,,,/ pd
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 3
Gross Reported Loss & ALAE Sheet 2.1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Accident Evaluation Age in Months
Period 12 [ 24 [ 36 48 | 60 72 84 | 9 192 |
7/1/85-86 18 23 22 22 22 22 22 22 22
7/1/86-87 37 49 50 50 50 50 50 50 50
7/1/87-88 56 82 76 76 76 76 76 76 76
7/1/88-89 58 55 55 55 50 50 50 50 50
7/1/89-90 90 82 79 68 68 68 68 68 68
7/1/90-91 97 88 85 82 80 80 80 80 80
7/1/91-92 65 56 55 55 55 55 55 55 55
7/1/92-93 63 a1 41 41 41 a1 41 41 41
7/1/93-94 99 82 82 81 80 80 80 80 80
7/1/94-95 115 98 99 99 99 99 99 99 99
7/1/95-96 88 69 58 58 58 58 58 58 58
7/1/96-97 208 148 148 148 148 148 148 148 148
7/1/97-98 34 14 14 14 14 14 14 14
7/1/98-99 127 57 57 57 57 57 57 57
7/1/99-00 100 114 114 104 104 104 104 104
7/1/00-01 150 142 152 152 138 131 138 138
7/1/01-02 228 199 195 195 195 195 195 195
7/1/02-03 436 341 337 332 332 329 329 329
7/1/03-04 449 394 376 376 372 372 372 372
7/1/04-05 495 467 455 450 452 452 452 452
7/1/05-06 391 314 314 314 317 317 319
7/1/06-07 470 329 323 319 317 315
7/1/07-08 347 273 274 274 281
7/1/08-09 479 431 434 433
7/1/09-10 634 488 506
7/1/10-11 577 627
7/1/11-12 874
Accident Age Interval in Months e
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120t 132[ 132t 144144 to 156 [ 156 to 168] 168 to 180[ 180 to 102[ 192 to 204]
7/1/85-86 1.304 0.963 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.330 1.008 1.000 1.000 1.000 1.000 1. ODU ~_ 1000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.458 0.931 1.000 1.000 1.000 1.000 /1 000 -1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/88-89 0.946 1.000 1.000 0.909 1.000 1.000 J. 000\ 1.000_ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 0.903 0.973 0.855 1.000 1.000 1.000 l 000\ “._1.000 N - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 0.911 0.965 0.962 0.971 1.000 1.000 1.000 \I:QQO \I.JJ\(\JO 1.000 1.000 1.000 1.000 1.000
7/1/91-92 0.853 0.996 1.000 1.000 1.000 1.000 \ X 1.000 1.000 1.000 1.000 1.000
7/1/92-93 0.651 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/93-94 0.832 0.998 0.993 0.977 _1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/94-95 0.848 1.012 1.001 0.999 ~ 1. 000\\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 0.782 0.832 1.000 l«@OO _1.000 \ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/96-97 0.712 1.000 1.000 / 1. 090 1. 009\ \‘1.000 1.000 1.000 1.000 1.000
7/1/97-98 0.429 1.000 1/0/0 }OOO 1.000“‘ “LLOOO 1.000 1.000 1.000
7/1/98-99 0.449 1.002 00 / 1.000 1.000/ y /1.000 1.000 1.000
7/1/99-00 1.142 0.997 0.9 1.000 1.0 / 1.000 1.000
7/1/00-01 0.946 1.070 \ 1.00f 0.907 0: 53/ 1.052
7/1/01-02 0.871 0.979 003\ 1.000 " 1.000° ~ 1000
7/1/02-03 0.782 0.988 0.98 0.999 077.979,1% 1.000
7/1/03-04 0878  0.953 1 10 N0 90 ~71.000 -1.000
7/1/04-05 _0945 0974 0.98¢ 1.0 1.000 1.000_
7/10506 |~ 0804 1000  1.000\ (iil 1.000 1.005
711/06-07 /,/67699 0.981 0.988 0.99! 0.992
710708 | 0.787 1.0 001\ 1.027
7/1708- 09~ 0.900 1005\ 0998 .
<7/1/09 IO 0.770 1.036 \\ \
711/10-12 1.086 \ >
7/101-12 \ ‘ | \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 0918 1014 / 0.996 1.011 0.997 1.002 1.000 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
\
‘aSimpI:‘ Averageo atest 5'(Non-contiguous)
[2] 0. 8 O} 0.995 1.006 0.997 1.001 1.000 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Slm le Aver: f Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] D}\) 1.002 0.995 1.004 0.997 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 0.915 1.017 0.996 1.010 0.998 1.002 1.000 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 0.856 1.008 0.994 1.005 0.997 1.001 1.000 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 0.810 1.000 0.995 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 0.810 1.008 0.995 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 0.815 1.006 0.998 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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Tri_9 TOWERS WATSON  (A_/
8/6/2012 3:06 PM
143 of 203

Confidential Draft —

For Discussion Purposes Only. This draft is intended for discussion purposes only.

It should not be distributed

to any third party, or published in whole or in part in any form, without prior written consent of Towers Watson.



New Jersey School Boards Association Insurance Group
Auto Physical Damage

Gross Reported Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

Accident
Period 204 | 216 | 228 | 240 | 252 | 264 | 276 | 288 | 300 [ 312 | 324 336 | 348
7/1/85-86 22 22 22 22 22 22 22 22 22 22 22
7/1/86-87 50 50 50 50 50 50 50 50 50 50
7/1/87-88 76 76 76 76 76 76 76 76 76
7/1/88-89 50 50 50 50 50 50 50 50
7/1/89-90 68 68 68 68 68 68 68
7/1/90-91 80 80 80 80 80 80
7/1/91-92 55 55 55 55 55
7/1/92-93 41 41 41 41
7/1/93-94 80 80 80
7/1/94-95 99 99
7/1/95-96 58
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *n_\ooo N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04 \
7/1/04-05 " T \ d
7os-06 | <
7100607 | ~~ \ \
710708 | \ \
71110809 N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ ‘ | g
N
m o\ \ 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 3
Gross Reported Loss & ALAE Sheet 3
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation Evaluation
Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped
(1) (2 (3) 4) (5) (6)
0 0.00% 100.00% 50 99.79% 0.21%
1 11.72% 88.28% 51 99.83% 0.17%
2 23.13% 76.87% 52 99.86% 0.14%
3 34.22% 65.78% 53 99.89% 0.11%
4 45.03% 54.97% 54 99.92% 0.08%
5 55.56% 44.44% 55 99.94% 0.06%
6 65.82% 34.18% 56 99.96% 0.04%
7 75.84% 24.16% 57 99.98% 0.02%
8 85.63% 14.37% 58 99.99% 0.01% :
9 95.19% 4.81% 59 100.00% 0.00% /
10 104.55% -4.55% 60 100.00% ,0/06 % / \ \
11 113.73% -13.73% < < \. >
12 122.72% -22.72% \ / \
13 119.24% -19.24% \ \ /
14 116.09% -16.09%
15 113.24% -13.24%
16 110.70% -10.70%
17 108.45% -8.45%
18 106.46% -6.46%
19 104.73% -4.73%
20 103.25% -3.25%
21 101.98% /1/98% \\
22 100.93% -0.93% \ \ \ ,
23 100.08% 0.08% ) \
24 99.41% ~  059% /
25 99.57%. 0.43% /
26 99.72% AN 0.28 Y
27 99.84% \vm 1694: —
28 —_ 99.95% 0.05% ™~
3% <0.03%
Ig&go% N 0.20%
;oo 5%\ -g'\}i:f
32 100. 18%
33 100.21% - ~,21,9/}
34 100.22% -0.22%
35 100.21% -0.21%
/00 20% -0.20%
\ 8% -0.08%
AN \ 38/ 99.98% 0.02%
N 39 7 99.90% 0.10%
N\ 400 99.83% 0.17%
Va1 99.77% 0.23%
42 99.73% 0.27%
43 99.70% 0.30%
44 99.68% 0.32%
45 99.68% 0.32%
46 99.68% 0.32%
47 99.69% 0.31%
48 99.70% 0.30%
49 99.75% 0.25%
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 4
Projected Gross Ultimate Loss & ALAE Using Paid Loss Development Method Sheet 1la
Data Evaluated as of June 30, 2012

Dollars in Thousands

Paid Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
(1) (2) (3) (4)
7/1/85-86 $22
7/1/86-87 50
7/1/87-88 76
7/1/88-89 50
7/1/89-90 68
7/1/90-91 80
7/1/91-92 55
7/1/92-93 41 <
7/1/93-94 80
7/1/94-95

7/1/95-96
7/1/96-97 1.000. 148
7/1/97-98 1.000 - 14
7/1/98-99 ~ 1.000 57
7/1/99-00 1.000 104
7/1/00-01 ) 1.000 138
7/1/01-02" | 1.000 195
71100203 329 - 1.000 329
710304 374 1.000 374
~ 7110405 452 1.000 452
7/1/05-06 319 1.000 319
7/1106-07, 315 1.000 315
7/1/07-08 v 281 1.000 281
7/1/08-09 433 1.003 434
~ 7/2/09-10 488 1.002 489
. 7/2710-11 627 1.004 629
7 7I1/11-12 425 0.964 409
Total $5,378 $5,367

Notes:
(2) Provided by NJSBAIG.
(3) From APD, Exhibit 4, Sheet 2.

4) (2 x ().

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - AnNAPD 063012
Pd_LDF

8/6/2012 3:06 PM TOWERS WATSON (A_/

146 of 203
Confidential Draft — For Discussion Purposes Only. This draft is intended for discussion purposes only. It should not be distributed

to any third party, or published in whole or in part in any form, without prior written consent of Towers Watson.



New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 4
Projected Gross Ultimate Loss & ALAE Using Paid Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012

Dollars in Thousands

Initial Initial Expected Actual Expected Projected
Accident Number Expected Expected Percent Percent Paid Paid | Unpaid Ultimate
Period of Vehicles Pure Premium Loss & ALAE Paid Unpaid Loss & ALAE Loss & AJzAE Loss & ALAE Loss & ALAE
@ @ (©)] 4 (®) (6) O (55 C) (10)
7/1/00-01 1,270 $0.109 $138 100.00% 0.00% $138 /"""/ < $138 $0 $138
7/1/01-02 2,707 0.072 195 100.00% 0.00% 1957\ 195 0 195
7/1/02-03 3,265 0.101 329 100.00% 0.00% A 0 329
7/1/03-04 4,094 0.091 372 100.00% 0.00% 0 374
7/1/04-05 4,223 0.107 452 100.00% 0.00% 0 452
7/1/05-06 4,351 0.073 317 100.00% 0.00% - 0 319
7/1/06-07 4,350 0.073 317 100.00% 0.0C % 0 315
7/1/07-08 4,368 0.063 274 100.00% 0:00% 0 281
7/1/08-09 4,695 0.092 434 99.70% 0.309 1 434
7/1/09-10 5,306 0.092 490 99.80% 0\:20% 1 489
7/1/10-11 5,480 0.097 530 99.60% 0.4\8% 2 629
7/1/11-12 5,420 0.093 501 103.75% -3.75%“ (19) 406
Total 49,529 $4,350 $4,376 ($14) $4,361

Notes:
(2), (8) Provided by NJSBAIG. —
(3)  (4)/(2). 7/1/11-12 based on Towers Watson rate level anaIyS|s ask;f 9/30/11. |
(4) From Towers Watson unpaid liability anaIyS|s a;/of 6}0/11 7%1/11 3.2 2)x (3)
(5) From APD, Exhibit 4, Sheet 3. - | \
/
(6) 100.00% - (5).
7 @x(5).
(9) @) x(6).
(10)  (8) +(9).
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 4
Gross Paid Loss & ALAE Sheet 2.1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 [ 48 [ 60 72 84 | 9 192 |
7/1/85-86 18 23 22 22 22 22 22 22 22
7/1/86-87 37 49 50 50 50 50 50 50 50
7/1/87-88 55 82 76 76 76 76 76 76 76
7/1/88-89 58 55 55 55 50 50 50 50 50
7/1/89-90 66 76 75 68 68 68 68 68 68
7/1/90-91 55 81 83 79 80 80 80 80 80
7/1/91-92 57 55 55 55 55 55 55 55 55
7/1/92-93 29 a1 41 41 41 a1 41 41 41
7/1/93-94 69 81 81 80 80 80 80 80 80
7/1/94-95 101 97 99 99 99 99 99 99 99
7/1/95-96 57 67 58 58 58 58 58 58 58
7/1/96-97 164 148 148 148 148 148 148 148 148
7/1/97-98 17 14 14 14 14 14 14 14
7/1/98-99 57 56 57 57 57 57 57 57
7/1/99-00 82 113 113 104 104 104 104 104
7/1/00-01 136 142 142 142 138 131 138 138
7/1/01-02 199 198 195 195 195 195 195 195
7/1/02-03 386 341 336 332 332 329 329 329
7/1/03-04 387 392 375 375 372 372 372 372
7/1/04-05 446 461 453 450 452 452 452 452
7/1/05-06 329 314 314 314 317 317 319
7/1/06-07 377 326 319 319 317 315
7/1/07-08 290 273 274 274 281
7/1/08-09 437 431 434 433
7/1/09-10 518 488 488
7/1/10-11 501 627
7/1/11-12 425
Accident Age Interval in Months e
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120t 132[ 132t 144144 to 156 [ 156 to 168] 168 to 180[ 180 to 102[ 192 to 204]
7/1/85-86 1.304 0.963 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.330 1.008 1.000 1.000 1.000 1.000 1. ODU ~_ 1000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.478 0.931 1.000 1.000 1.000 1.000 /1 000 -1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/88-89 0.946 1.000 1.000 0.909 1.000 1.000 J. 000\ 1.000_ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.164 0.978 0.911 1.000 1.000 1.000 l 000\ “._1.000 N - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 1.458 1.022 0.961 1.005 1.000 1.000 1.000 \I:QQO \I.JJ\(\JO 1.000 1.000 1.000 1.000 1.000
7/1/91-92 0.966 1.000 1.000 1.000 1.000 1.000 \ X 1.000 1.000 1.000 1.000 1.000
7/1/92-93 1.397 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/93-94 1.177 0.998 0.993 0.993 _1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/94-95 0.961 1.017 1.000 1.000~ 1. 000\\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 1.177 0.861 1.000 l«@OO _1.000 \ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/96-97 0.902 1.000 1.000 / 1. 090 1. 000\ \‘1.000 1.000 1.000 1.000 1.000
7/1/97-98 0.840 1.000 i/O/D }OOO 1.000“‘ “LLOOO 1.000 1.000 1.000
7/1/98-99 0.983 1.008 00 / 1.000 1.000/ y /1.000 1.000 1.000
7/1/99-00 1.379 1.000 ( 0.9: 1.000 1.0 / 1.000 1.000
7/1/00-01 1.047 1.000 \ 1.00f 0.971 0: Sg/ 1.052
7/1/01-02 0.994 0.985 \1 003\ 1.000 " 1.000° ~ 1000
7/1/02-03 0.884 0.987 0.98 1.000° 0}.979,1% 1.000
7/1/03-04 1014 0956 1, 10 \0693 1000 1,000
7/1/04-05 1035 0.983 0.99: 1.0 1.000 1.000~_
7/1/05-06 |-~ 0953 1.000 . 1.000 \ (iil 1.000 1.005
711/06-07 /,/67865 0.981 0.998 0.99! 0.992
711/07-08 " 0.940 1.0 °1.001 \ 1.027
7/1708- 09~ 0.986 1005\ 0998 .
7/1109-10 0.943 1.001 \ \
711/10-12 1.251 \ >
7/1411-12 \ ‘ ‘ \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 1.060 1003 / 0.999 1.011 0.997 1.002 1.000 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
\
‘aSimpI:‘ Average of Latest 5(Non-contiguous)
[2] . O 97v OBQ}/ 0.998 1.006 0.997 1.001 1.000 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
\
Simple Ave?geé Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] D}\} 1.001 0.998 1.004 0.997 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.062 1.003 0.999 1.010 0.998 1.002 1.000 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.010 0.998 0.997 1.005 0.997 1.001 1.000 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 0.960 1.000 1.000 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 0.960 1.002 0.999 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 0.964 1.004 1.002 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group
Auto Physical Damage

Gross Paid Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

Accident
Period 204 | 216 | 228 | 240 | 252 | 264 | 276 | 288 | 300 [ 312 | 324 336 | 348
7/1/85-86 22 22 22 22 22 22 22 22 22 22 22
7/1/86-87 50 50 50 50 50 50 50 50 50 50
7/1/87-88 76 76 76 76 76 76 76 76 76
7/1/88-89 50 50 50 50 50 50 50 50
7/1/89-90 68 68 68 68 68 68 68
7/1/90-91 80 80 80 80 80 80
7/1/91-92 55 55 55 55 55
7/1/92-93 41 41 41 41
7/1/93-94 80 80 80
7/1/94-95 99 99
7/1/95-96 58
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *n_\ooo N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04 \
7/1/04-05 " T \ d
7os-06 | <
7100607 | ~~ \ \
710708 | \ \
71110809 N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ ‘ | g
N
m o\ \ 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 4
Gross Paid Loss & ALAE Sheet 3
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation Evaluation
Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped
(1) 2 (3) (4) (%) (6)
0 0.00% 100.00% 50 99.79% 0.21%
1 8.92% 91.08% 51 99.83% 0.17%
2 17.79% 82.21% 52 99.86% 0.14%
3 26.59% 73.41% 53 99.89% 0.11%
4 35.35% 64.65% 54 99.92% 0.08%
5 44.04% 55.96% 55 99.94% 0.06%
6 52.70% 47.30% 56 99.96% 0.04%
7 61.30% 38.70% 57 99.98% 0.02%
8 69.86% 30.14% 58 99.99% 0.01%
9 78.39% 21.61% 59 100.00% 0.00%~
10 86.87% 13.13% 60 100.00% 9«0@/0 -
11 95.33% 4.67%
12 103.75% -3.75%
13 103.13% -3.13%
14 102.56% -2.56%
15 102.05% -2.05%
16 101.60% -1.60%
17 101.20% -1.20% :
18 100.84% -0.84% I
19 100.54% -0.54% N ‘
20 100.27% 027% o .
21 100.05% 005% I / N
22 99.87% /,/ 0.13% .\ e
23 99.72% - _028% | | ‘
24 99.60% ~ 040% | /
25 99.65%. 0.35% /
26 99.69% \\ 031%
27 99.72% \ _028%
28— 99.74%  0.26%
29 997T% . <0.23%
/,/" 30 T 99:78% C
Py 31 99.79%
< 32 99.80%
N\ 33 99.81%
N\ 34 99.81%
AN 35 99.81% 0.19%
AN \ 36 9.80% 0.20%
-1/ /g}{Z% 0.26%
o\ 38 99.70% 0.30%
N 39 7 99.66% 0.34%
.40 99.64% 0.36%
M m 99.62% 0.38%
42 99.62% 0.38%
43 99.62% 0.38%
44 99.62% 0.38%
45 99.63% 0.37%
46 99.65% 0.35%
a7 99.68% 0.32%
48 99.70% 0.30%
49 99.75% 0.25%
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 5
Projected Ultimate Claim Counts Using Reported Development Method Sheet 1
Data Evaluated as of June 30, 2012

Reported Projected
Accident Claim Counts Factors Ultimate
Period As of 6/30/12 to Ultimate Claim Counts

(1) () ®3) (4)

7/1/85-86
7/1/86-87
7/1/87-88
7/1/88-89
7/1/89-90
7/1/90-91
7/1/91-92
7/1/92-93
7/1/93-94
7/1/94-95
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99 T
7/1/99-00 e
7/1/00-01 )
7/1/01-02°
7/1/02-03
_7/1/03-04
7110405
7/1/05-06
7/11/06-07" |
 7/1/07-08 |
. \7/1/08-09
. 7/1/09-10
© 7/1/10-11
7/1/11-12

Total 3,651 3,656

Notes:
(2) Provided by NJSBAIG.
3) From APD, Exhibit 5, Sheet 2.

(4) (2) x (3).
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 5
Reported Claim Counts Sheet 2.1
Data Evaluated as of June 30, 2012
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 [ 48 [ 60 72 84 | 9 192 |
7/1/85-86 46 48 48 48 48 48 48 48 48
7/1/86-87 41 43 43 43 43 43 43 43 43
7/1/87-88 64 66 66 66 66 66 66 66 66
7/1/88-89 72 73 73 73 73 73 73 73 73
7/1/89-90 52 54 54 54 54 54 54 54 54
7/1/90-91 64 68 68 68 68 68 68 68 68
7/1/91-92 49 52 52 52 52 52 52 52 53
7/1/92-93 94 101 101 101 101 101 101 101 101
7/1/93-94 139 144 144 144 144 144 144 144 144
7/1/94-95 112 113 113 113 113 113 113 113 113
7/1/95-96 133 137 137 137 137 137 137 137 137
7/1/96-97 108 111 111 111 111 111 111 111 111
7/1/97-98 69 72 72 72 72 72 72 72
7/1/98-99 86 92 92 92 92 92 92 92
7/1/99-00 103 103 103 103 103 103 103 103
7/1/00-01 99 105 105 105 105 105 105 105
7/1/01-02 189 193 193 193 193 193 193 193
7/1/02-03 222 227 227 227 227 227 227 227
7/1/03-04 260 272 272 272 272 272 272 272
7/1/04-05 265 278 278 278 278 278 278 278
7/1/05-06 232 239 239 239 239 239 239
7/1/06-07 182 186 186 186 186 186
7/1/07-08 175 186 186 186 186
7/1/08-09 186 190 190 190
7/1/09-10 163 168 168
7/1/10-11 162 168
7/1/11-12 161
Accident Age Interval in Months e
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120t 132[ 132t 144144 to 156 [ 156 to 168] 168 to 180[ 180 to 102[ 192 to 204]
7/1/85-86 1.043 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.049 1.000 1.000 1.000 1.000 1.000 1. ODU ~_ 1000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.031 1.000 1.000 1.000 1.000 1.000 /1 000 -1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1.014 1.000 1.000 1.000 1.000 1.000 J. 000\ 1.000_ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.038 1.000 1.000 1.000 1.000 1.000 l 000\ “._1.000 N - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 1.063 1.000 1.000 1.000 1.000 1.000 1.000 \I:QQO \I.JJ\(\JO 1.000 1.000 1.000 1.000 1.000
7/1/91-92 1.061 1.000 1.000 1.000 1.000 1.000 \ X 1.000 1.000 1.000 1.000 1.000
7/1/92-93 1.074 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/93-94 1.036 1.000 1.000 1.000 _1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/94-95 1.009 1.000 1.000 1.000~ 1. 000\\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 1.030 1.000 1.000 l«@OO _1.000 \ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.028 1.000 1.000 / 1. 090 1. 009\ \‘1.000 1.000 1.000 1.000 1.000
7/1/97-98 1.043 1.000 1/0/0 }OOO 1.000“‘ JLLOOO 1.000 1.000 1.000
7/1/98-99 1.070 1.000 00 / 1.000 1.000/ y /1.000 1.000 1.000
7/1/99-00 1.000 1.000 ( 1.00f 1.000 1.0 / 1.000 1.000
7/1/00-01 1.061 1.000 1.000 L Og/ 1.000
7/1/01-02 1.021 1.000 1.000 " 1.000° ~ 1000
7/1/02-03 1.023 1.000 1.000 1.000
7/1/03-04 1046 1.000 1.000 71,000 1.000
7/1/04-05 1049 “1.000 1.00( .000” 1.000 1.000~_
7/1/05-06 g 1030 1. 000 ™ 1.000 1.& 1.000 1.000
711/06-07 /,,1’.022 1000 1.000 1.00¢ 1.000
711/07-08 " 1.063 1.0 °1.000 \ 1.000
7/1/08-09 1.022 1.000\  1.000 .
7/1109-10 1.031 1.000 \
711/10-12 1.037 \ >
7/1411-12 \ ‘ ‘ \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 1030 1.000 / 1000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
\
‘aSimpI:‘ Averageo atest 5'(Non-contiguous)
[2] 1. 35v (p 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Slm le Aver f Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.029 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.035 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 1.033 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 1.033 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.033 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group
Auto Physical Damage

Reported Claim Counts

Data Evaluated as of June 30, 2012

Accident
Period 204 | 216 | 228 | 240 | 252 | 264 276 | 288 | 300 | 312 324 336 348
7/1/85-86 48 48 48 48 48 48 48 48 48 48 48
7/1/86-87 43 43 43 43 43 43 43 43 43 43
7/1/87-88 66 66 66 66 66 66 66 66 66
7/1/88-89 73 73 73 73 73 73 73 73
7/1/89-90 54 54 54 54 54 54 54
7/1/90-91 68 68 68 68 68 68
7/1/91-92 53 53 53 53 53
7/1/92-93 101 101 101 101
7/1/93-94 144 144 144
7/1/94-95 113 113
7/1/95-96 137
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 _— T \ -
7os-06 | <
7100607 | ~~ \ \
710708 | \ \
71110809 N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ ‘ | g
N
m o\ \ 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 6
Projected Ultimate Claims with Pay Using Development Method on Claims with Pay Sheet 1
Data Evaluated as of June 30, 2012

Claim Counts Projected
Accident With Payment Factors Ultimate
Period As of 6/30/12 to Ultimate Claims with Pay

(1) ) ®3) (4)

7/1/85-86

7/1/86-87

7/1/87-88

7/1/88-89

7/1/89-90

7/1/90-91

7/1/91-92

7/1/92-93

7/1/93-94

7/1/94-95

7/1/95-96

7/1/96-97

7/1/97-98

7/1/98-99

7/1/99-00

7/1/00-01 )

7/1/01-02"

71100203
7110304
< 7/1/04:05
7/1/05-06
7/1/06:07,
7/1/07-08 )
7/1/08-09
~ 7/2/09-10
. 7/110-11

Total 1,954 1,964

Notes:
(2) Provided by NJSBAIG.
(3) From APD, Exhibit 6, Sheet 2.

4) (2 x ().
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 6
Claim Counts With Payment Sheet 2.1
Data Evaluated as of June 30, 2012
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 [ 48 [ 60 72 84 | 9 192 |
7/1/85-86 17 30 30 30 30 30 30 30 30
7/1/86-87 24 37 37 37 37 37 37 37 37
7/1/87-88 49 56 56 56 56 56 56 56 56
7/1/88-89 56 59 59 59 59 59 59 59 59
7/1/89-90 35 43 43 43 43 43 43 43 43
7/1/90-91 44 55 55 55 55 55 55 55 55
7/1/91-92 23 26 26 26 26 26 26 26 26
7/1/92-93 21 25 25 25 25 25 25 25 25
7/1/93-94 46 52 52 52 52 52 52 52 52
7/1/94-95 41 42 42 42 42 42 42 42 42
7/1/95-96 33 36 36 36 36 36 36 36 36
7/1/96-97 51 58 58 58 58 58 58 58 58
7/1/97-98 16 20 20 20 20 20 20 20
7/1/98-99 39 44 44 44 44 44 44 44
7/1/99-00 34 38 38 38 38 38 38 38
7/1/00-01 35 39 39 39 39 39 39 39
7/1/01-02 69 73 73 73 73 73 73 73
7/1/02-03 101 107 107 106 106 106 106 106
7/1/03-04 95 107 107 107 107 107 107 107
7/1/04-05 122 132 132 133 133 133 133 133
7/1/05-06 92 100 100 100 100 100 100
7/1/06-07 97 104 104 104 104 104
7/1/07-08 118 132 134 134 134
7/1/08-09 141 151 152 152
7/1/09-10 132 139 139
7/1/10-11 128 140
7/1/11-12 105
Accident Age Interval in Months pd
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120 to 132] 132 to 144 ] 144 to 156 ] 156 to 168 ] 168 to 180 [ 180 to 192 192 to 204]
7/1/85-86 1.765 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 \_1.000~ /1/000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.542 1.000 1.000 1.000 1.000 1.000 1. ODU ~_ 1000 1.000 \1 000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.143 1.000 1.000 1.000 1.000 1.000 /1 000 -1.000 1.000 1,000 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1.054 1.000 1.000 1.000 1.000 1.000 J. 000\ 1.000_ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.229 1.000 1.000 1.000 1.000 1.000 l 000\ “._1.000 N - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 1.250 1.000 1.000 1.000 1.000 1.000 1.000 \I.JJ\(\JO 1.000 1.000 1.000 1.000 1.000
7/1/91-92 1.130 1.000 1.000 1.000 1.000 1.000 \ 1.000 1.000 1.000 1.000 1.000
7/1/92-93 1.190 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/93-94 1.130 1.000 1.000 1.000 _1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/94-95 1.024 1.000 1.000 1.000~ 1. 000\\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 1.091 1.000 1.000 l«@OO _1.000 \ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.137 1.000 1.000 / 1. 090 1. 009\ \‘1.000 1.000 1.000 1.000 1.000
7/1/97-98 1.250 1.000 1/0/0 }OOO 1.000“‘ JLLOOO 1.000 1.000 1.000
7/1/98-99 1.128 1.000 00 / 1.000 1.000/ y /1.000 1.000 1.000
7/1/99-00 1.118 1.000 ( 1.00f 1.000 1.0 / 1.000 1.000
7/1/00-01 1.114 1.000 \ 1.00f 1.000 L Og/ 1.000
7/1/01-02 1.058 1.000 000\ 1.000 " 1.000° ~ 1000
7/1/02-03 1.059 1.000 099 1.000 1.000
7/1/03-04 1126 1.000 1, 10 71,000 1.000
7/1/04-05 1082 “1.000 1.00¢ .000” 1.000 1.000~_
7/1/05-06 |-~ 1.087  1.000 . 1.000 \ 1.@/83 1.000 1.000
711/06-07 P 1072 1000 1.000 1.00¢ 1.000
711/07-08 1119 1.0 °1.000 \ 1.000
7/1/08-09 1.071 1007\ 1000 !
7/1109-10 1.053 1.000 \
711/10-12 1.094 \ >
7/1411-12 \ ‘ ‘ \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 1073 1.007 / 1000 1.000 1.000 1.000 1.000 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Average of Latest 5(Non-contiguous)
[2] . L 2v lAOO/A/ 1.002 1.000 1.000 1.000 1.000 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
\
Simple Aver eéMiddle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] @7 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.072 1.007 1.000 1.000 1.000 1.000 1.000 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.081 1.005 1.002 1.000 1.000 1.000 1.000 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 1.080 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 1.080 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.084 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group
Auto Physical Damage

Claim Counts With Payment

Data Evaluated as of June 30, 2012

Accident
Period 204 | 216 | 228 | 240 | 252 | 264 276 | 288 | 300 | 312 324 336 348
7/1/85-86 30 30 30 30 30 30 30 30 30 30 30
7/1/86-87 37 37 37 37 37 37 37 37 37 37
7/1/87-88 56 56 56 56 56 56 56 56 56
7/1/88-89 59 59 59 59 59 59 59 59
7/1/89-90 43 43 43 43 43 43 43
7/1/90-91 55 55 55 55 55 55
7/1/91-92 26 26 26 26 26
7/1/92-93 25 25 25 25
7/1/93-94 52 52 52
7/1/94-95 42 42
7/1/95-96 36
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 _— T \ -
7os-06 | <
7100607 | ~~ \ \
710708 | \ \
71110809 N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ ‘ | g
N
m o\ \ 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 7
Summary of Data - Net Sheet 1
Data Evaluated as of June 30, 2012

Dollars in Thousands

Average
Net Net Per Member

Accident Reported Paid Reported Claim Counts Number Occurrence Deductible

Period Loss & ALAE Loss & ALAE Claim Counts with Payment of Vehicles Retention In Whole Dollars

(1) (2 (3 4 (5) (6) (8) 9)

7/1/85-86 $22 $22 48 30 n/a $1,000
7/1/86-87 50 50 43 37 n/a 1,000
7/1/87-88 76 76 66 56 n/a 1,000
7/1/88-89 50 50 73 59 n/a 1,000
7/1/89-90 68 68 54 43 n/a 1,000
7/1/90-91 80 80 68 55 n/a 1,000
7/1/91-92 55 55 53 26 n/a 1,000
7/1/92-93 41 41 101 25 n/a 1,000
7/1/93-94 80 80 144 52 n/a 1,000
7/1/94-95 99 99 113 42 n/a 1,000
7/1/95-96 58 58 137 ~_ 36 n/a 1,000
7/1/96-97 148 148 111 \ 58 n/a 1,000
7/1/97-98 \ 200 n/a 1,000
7/1/98-99 44 n/a 1,000
7/1/99-00 38 nia 1,000
7/1/00-01 39 n/a 1,000
7/1/01-02 n/a 1,000
7/1/02-03 n/a 1,000
7/1/03-04 108 n/a 1,000
7/1/04-05 133 n/a 1,000
7/1/05-06 100 n/a 1,000
7/1/06-07 104 n/a 1,000
7/1/07-08 134 n/a 1,000
7/1/08-09 152 n/a 1,000
7/1/09-10 139 n/a 1,000
7/1/10-11 140 n/a 1,000
7/1/11-12 105 n/a 1,000

Total 1,954 n/a n/a

Total 00/01 and subs 1,333 49,529 $6,409

Notes: A\
(2) APD, Exhibit 7, Sheet 2, Column (2) - APD, Exhibit 7, Sheet 2, Column (4).
(3) APD, Exhibit 7, Sheet 2, Column (3) - APD, Exhibit 7, Sheet 2, Column (5).
(4)-(9) Provided by NJSBAIG.
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New Jersey School Boards Association Insurance Group

APD

Auto Physical Damage Exhibit 7

Summary of Data - Gross Sheet 2

Data Evaluated as of June 30, 2012

Dollars in Thousands

Average
Gross Gross Excess Excess Member
Accident Reported Paid Reported Paid Reported Claim Counts Number Occurrence Deductible
Period Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Claim Counts with Payment of Vehicles In Whole Dollars
() (@) ® 4) ®) (6) @] (11)
7/1/85-86 $22 $22 $0 $0 n/a $1,000
7/1/86-87 50 50 0 0 n/a 1,000
7/1/87-88 76 76 0 0 n/a 1,000
7/1/88-89 50 50 0 0 n/a 1,000
7/1/89-90 68 68 0 0 n/a 1,000
7/1/90-91 80 80 0 0 n/a 1,000
7/1/91-92 55 55 0 0 n/a 1,000
7/1/192-93 41 41 0 0 n/a 1,000
7/1/93-94 80 80 0 0 n/a 1,000
7/1/94-95 99 99 0 0 n/a 1,000
7/1/95-96 58 58 0 0 n/a 1,000
711/96-97 148 148 0 0 n/a 1,000
7/1/97-98 14 14 0 0 n/a 1,000
7/1/98-99 57 57 0 0 n/a 1,000
7/1/99-00 104 104 0 o n/a 1,000
7/1/00-01 138 138 7 7 | n/a 1,000
7/1/01-02 195 195 0 0 2,707 n/a 1,000
7/1/02-03 329 329 0 0 3,265 457 n/a 1,000
7/1/03-04 374 374 0 0 4,094 544 n/a 1,000
7/1/04-05 452 452 0 - 0 4,223 781 n/a 1,000
7/1/05-06 319 319 0 AN 0 4,351 710 n/a 1,000
7/1/06-07 315 315 D 4,350 809 n/a 1,000
7/1/07-08 281 281 0 \\ \ 0 4,368 431 n/a 1,000
7/1/08-09 433 433~ 70 /) o 4,695 468 n/a 1,000
7/1/09-10 506 488 0 // /,/ 0 168 139 5,306 544 n/a 1,000
7/1/10-11 627 627 0 a4 0 168 140 5,480 586 n/a 1,000
7/1/11-12 874 425 \ 0 /"'/ T—0 161 105 5,420 586 n/a 1,000
pd — ~
Total $5,845 _— $5378 $,,,7~/ $7 / 3,651 1,954 n/a n/a
Total 00/01 and subs $4842° - - $4,376 \\ 87 $7 2,373 1,333 49,529 $6,409
/ P \\ \\\

Notes: < / \ \

@3, (6)-(11) Provided by NJSBAIG. ‘
(4)  From APD, Exhib “s\go|umn (8)/1,000. | |
(5) From APD, Ex‘r@n 8,:Column (9) / 1,000. F
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New Jersey School Boards Association Insurance Group APD
Auto Physical Damage Exhibit 8
Listing of Gross Reported Loss & ALAE Greater than $100,000

Data Evaluated as of June 30, 2012

Per Occurrence

Date Reported Excess Reported Excess Paid
Claim of Loss Loss ALAE Loss Loss & ALAE Loss & ALAE
(1) (2 3 4 (5) (8 9)
12AL00722L 6/13/2012 $350,000 $0 n/a n/a
Recoveries
Claims with Other Recoveries Reported Paid
01AL02030L 2/28/2001 $6,875 $95 $6,875 \ $6,875 $6,875
\

Notes:
(1)-(9) Provided by NJSBAIG.
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New Jersey School Boards Association Insurance Group EO
Errors & Omissions Exhibit 1
Summary - Central Estimate Sheet 1a
Data Evaluated as of June 30, 2012
Dollars in Thousands
Indicated Indicated
Per Central Estimate Net Net Net Central Estimate Central Estimate
Accident Occurrence Net Ultimate Reported Paid Case g ,,,,Net Unpaid Net IBNR
Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves - ‘Loss & ALAE Loss & ALAE
(1) 2 (3) (4) (5) 6) \ [©) (8)
7/1/02-03 $1,000 $2,327 $2,321 $2,321 $6 $6
7/1/03-04 1,000 3,394 3,376 19 19
7/1/04-05 1,000 2,600 2,511 304 89
7/1/05-06 1,000 5,198 5,121 177 77
7/1/06-07 1,000 3,900 3,749 N 341 151
7/1/07-08 1,000 3,695 3,412 N 528 283
Total $21,115 $20,491 $1,375 $624
Notes:
(2) Provided by NJSBAIG. -
(3) From EO, Exhibit 2, Sheet 1, Column (6). —
(4)  From EO, Exhibit 7, Sheet 1, Column(2). —
(5) From EO, Exhibit 7, Sheet 1, Column (3). )
® @-0©)
7 3)-0). £
8 @-@. -
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New Jersey School Boards Association Insurance Group EO
Errors & Omissions Exhibit 1
Summary - Low Reasonable Estimate Sheet 1b
Data Evaluated as of June 30, 2012
Dollars in Thousands
Indicated Indicated
Per Low Reasonable Net Net Net Low Reasonable Low Reasonable
Accident Occurrence Net Ultimate Reported Paid Case g ,,,,Net Unpaid Net IBNR
Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves ‘Loss & ALAE Loss & ALAE
1) ) ®3) ®) 6) %) 8)
\
7/1/02-03 $1,000 $2,321 $2,321 $2,321 $0 $0
7/1/03-04 1,000 3,376 3,376 0 0
7/1/04-05 1,000 2,525 2,511 229 14
7/1/05-06 1,000 5,148 5,121 127 27
7/1/06-07 1,000 3,850 3,749 < N 291 101
7/1/07-08 1,000 3,595 3,412 N 428 183
Total $20,815 $20,491 $19,‘7-~40 $751 $1,075 $324
Notes:

(2) Provided by NJSBAIG.

(3) From EO, Exhibit 2, Sheet 1, Column (7). —
(4) From EO, Exhibit 7, Sheet 1, Column (2). -

(5) From EO, Exhibit 7, Sheet 1, Column (3).
(6) (@) -(5). < ¢
(7 3)-(5).
® G)-@.
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New Jersey School Boards Association Insurance Group EO
Errors & Omissions Exhibit 1
Summary - High Reasonable Estimate Sheet 1c
Data Evaluated as of June 30, 2012
Dollars in Thousands
Indicated Indicated
Per High Reasonable Net Net Net High Reasonable High Reasonable
Accident Occurrence Net Ultimate Reported Paid Case g ,,,,Net Unpaid Net IBNR
Period Retention Loss & ALAE Loss & ALAE Loss & ALAE Reserves - ‘Loss & ALAE Loss & ALAE
(1) 2 3) (5) 6) %) (8)
\
7/1/02-03 $1,000 $2,347 $2,321 $2,321 $26 $26
7/1/03-04 1,000 3,444 3,376 69 69
7/1/04-05 1,000 2,700 2,511 404 189
7/1/05-06 1,000 5,298 5,121 277 177
7/1/06-07 1,000 4,000 3,749 < N 441 251
7/1/07-08 1,000 3,795 3,412 N 628 383
Total $21,585 $20,491 $19,‘7-~40 $751 $1,845 $1,094
Notes:

(2) Provided by NJSBAIG.

(3) From EO, Exhibit 2, Sheet 1, Column (8).
(4) From EO, Exhibit 7, Sheet 1, Column (2). -

(5) From EO, Exhibit 7, Sheet 1, Column (3).
6) (@) -(5). < ¢
™ 3)-(5).
® G)-@.

\
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New Jersey School Boards Association Insurance Group

Errors & Omissions

Diagnostics Using Central Estimate
Data Evaluated as of June 30, 2012

Dollars in Thousands

EO
Exhibit 1
Sheet 2

Estimated
Daily Ultimate
Central Estimate Ultimate Average Claims with Pay Percent Central Estimate Central Estimate
Accident Net Ultimate Reported Ultimate Attendance Net Severity Frequency of of Claims Net Ultimate Net Ultimate
Period Loss & ALAE Claims Claims with Pay (000's) Premium In Dollars Reported Claims Claims with Pay without Payment Pure Premium Loss Ratio
(€} 2 3) 4) () (6) @] (8) 9) e \(10) (11) (12)
- s
7/1/02-03 $2,327 227 59 424 $2,770 $39,447 0.535 2/1.29/ /,// 74.0% $5.487 84.0%
7/1/03-04 3,394 307 69 467 2,285 49,194 0.657 .148// 77.5% 7.265 148.6%
7/1/04-05 2,600 296 50 511 3,559 52,000 0.580 / 0.0QQ 83.1% 5.093 73.1%
7/1/05-06 5,198 314 88 523 3,849 59,066 0.600 ~0.168 72.0% 9.937 135.0%
7/1/06-07 3,900 299 74 509 3,920 52,703 0.588 e /,/\0\145 75.3% 7.665 99.5%
7/1/07-08 3,695 342 77 510 4,410 47,987 0.670 <V/ 0.151 \ 77.5% 7.239 83.8%
Total $21,115 1,785 417 2,944 $20,792 $50,635 / 0/6}6 > 0.142 \ 76.6% $7.172 101.6%
Notes: \
(2) From EO, Exhibit 2, Sheet 1, Column (6). \ A
(3) From EO, Exhibit 5, Sheet 1, Column (4). >
(4) From EO, Exhibit 6, Sheet 1, Column (4). N
(5), (6) Provided by NJSBAIG.
(7)  (2)/(4) x1,000.
® @)/
© @705).
(10)  100.0% - (4) / (3).
(1) (2)/(5).
(12) (2)/(6).
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New Jersey School Boards Association Insurance Group EO
Errors & Omissions Exhibit 2
Estimated Net Ultimate Loss & ALAE Sheet 1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Range of Reasonable Estimates
Central Estimate Low High Range of Reasonable Estimates
Selected Selected Selected Excess Central Estimate Low High
Accident Gross Ultimate Gross Ultimate Gross Ultimate Reported Net Ultimate ~_~~ Net Ultimate Net Ultimate
Period Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE~ Loss & ALAE Loss & ALAE
@ @) (©) 4 (5) 6) @) ®)

7/1/02-03 $2,460 $2,454 $2,480 $133 $2,321 $2,347

7/1/03-04 3,400 3,381 3,450 3,376 3,444

7/1/04-05 2,600 2,525 2,700 2,525 2,700

7/1/05-06 5,200 5,150 5,300 5,148 5,298

7/1/06-07 3,900 3,850 4,000 3,850 4,000

7/1/07-08 3,700 3,600 3,800 3,595 3,795

Total $21,260 $20,960 $21,730 $20,815 $21,585
Notes:
(2)-(4) From EO, Exhibit 2, Sheet 2, Columns (10) through (12)\
(5) From EO, Exhibit 7, Sheet 2, Column (4) |
(6)-(8) (2) through (4), respectively, Igss 5
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New Jersey School Boards Association Insurance Group

Errors & Omissions

Selected Gross Ultimate Loss & ALAE
Data Evaluated as of June 30, 2012
Dollars in Thousands

EO
Exhibit 2
Sheet 2

Range of Reasonable Estimates

Central Estimate Low High
Gross Gross Projected Ultimate Loss & ALAE Based On Prior Selected Selected Selected
Accident Reported Paid Reported Reported Paid Paid Frequency x Severity ~ Selected Ultimate Gross Ultimate Gross Ultimate Gross Ultimate
Period Loss & ALAE Loss & ALAE LDM BF LDM BF Method Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE
(1) @) (3) 4) () (6) ) ®) ) (10 11) (12)
N
7/1/02-03 $2,454 $2,454 $2,454 $2,454 $2,479 $2,479 N/A $2,475 /'/ $2,460 $2,454 $2,480
7/1/03-04 3,381 3,381 3,381 3,381 3,429 3,426 N/A 3,225 // 3,400 3,381 3,450
7/1/04-05 2,511 2,296 2,511 2,511 2,340 2,345 N/A g 2,600/'/ 2,600 2,525 2,700
7/1/05-06 5,123 5,023 5,113 5,113 5,324 5,294 N/A / 4,8§Q 5,200 5,150 5,300
7/1/06-07 3,749 3,559 3,892 3,899 3,867 3,885 N/A / 4,100 3,900 3,850 4,000
7/1/07-08 3,417 3,172 3,582 3,611 3,739 3,808 N/A /,/ ,200 3,700 3,600 3,800
Total $20,636 $19,885 $20,933 $20,970 $21,177 $21,238 /N)‘A \ $21,4 $21,260 $20,960 $21,730
Notes: \
(2), (3) Provided by NJSBAIG.
(4) From EO, Exhibit 3, Sheet 1a, Column (4). \
(5) From EO, Exhibit 3, Sheet 1b, Column (10). N
(6) From EO, Exhibit 4, Sheet 1a, Column (4). \ >
(7)  From EO, Exhibit 4, Sheet 1b, Column (10). V
(8) Not Applicable.
(9) From Towers Watson unpaid liability analysis as of 6/30/11.
(10)-(12) ~ Selected judgmentally.
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New Jersey School Boards Association Insurance Group EO
Errors & Omissions Exhibit 3
Projected Gross Ultimate Loss & ALAE Using Reported Loss Development Method Sheet 1la
Data Evaluated as of June 30, 2012

Dollars in Thousands

Reported Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
1) (2) (3) (4)
7/1/92-93 $236 1.000 $236
7/1/93-94 325 1.000 325
7/1/94-95 256 1.000 © < 256
7/1/95-96 306 306
7/1/96-97 1,231 11,231
7/1/97-98 368 368
7/1/98-99 1,505 1,505
7/1/99-00 733 733
7/1/00-01 1,214 1,214
7/1/01-02 1,447 1,447
7/1/02-03 2,454 2,454
7/1/03-04 3381 . . 1.000 3,381
7/1/04-05 2511 ©.1.000 ° 2,511
7/1/05-06 . 5123 . 0.998 5,113
7/1/06-07 3,749 1.038 3,892
;) 3417 | 1.048 3,582
ey 628,555
— e
"\ (2). Provided by NJSBAIG.
@ "\From EO, Exhibit 3, Sheet 2.
L@ @x@).
// //
7
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New Jersey School Boards Association Insurance Group EO
Errors & Omissions Exhibit 3
Projected Gross Ultimate Loss & ALAE Using Reported Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012
Dollars in Thousands
Daily
Average Initial Initial Expected Actual Expected Projected
Accident Attendance Expected Expected Percent Percent Reported Reported . Unreported Ultimate
Period (000's) Pure Premium Loss & ALAE Reported Unreported Loss & ALAE Loss & ALAE \ Loss & ALAE Loss & ALAE
@ @ ©) “ ®) 6 ™ /(6“) - (C) (10
7/1/02-03 424 $5.835 $2,475 100.00% 0.00% $2,475 /""'/ . $2,454 $0 $2,454
7/1/03-04 467 6.902 3,225 100.00% 0.00% 3225 0 3,381
7/1/04-05 511 5.093 2,600 100.00% 0.00% 2,600 0 2,511
7/1/05-06 523 9.176 4,800 100.20% -0.20% 4,810 -10 5,113
7/1/06-07 509 8.058 4,100 96.35% 3.65% ~3,950 150 3,899
7/1/07-08 510 8.229 4,200 95.39% 4.61% - 4,006 194 3,611
Total 2,944 $21,400 $21,066 $20,6§6 $334 $20,970
Notes: \
(2), (8) Provided by NJSBAIG. ‘

B @A1Q).

(4) From Towers Watson unpaid liability analysis as of 6/30/11.

(5) From EO, Exhibit 3, Sheet 3.

(6) 100.00% - (5).

@ @ x06).

9 @) x(6). —
(10) (8) + (9).
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New Jersey School Boards Association Insurance Group
Errors & Omissions

Gross Reported Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

Period 1210 24] 24 10 36] 36 t0 48] 48 to 60] 60 to 72] 72 to 84 84 to 96] 96 to 108] 108 to 120] 120 to 132132 to 144 ] 144 to 156 156 to 168[168 to 180] 180 to 192] 192 to 204 [ 204 to 216 216 to 228] 228 to 240 [ 240 to Wit

Accident Evaluation Age in Months

Period 12 | 24 | 36 | 48 | 60 | 72 | 84 | 96 | 108 | 120 | 132 | 144 |
7/1/92-93 73 185 256 238 237 236 236 237 236 236 236 236
711/93-94 113 177 157 218 208 210 328 337 337 340 325 325
7/1/94-95 159 207 213 223 220 284 255 256 256 256 256 256
7/1/95-96 124 123 172 283 306 313 306 306 306 306 306 306
7/1/96-97 202 379 410 891 988 951 936 961 995 1,074 1171 1171
7/1/97-98 98 165 362 322 311 321 374 373 368 368 368 368
7/1/98-99 211 716 1,134 1498 1587 1517 1501 1,505 1,505 1,505 1,505 1,505
7/1/99-00 223 473 712 784 773 784 750 750 733 733 733 733
7/1/00-01 287 721 1,027 1232 1145 1210 1212 1,217 1,214 1,214 1,214 1,214
7/1/01-02 515 1176 1,400 1538 1,523 1478 1478 1447 1,447 1,447 1,447
7/1/02-03 628 908 1438 2157 2508 2,651 2546 2,447 2,454 2,454

7/1/03-04 506 1075 1725 2636 3,127 3243 3490 3,180 3,381

7/1/04-05 426 950 2,725 2127 2397 2340 2511 2511

7/1/05-06 995 2668 3,580 4566 4,830 4,700 5123

7/1/06-07 895 2846 3,637 4051 3,779 3749

7/1/07-08 1317 2758 3222 3221 3417

7/1/08-09 2180 3505 5141 5587

7/1/09-10 2717 3733 5513

7/1/10-11 2532 5493

7/1/11-12 2,964

Accident Age Interval in Months

7/1/92-93 2530 1390 0927 0998 0996 1000 1.004 099 1.000 1.000 1.000 1.000
7/1/93-94 1566 0.887 1387 0954 1008 1566 1025  1.000 1.009 0.956 1.000 1.000
7/1/94-95 1302 1026 1048 0986 1293 0897 1005  1.000 1.000 1.000 1.000 1.000
7/1/95-96 0990 1401 1648 1079 1023 0977 1000  1.000 1.000 1.000 1.000 1.000
7/1/96-97 1876 1081 2172 1109 0962 0984 1027 1036 1.079 1.091 1.000 1.000
7/1/97-98 1692 2191 0889 0966 1032 1163 0999  0.986 1.000 1.000 1.000 1.000
7/1/98-99 3401 1584 1321 1060 0956 0989 1.003  1.000 1.000 1.000 1.000 1.000
7/1/99-00 2123 1503 1101 0987 1013 0956 1.000 0978 1.000 1.000 1.000 1.000
7/1/00-01 2515 1424 1199 0930 1057 1002 1004 0997 1.000 1.000 1.000
7/1/01-02 2284 1191 1098 0990 0971 1000 0979  1.000 1.000 1.000

7/1/02-03 1444 1585 1500 1163 1057 0961 0961  1.003 1.000

7/1/03-04 2126 1605 1528 1187 1037 1076 0911 1063

7/1/04-05 2228 2868 0781 1127 0976 1073 1.000

7/1/05-06 2682 1342 1275 1058 0973 1.090

7/1/06-07 3178 1278 1114 0933 0992

7/1/07-08 2095 1168 1000 1.061

7/1/08-09 1608 1466 1.087

7/1/09-10 1374 1477

7/1/10-11 2.169

7/1/11-12

Simple Average of Latest 3 (Non-contiguous)
[1] 1717 1371 1067 1017 0980 1.080 0.957 1.022 1.000 1.000 1,000

Simple Average of Latest 5 (Non-contiguous)
[2] 2085 1346 1.051 1073 1007 1040 0971 1.008 1.000 1.000 lQDO

Simple Average of Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1957 1362 1067 1082 1002 1050 0.980 1.000 1.000 1.000

Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1714 1388 1072 1016 0980 1.082

Volume Weighted Average of Latest 5 (Non-conti
[5] 1.902 1360 1068 1.057

Public Entities Industry Benchmark

[6] 2031 1409 119 1.093 1.001
Prior Selected

Prior Selected 2200 1470 1.200 1115

Selected ~ —
Selected 20( 1470 1150 1.0 1.000 1.000 000 1.000
Dev Ty 259/649 1.326 153 11 1.000 1.000 1.000 1.000
/
-
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New Jersey School Boards Association Insurance Group EO
Errors & Omissions Exhibit 3
Gross Reported Loss & ALAE Sheet 3
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation Evaluation
Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped
() 2 3 4 (5) (6)
0 0.00% 100.00% 50 89.15% 10.85%
1 0.73% 99.27% 51 90.19% 9.81%
2 1.69% 98.31% 52 91.12% 8.88%
3 2.88% 97.12% 53 91.95% 8.05%
4 4.30% 95.70% 54 92.68% 7.32%
5 5.94% 94.06% 55 93.33% 6.67%
6 7.80% 92.20% 56 93.88% 6.12%
7 9.87% 90.13% 57 94.36% 5.64%
8 12.15% 87.85% 58 94.77% 523% .
9 14.64% 85.36% 59 95.11% 489%/' -
10 17.33% 82.67% 60 95.39% 4/61% )~ \ \
11 20.23% 79.77% 61 95.19% < 4.81% ,,,,,,%-> \ >
12 23.32% 76.68% 62 95.06% 4. 94%\ / - N
13 25.58% 74.42% 63 94.98% 502%\ P
14 27.87% 72.13% 64 94.96% 504% e
15 30.19% 69.81% ~7.94.99% 5.01% g
16 32.52% 67.48% 95.07% 4.93% \
17 34.87% 65.13% | 95,2 20% . 480%
18 37.23% 62.77% | 95. m TL464% \
19 39.60% 60.40% \95 56% 4:44% N
20 41.96% 58.04% 5.80% L420% . T
21 44.32% 55:68% N e{y 3\.943/9 P
22 46.66% - 53.34% - \ 96 35% 3.65%
23 48.99% /b/l.01% \‘ j 96.98% 3.02%
24 51.30% ~ 48.70% /| / 97.54% 2.46%
25 54.04%. 45.96% / | 98.04% 1.96%
26 56%34%\ 43. ﬁ# — ) | 98l47% 1.53%
27 59. 09&/0 \_A4092% 7 ~ | 98.85% 1.15%
28 ~_ 61.38%.  38.62% ! 99.18% 0.82%
5% §6.45% 79 99.45% 0.55%
Yi\'&ag% N 3441% 80 99.68% 0.32%
\67 50% O\ 33.\5%0? 81 99.87% 0.13%
32 69. 30% “38.70 6 82 100.01% -0.01%
33 70.98% 2 ,ozsy} 83 100.12% -0.12%
34 72. 55% 27.45% 84 100.20% -0.20%
74.03% 25.97% 85 100.17% -0.17%
75 41% 24.59% 86 100.14% -0.14%
33% 23.67% 87 100.12% -0.12%
\ 38/ 2 726% 22.74% 88 100.09% -0.09%
.39 78.21% 21.79% 89 100.07% -0.07%
N\ 40 79.16% 20.84% 90 100.05% -0.05%
M am 80.12% 19.88% 91 100.04% -0.04%
42 81.08% 18.92% 92 100.03% -0.03%
43 82.04% 17.96% 93 100.02% -0.02%
44 82.99% 17.01% 94 100.01% -0.01%
45 83.94% 16.06% 95 100.00% 0.00%
46 84.88% 15.12% 9 100.00% 0.00%
47 85.81% 14.19%
48 86.72% 13.28%
49 88.00% 12.00%
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New Jersey School Boards Association Insurance Group

EO

Errors & Omissions Exhibit 4
Projected Gross Ultimate Loss & ALAE Using Paid Loss Development Method Sheet 1la
Data Evaluated as of June 30, 2012
Dollars in Thousands
Paid Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
1) (2) 3) (4)
7/1/92-93 $236 1.000 $236
7/1/93-94 325 1.000 325
7/1/94-95 256 1.000 © < 256
7/1/95-96 306 306
7/1/96-97 1,231 11,231
7/1/97-98 368 368
7/1/98-99 1,505 1,505
7/1/99-00 733 : 733
7/1/00-01 1,214 1.00 1,214
7/1/01-02 1,447 1.0 1,453
7/1/02-03 2,454 2,479
7/1/03-04 3,381 1.014 3,429
7/1/04-05 2,296, 1.019 2,340
7/1/05-06 5023 1.060 5,324
7/1106-07 .\ 3,559 1.086 3,867
;) 812 | 1.179 3,739
< $27,507 $28.804
/

\\\

\
N \

(2)\ k‘ﬁl{kovided by NJSBAIG.
| (3) From EO, Exhibit 4, Sheet 2.

L@ (2 x(3).
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New Jersey School Boards Association Insurance Group EO
Errors & Omissions Exhibit 4
Projected Gross Ultimate Loss & ALAE Using Paid Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012
Dollars in Thousands
Daily
Average Expected Actual Expected Projected
Accident Attendance Expected Expected Percent Percent Paid Unpaid Ultimate
Period (000's) Pure Premium Loss & ALAE Paid Unpaid Loss & ALAE Loss & ALAE \ Loss & ALAE Loss & ALAE
@ @ /,,,(85 pd 9 (10)
7/1/02-03 424 $5.835 $2,475 99.01% 0.99% $2,450 /"""/ < $2,454 $25 $2,479
7/1/03-04 467 6.902 3,225 98.61% 1.39% 3,;80"" - “\ 3,381 45 3,426
7/1/04-05 511 5.093 2,600 98.12% 1.88% &:551/,,,,/ ’ 2,296 49 2,345
7/1/05-06 523 9.176 4,800 94.35% 5.65% 4,529 271 5,294
7/1/06-07 509 8.058 4,100 92.05% 7.95% 3,774 326 3,885
7/1/07-08 510 8.229 4,200 84.84% 15.16% 3,563 637 3,808
Total 2,944 $21,400 $20,048 $19,8§5 . $1,352 $21,238
Notes: \
(2), (8) Provided by NJSBAIG. ‘
3 @2
(4) From Towers Watson unpaid liability analysis as of 6/30/11.
(5) From EO, Exhibit 4, Sheet 3.
(6) 100.00% - (5).
™ @x(O).
(9) 4)x(6). -
(10)  (8) +(9).
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New Jersey School Boards Association Insurance Group
Errors & Omissions

Gross Paid Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

EO
Exhibit 4
Sheet 2

Accident Evaluation Age in Months |
Period 12 | 24 | 36 | 48 | 60 | 72 | 84 | 96 | 108 | 120 | 132 | 144 | 156 | 168 | 180 | 192 | 204 216 228 | 240 |
7/1/92-93 1 43 182 236 236 236 236 236 236 236 236 236 236 236 236 236 236 236 236 236
7/1/93-94 0 44 118 170 175 179 310 317 317 319 325 325 325 325 325 325 325 325 325
7/1/94-95 10 74 130 182 187 201 255 256 256 256 256 256 256 256 256 256 256 256
7/1/95-96 5 21 127 209 266 306 306 306 306 306 306 306 306 306 306 306 306
7/1/96-97 53 175 288 738 765 885 905 961 976 1,007 1,099 1,129 1,139 1,231 1,231 1,231
711/97-98 23 99 226 237 266 288 295 368 368 368 368 368 368 368 368
7/1/98-99 53 344 542 1403 1462 1473 1481 1505 1,505 1,505 1,505 1,505 1,505 1,505
7/1/99-00 1 189 449 615 672 738 724 731 733 733 733 733 733
7/1/00-01 34 315 479 885 1,060 1200 1202 1212 1,214 1,214 1,214 1,214
7/1/01-02 98 542 886 1196 1,306 1445 1446 1447 1,447 1,447 1,447
7/1/02-03 45 320 722 1314 1844 2152 2178 2447 2,454 2,454
7/1/03-04 34 269 1,107 2002 2233 2415 2648 3,145 3,381
7/1/04-05 29 295 759 1,783 2,264 2295 2296 2296
7/1/05-06 52 354 1,995 3,147 3917 4295 5023
7/1/06-07 37 1598 2147 2854 3412 3559
7/1/07-08 101 680 1462 2485 3172
7/1/08-09 221 1479 3,596 4,494
7/1/09-10 264 1270 3,165
7/1/10-11 268 2,144
7/1/11-12 491
Accident Age Interval in Months
Period 1210 24] 24 10 36] 36 t0 48] 48 to 60] 60 to 72] 72 to 84 84 to 96] 96 to 108] 108 to 120] 120 to 132132 to 144 ] 144 to 156 156 to 168[168 to 180] 180 to 192] 192 to 204 [ 204 to 216 216 to 228] 228 to 240 [ 240 to Wit
7/1/92-93 32346 4246 1299 1000 1000 1000 1.000  1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/93-94 125596 2705 1439 1030 1020 1734 1021  1.000 1.007 1.018 1.000 1.000 1.000 1.000 1.000 1.000
7/1/94-95 7253 1762 1395 1028 1078 1269 1005  1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 4644 6096 1642 1271 1149 1000 1.000  1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/96-97 3305 1641 2567 1036 1157 1022 1062 1016 1.032 1.091 1.028 1.009 1.080 1.000 1.000
7/1/97-98 4223 2284 1047 1124 1083 1024 1245 1000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/98-99 6509 1574 2591 1042 1008 1005 1016  1.000 1.000 1.000 1.000 1.000 1.000
7/1/99-00 16585 2380 1368 1.093 1099 0982 1010  1.003 1.000 1.000 1.000 1.000
7/1/00-01 9300 1521 1849 1198 1132 1002 1008  1.002 1.000 1.000 1.000
7/1/01-02 5549 1634 1350 1091 1107 1001 1000  1.000 1.000 1.000
7/1/02-03 7043 2255 1820 1403 1167 1012 1123  1.003 1.000
7/1/03-04 7959 4118 1808 1115 1082 1096 1188 1075
7/1/04-05 10242 2572 2350 1269 1014 1000  1.000
7/1/05-06 6776 5634 1577 1245 1096 1170
7/1/06-07 43494 1344 1329 1196 1.043
7/1/07-08 6755 2148 1700 1.277
7/1/08-09 6694 2431 1250
7/1/09-10 4807 2492
7/1/10-11 8.009
7/1/11-12
Simple Average of Latest 3 (Non-contiguous)
(11 6503 2357 1426 1239 1051 1089 1104 1026 1.000 1.000
Simple Average of Latest 5 (Non-contiguous)
[21 13952 2810 1641 1220 1080 1056 1064 1017 1.000 1.000
Simple Average of Middle 3 of Latest 5 (Non-contiguous, Average High Low)
(3 7153 2357 1535 1237 1074 1037 1044 1003 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
(4 6500 2398 1365 1238 1058 1107
Volume Weighted Average of Latest 5 (Non-conti
(5] 8055 2298 1482 1222
Public Entities Industry Benchmark
(6] 6490 1985 1642 1202 1.004 1.009 1.000 1.000 1.000 1.000 1.000 1.000 1000  1.000
Prior Selected
Prior Selected ~ 7.000 2500 1700  1.220 1008 1.000 1.000 1.000 1.000 1.000 1.000 1000  1.000
Selected ~
Selected 2500 1650 1.23 1.004 1.006 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000  1.000
Dev T y 4 oﬁyﬂos 2402 1456 1 1014 1.010 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000  1.000
i
7
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New Jersey School Boards Association Insurance Group EO
Errors & Omissions Exhibit 4
Gross Paid Loss & ALAE Sheet 3
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation Evaluation Evaluation
Point Expected Percentage Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped (Months) Developed Undeveloped
(1) 2 (©)] 4) (5) (6) ()] (8) 9
0 0.00% 100.00% 50 72.17% 27.83% 100 98.31% 1.69%
1 0.20% 99.80% 51 73.79% 26.21% 101 98.36% /,,,/ 1.64%
2 0.40% 99.60% 52 75.32% 24.68% 102 98.40% ~ _1.60%
3 0.59% 99.41% 53 76.76% 23.24% 103 98.44% 1.56%
4 0.79% 99.21% 54 78.13% 21.87% 104 _98.47% \  1.53%
5 0.99% 99.01% 55 79.43% 20.57% 105~ 98:51% \ 1.49%
6 1.19% 98.81% 56 80.65% 19.35% ”,,1;{2 9 /”98.55%\ \ 1.45%
7 1.39% 98.61% 57 81.80% 18.20% 107 98.58% \ . 42%
8 1.59% 98.41% 58 82.87% 17.13% ~ 108 98.61% \ 1.39%
9 1.78% 98.22% 59 83.89% 16.11% 109 98.63% \1.37%
1.98% 98.02% 60 84.84% 15.16% 110 98.65% \;135%\
2.18% 97.82% 61 85.78% 1422% 11’,;,,,,/1> 98.67% 1.33% ‘>
2.38% 97.62% 62 86.65% 13.35% 2 - 98.70% 1.30%
2.95% 97.05% 63 87.45% 12.55% \ 7 us 98.73% 1.27%
3.65% 96.35% 64 88.18% 11.82%\ 114 98.76% 1.24%
4.47% 95.53% 65  88.85% 11.15% \ i 115 98.80% 1.20%
5.42% 94.58% 66 | 89.45%. 10.55% \ 98.83% 1.17%
6.47% 93.53% 67 | 90.01% T 9.99% 98.87% 1.13%
7.64% 92.36% 68 | 90.50%-._  9.50% N\ 98.92% 1.08%
8.91% 91.09% 69 | 90,95% . 9.05%. ) 98.96% 1.04%
10.28% 89.72% 70 | 01136% - 864% 99.01% 0.99%
11.74% 88.26% N7 |o17 ,%/ 7 8.28%. 99.05% 0.95%
13.30% 6.70% | 72 7.95% 99.09% 0.91%
14.94% -~ 85.06% ) T3 92.07 7.93% 99.13% 0.87%
16.65% _83.35% ) ) T4 92.13% 7.87% 99.18% 0.82%
18.34% < 81.66% e / 75 92.22% 7.78% 99.23% 0.77%
2012% O\ 79.88% < —76 92.36% 7.64% 99.28% 0.72%
21.99%‘\ \78.01% —— 77 T \9‘2/52/% 7.48% 99.33% 0.67%
—23.95% \  76.05% 78 2.72% 7.28% 99.39% 0.61%
_ 2597% \ 74.03% 79 92.94% 7.06% 99.44% 0.56%
.28.07% \71.9‘3%; 80 93.18% 6.82% 99.50% 0.50%
30,23% 69.779 81 93.45% 6.55% 99.55% 0.45%
32.43% \ 67‘?5\;% 82 93.73% 6.27% 99.60% 0.40%
34.68% |  65.32% 83 94.03% 5.97% 99.66% 0.34%
36.97% |  63.03% 84 94.35% 5.65% 99.72% 0.28%
39.29% | 60.71% 85 94.87% 5.13% 99.77% 0.23%
41,63%/  58.37% 86 95.34% 4.66% 99.82% 0.18%
. \37 44.35% 55.65% 87 95.77% 4.23% 99.86% 0.14%
\ 58 / 46:98% 53.02% 88 96.17% 3.83% 99.89% 0.11%
. 397 _49.53% 50.47% 89 96.52% 3.48% 99.92% 0.08%
40 51.99% 48.01% 90 96.85% 3.15% 99.95% 0.05%
st 54.36% 45.64% 91 97.13% 2.87% 99.97% 0.03%
42 56.65% 43.35% 92 97.39% 2.61% 99.98% 0.02%
43 58.86% 41.14% 93 97.61% 2.39% 99.99% 0.01%
44 60.98% 39.02% 94 97.81% 2.19% 100.00% 0.00%
45 63.03% 36.97% 95 97.98% 2.02%
46 65.00% 35.00% 96 98.12% 1.88%
47 66.88% 33.12% 97 98.17% 1.83%
48 68.69% 31.31% 98 98.22% 1.78%
49 70.48% 29.52% 99 98.27% 1.73%
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New Jersey School Boards Association Insurance Group EO
Errors & Omissions Exhibit 5
Projected Ultimate Claim Counts Using Reported Development Method Sheet 1
Data Evaluated as of June 30, 2012

Reported Projected
Accident Claim Counts Factors Ultimate
Period As of 6/30/12 to Ultimate Claim Counts
1) 2 3 4)
7/1/92-93 39
7/1/93-94 44
7/1/94-95 66
7/1/95-96 50
7/1/96-97 57
7/1/97-98 40
7/1/98-99 85
7/1/99-00 97 <
7/1/00-01 104
7/1/01-02 209
7/1/02-03 227
7/1/03-04 1307
7/1/04-05 1296 . 1.000
7/1/05-06 314~ . 1.000 314
700607 299 1,000 299
7/1/ 07@8// \ ) 3 42 1.000 342
b J
TOt\al \\ / 7 2,57/6/ 2,576

_~Notes:

(2) \kkProvided by NJSBAIG.
\ (3). From EO, Exhibit 5, Sheet 2.
@) (2)x(3).
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New Jersey School
Errors & Omissions

Reported Claim Count

Boards Association Insurance Group

ts

Data Evaluated as of June 30, 2012

EO
Exhibit 5
Sheet 2

Accident Evaluation Age in Months |
Period 12 | 24 | 36 | 48 | 60 | 72 | 84 | 96 | 108 | 120 | 132 | 144 | 156 | 168 | 180 | 192 | 204 | 216 | 228 | 240 |
7/1/92-93 33 39 39 39 39 39 39 39 39 39 39 39 39 39 39 39 39 39 39 39
7/1/93-94 40 42 44 44 44 44 44 44 44 44 44 44 44 44 44 44 44 44 44
7/1/94-95 65 65 66 66 66 66 66 66 66 66 66 66 66 66 66 66 66 66
7/1/95-96 42 49 49 50 50 50 50 50 50 50 50 50 50 50 50 50 50
7/1/96-97 52 55 56 56 57 57 57 57 57 57 57 57 57 57 57 57
7/1/97-98 37 40 40 40 40 40 40 40 40 40 40 40 40 40 40
7/1/98-99 78 81 85 85 85 85 85 85 85 85 85 85 85 85
7/1/99-00 87 97 97 97 97 97 97 97 97 97 97 97 97
7/1/00-01 99 103 104 104 104 104 104 104 104 104 105 104
7/1/01-02 194 208 208 208 208 208 208 208 208 208 209
7/1/02-03 218 224 226 226 227 227 227 227 227 227
7/1/03-04 302 305 305 306 307 307 307 307 307
7/1/04-05 295 295 295 296 296 296 296 296
7/1/05-06 300 306 311 311 312 313 314
7/1/06-07 277 283 299 299 299 299
7/1/07-08 336 343 342 342 342
7/1/08-09 341 346 346 346
7/1/09-10 316 320 322
7/1/10-11 420 424
7/1/11-12 443
Accident Age Interval in Months
Period 1210 24] 24 10 36] 36 t0 48] 48 to 60] 60 to 72] 72 to 84 84 to 96] 96 to 108] 108 to 120] 120 to 132132 to 144 ] 144 to 156 156 to 168[168 to 180] 180 to 192] 192 to 204 [ 204 to 216 216 to 228] 228 to 240 [ 240 to Wit
7/1/92-93 1182 1000 1000 1000 1000 1000 1.000  1.000 1.000 1.000
7/1/93-94 1050 1048 1000 1000 1000 1.000 1000  1.000 1.000 1.000
7/1/94-95 1000 1015 1000 1000 1.000 1000 1.000  1.000 1.000 1.000
7/1/95-96 1167 1000 1020 1000 1000 1.000 1.000  1.000 1.000 1.000
7/1/96-97 1058 1018 1000 1018 1000 1000 1.000  1.000 1.000 1.000
7/1/97-98 1081 1000 1000 1000 1000 1.000 1000  1.000 1.000 1.000
7/1/98-99 1038 1049 1000 1000 1.000 1000 1.000  1.000 1.000 1.000
7/1/99-00 1115 1000 1000 1000 1000 1.000 1.000  1.000 1.000 1.000
7/1/00-01 1040 1010 1000 1000 1.000 1000 1.000  1.000 1.000 1.010
7/1/01-02 1072 1000 1000 1000 1000 1.000 1.000  1.000 1.000 1.005
7/1/02-03 1028 1.009 1000 1004 1000 1000 1.000  1.000 1.000
7/1/03-04 1010 1000 1003 1003 1000 1.000 1000  1.000
7/1/04-05 1000 1.000 1003 1.000 1000 1.000  1.000
7/1/05-06 1020 1016 1000 1.003 1003 1.003
7/1/06-07 1022 1057 1000 1.000 1.000
7/1/07-08 1021 0997 1000 1.000
7/1/08-09 1015 1.000 1.000
7/1/09-10 1013 1.006
7/1/10-11 1.010
7/1/11-12
Simple Average of Latest 3 (Non-contiguous)
(11 1012 1001 1000 1001 1001 1001 1000  1.000 1.000 1.005
Simple Average of Latest 5 (Non-contiguous)
[21 1016 1015 1001 1001 1001 1001 1000  1.000 1.000 1.003
Simple Average of Middle 3 of Latest 5 (Non-contiguous, Average High Low)
(3 1016 1.008 1000 1001 1000 1000 1.000  1.000 1.000 1.002
Volume Weighted Average of Latest 3 (Non-contiguous)
(4 1012 1001 1000 1.001 1001 1.001
Volume Weighted Average of Latest 5 (Non-conti
(5] 1015 1014 1001 1.001
Public Entities Industry Benchmark
(6] 1153 1065 1021 1.002 1.000
Prior Selected .
Prior Selected ~ 1.018  1.015 1001  1.002 1.000_—1.000 1.000
Selected ~
Selected 1.001  1.00: 1.000 000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000  1.000
1002 4001 1) 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000  1.000

Dev Ty

v
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New Jersey School Boards Association Insurance Group
Errors & Omissions
Projected Ultimate Claims with Pay Using Development Method on Claims with Pay

Data Evaluated as of June 30, 2012

Accident
Period

Claim Counts
with Payment
As of 6/30/12

Projected
Ultimate
Claims with Pay

Factors
to Ultimate

(1)

7/1/92-93
7/1/93-94
7/1/94-95
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06

7/1/06-07

7/1/07-08
< &

\

@

)

®3)

(4)

\?Erovided by NJSBAIG.
| (3) "\ From EO, Exhibit 6, Sheet 2.

@ @x0).
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New Jersey School Boards Association Insurance Group

Errors & Omissions

Claim Counts With Payment
Data Evaluated as of June 30, 2012

Accident Evaluation Age in Months
Period 12 | 24 | 36 | 48 | 60 | 72 | 84 | 96 | 108 | 120 | 132 | 144 | 156 | 168 | 180 | 192 | 204 | 216 228 240
7179293 1 7 10 11 11 11 11 11 11 11 11 11 11 11 11 11 11 11 11 11
7/1/93-94 1 7 10 13 13 13 14 14 14 14 14 14 14 14 14 14 14 14 14
7/1/94-95 4 6 14 18 19 21 21 21 21 21 21 21 21 21 21 21 21 21
7/1/95-96 1 6 12 14 16 16 16 16 16 16 16 16 16 16 16 16 16
711/96-97 2 11 16 17 17 17 17 17 17 17 17 17 17 17 17 17
7/1/97-98 4 10 14 15 16 16 16 16 16 16 16 16 16 16 16
7/1/98-99 10 22 24 26 27 27 27 27 27 27 27 27 27 27
7/1/99-00 4 21 24 25 25 25 25 25 25 25 25 25 25
7/11/00-01 5 22 30 35 35 35 35 36 36 36 36 36
7/1/01-02 14 36 a7 48 47 48 48 48 48 48 48
7/1/02-03 5 27 a7 55 59 59 59 59 59 59
7/1/03-04 13 38 54 64 67 68 68 69 69
7/1/04-05 10 30 a4 51 50 50 50 50
7/1/05-06 1 37 62 77 82 85 88
7/1/06-07 8 43 62 67 72 73
7/1/07-08 15 51 69 72 75
7/1/08-09 14 59 73 82
7/1/09-10 21 65 81
711/10-11 24 89
71111-12 29
Accident Age Interval in Months
Period 1210 24] 24 10 36] 36 t0 48] 48 to 60] 60 to 72] 72 to 84 84 to 96] 96 to 108] 108 to 120] 120 to 132132 to 144 ] 144 to 156 156 to 168[168 to 180] 180 to 192] 192 to 204 [ 204 to 216 216 to 228] 228 to 240 [ 240 to Wit
7/1/92-93 7000 1429 1100 1000 1000 1000 1000  1.000 1.000 1.000
7/11/93-94 7000 1429 1300 1000 1.000 1077 1000  1.000 1.000 1.000
7/1/94-95 1500 2333 1286 1056 1105 1000 1.000  1.000 1.000 1.000
7/1/95-96 6000 2000 1167 1143 1.000 1000 1000  1.000 1.000 1.000
7/1/96-97 5500 1455 1063 1000 1.000 1000 1.000  1.000 1.000 1.000
7/11/97-98 2500 1400 1071 1067 1.000 1000 1000  1.000 1.000 1.000
7/1/98-99 2200 1091 1083 1038 1000 1000 1000  1.000 1.000 1.000
7/1/99-00 5250 1143 1042 1000 1.000 1000 1.000  1.000 1.000 1.000
7/1/00-01 4400 1364 1167 1000 1000 1000 1029  1.000 1.000 1.000
7/11/01-02 2571 1306 1021 0979 1.021 1000 1000  1.000 1.000 1.000
7/1/02-03 5400 1741 1170 1073 1000 1000 1000  1.000 1.000
7/11/03-04 2923 1421 1185 1047 1015 1000 1015  1.000
7/1/04-05 3000 1467 1159 0980 1.000 1000  1.000
7/1/05-06 3364 1676 1242 1065 1037 1.035
7/1/06-07 5375 1442 1081 1075 1014
7/11/07-08 3400 1353 1043 1042
7/1/08-09 4214 1237 1123
7/1/09-10 3095 1.246
7/1/10-11 3.708
71111-12
Simple Average of Latest 3 (Non-contiguous)
(1) 3673 1279 1082 1060 1017 1012 1005  1.000 1.000 1.000
Simple Average of Latest 5 (Non-contiguous)
[2) 3959 1391 1130 1042 1013 1007 1009  1.000 1.000 1.000
Simple Average of Middle 3 of Latest 5 (Non-contiguous, Average High Low)
(3] 3774 1347 1121 1051 1010 1000 1005  1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
(4 3610 1274 1083 1060 1020 1015
Volume Weighted Average of Latest 5 (Non-conti
(5] 3744 1361 1126 1045

Prior Selected

Selected

Dev To Ult

Prior Selected
3650 1450 1.150 1.045

Selected
3700 1390 1.140 1045 1015

6.262 1068  1.022
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New Jersey School Boards Association Insurance Group

EO

Errors & Omissions Exhibit 7
Summary of Data - Net Sheet 1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Average
Net Net Daily Per Member
Accident Reported Paid Reported Claim Counts Average Net y Occurrence Deductible
Period Loss & ALAE Loss & ALAE Claim Counts with Payment Attendance Premium Retention In Whole Dollars
(1) (2 (3 4 (5) (6) (8 9)
7/1/02-03 $2,321 $2,321 227 $1,000 $5,000
7/1/03-04 3,376 3,376 307 1,000 5,000
7/1/04-05 2,511 2,296 296 1,000 4,000
7/1/05-06 5,121 5,021 314 1,000 6,000
7/1/06-07 3,749 3,559 299 1,000 6,000
7/1/07-08 3,412 3,167 342 1,000 7,000
Total $20,491 $19,740 1,785 414 $20,792 N
Notes:
2

(3) EO, Exhibit 7, Sheet 2, Column (3) - EO, Exhibit 7, Sheet 2, Column
(4)-(9) Provided by NJSBAIG.

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\EO 063012
data_net
8/6/2012 3:07 PM

®).)

178 of 203

TOWERS WATSON  (A_/



New Jersey School Boards Association Insurance Group EO
Errors & Omissions Exhibit 7
Summary of Data - Gross Sheet 2
Data Evaluated as of June 30, 2012
Dollars in Thousands
Daily Average
Gross Gross Excess Excess Average Net Per Member
Accident Reported Paid Reported Paid Reported Claim Counts Attendance Premium Occurrence Deductible
Period Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Claim Counts with Payment (000's) ($000) Retention In Whole Dollars
(€} @ (©)) 4 (5) (6) Q)] 8 e /(,ED* (10) (11)
/ ,,/

7/1/02-03 $2,454 $2,454 $133 $133 227 59 424 </ - $2,770 $1,000 $5,000

7/1/03-04 3,381 3,381 6 6 307 69 467 2,285 1,000 5,000

7/1/04-05 2,511 2,296 0 0 296 50 e 51? \ 3,559 1,000 4,000

7/1/05-06 5,123 5,023 2 2 314 88 < ) /'/ 523 3,849 1,000 6,000

7/1/06-07 3,749 3,559 0 0 299 73 /"“1 N 509 \ 3,920 1,000 6,000

7/1/07-08 3,417 3,172 5 5 342 75 2 510 \ 4,410 1,000 7,000

Total $20,636 $19,885 $145 $145 1,785 e Al4 2,944 $2‘&792
N
Notes:
(2)-(3), (6)-(11)  Provided by NJSBAIG.
(4) From EO, Exhibit 8, Column (8) / 1,000.
(5) From EO, Exhibit 8, Column (9) / 1,000.
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New Jersey School Boards Association Insurance Group

EO

Errors & Omissions Exhibit 8
Listing of Gross Reported Loss & ALAE Greater than $500,000
Data Evaluated as of June 30, 2012
Per Occurrence
Date Reported Paid P Excess Reported Excess Paid
Claim of Loss Loss ALAE Loss ALAE Retention _ Loss & ALAE Loss & ALAE
(1) (2 (3 4 (5) (6) A7) (8) 9)
04E000526S 2/10/2004 $500,000 $39,241 $500,000 $0 $0
05E002792S 12/16/2005 587,500 0 587,500 0 0
07E003295D 4/6/2007 750,000 456,980 750,000 0 0
\ Recoveries
Claims with Other Recoveries  ‘> Reported Paid
02EO00626H 8/16/2002 $10,000 $3,913 $10,000 n/a $13,913 $13,913
02EO00661S 10/1/2002 100,000 19,443 N 100,000 n/a 118,703 118,703
03E003123S 7/17/2003 22,500 0 n/a 5,609 5,609
06EO00188L 6/20/2006 18,000 462 n/a 2,170 2,170
08EO00560L 3/14/2008 48,500 49,859 n/a 5,000 5,000

Notes: - \
(1)-(9) Provided by NJSBAIG. PN \

V:\New Jersey School Boards - 112554\12\RCS\June 30 Liab\Exec - An\EO 063012
lg loss
8/6/2012 3:07 PM

180 of 203

TOWERS WATSON  (A_/



New Jersey School Boards Association Insurance Group
Property

Summary - Central Estimate

Data Evaluated as of June 30, 2012

Dollars in Thousands

Central Estimate

Net of Excess and Deductible

Property
Exhibit 1
Sheet 1

Per Net Ultimate Paid Central Estimate Central Estimate Central Estimate

Accident Occurrence Loss & ALAE Deductible Ultimate Reported Paid Case Indicated Unpaid Indicated IBNR

Period Retention Prior to Deductible Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE

(€] 2 (3 ()] (5) (6) () 9 (10)
7/1/85-86 $250 $267 $0 $267 $267 $0 $0
7/1/86-87 250 191 0 191 191 0 0
7/1/87-88 250 260 0 260 260 0 0
7/1/88-89 150 615 0 615 0 0
7/1/89-90 150 507 0 507 0 0
7/1/90-91 150 300 0 300 0 0 0
7/1/91-92 150 643 0 643 0\ 0 0
7/1/92-93 150 405 24 381 <;f"" ) 0 0
7/1/93-94 150 634 0 634 0O 0 0
7/1/94-95 150 789 0 0 0 0
7/1/95-96 150 408 0 0 0 0
7/1/96-97 150 259 0 0 0 0
7/1/97-98 150 146 2 0 0 0
7/1/98-99 150 104 0 0 0 0
7/1/99-00 150 347 0 0 0 0
7/1/00-01 150 407 0 v 407 0 0 0
7/1/01-02 1,000 1,493 0 X 1,493 0 0 0
7/1/02-03 1,000 1,327 "0 1,?;27\ P 1,327 0 0 0
7/1/03-04 1,000 1,786 13— 1,773 1,773 0 0 0
7/1/04-05 1,000 2,200 2,154 2,154 0 0 0
7/1/05-06 1,000 1,951 ~ 1,733 1,733 0 0 0
7/1/06-07 1,000 3,888\ 3,660 3,660 0 0 0
7/1/07-08 1,000 9,513 9,238 9,237 1 4 3
7/1/08-09 1,000 3,009 2,817 2,817 0 0 0
7/1/09-10 1,000 1025 6,566 6,417 149 55 (94)
7/1/10-11 1,000 4, 496 4,251 3,947 304 138 (167)
7/1/11-12 Wsﬁzz N\ 4,940 5,910 3,090 2,819 1,850 (969)
Total $48,593\\ \ $45,952 $47,179 $43,906 $3,274 $2,047 ($1,227)
|
Notes: /)
(2), (4)  Provided by NJSQAIG

(3) From Property, Exhhlt 2, K}olumn (1,’[) //

® ©@-@.

e

(6)
@)
()
9
(109

Property, Exhibit 7, Shee\l E’folumn (2) Property, Exhibit 7, Sheet 1, Column (4).
Property, Exhibit 7, Sheetl Ce1umn (3) - Property, Exhibit 7, Sheet 1, Column (5).
6) - ().
(5)- (@)
(5) - (6).
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 1
Diagnostics Using Central Estimate Sheet 2
Data Evaluated as of June 30, 2012

Dollars in Thousands

(10)  100.0% - (4)/ (3). \ [
1) @/6). N \ /] )
@ @16 /

Estimated
Ultimate
Central Estimate Ultimate Total Claims with Pay Percent Central Estimate Central Estimate
Accident Net Ultimate Reported Ultimate Insured Net Severity Frequency of of Claims Net Ultimate Net Ultimate
Period Loss & ALAE Claims Claims with Pay Value (in Millions) Premium In Dollars Reported Claims Claims with Pay without Payment Pure Premium Loss Ratio
(6} () 3) 4) () 6) ) (8) 9) o) (11) (12
S
7/1/85-86 $267 24 17 n/a n/a $15,711 n/a /{ /,,/'/ 29.2% n/a n/a
7/1/86-87 191 40 30 n/a n/a 6,369 n/a ~" nla //" 25.0% n/a n/a
7/1/87-88 260 77 38 n/a n/a 6,854 n/a / n/a 50.6% n/a n/a
7/1/88-89 615 100 40 n/a n/a 15,367 n/a p A n/a\ 60.0% n/a n/a
7/1/89-90 507 91 44 n/a n/a 11,519 n/a / e \ n/a \ 51.6% n/a n/a
7/1/90-91 300 83 55 n/a n/a 5,462 n/a e ja 33.7% n/a n/a
7/1/91-92 643 79 55 n/a n/a 11,688 /rf"'/h/a A% n \ 30.4% n/a n/a
7/1/92-93 405 101 57 n/a n/a 7,107 e nl%\ n/a 43.6% n/a n/a
7/1/93-94 634 82 50 n/a n/a 12,673 ) e / n/a n/a \ 39.0% n/a n/a
7/1/94-95 789 64 39 n/a n/a 20,234 e n/a n/a . 39.1% n/a n/a
7/1/95-96 408 69 46 n/a n/a 8,859 / n/a n/a . \33.3% n/a n/a
7/1/96-97 259 71 37 n/a n/a 7 na n/a \ 47.9% n/a n/a
7/1/97-98 146 38 26 n/a n/a g n/a . :ﬁb.s% n/a n/a
7/1/98-99 104 21 16 n/a n/a nla_~ nia \23.8% nia n/a
7/1/99-00 347 30 22 n/a n/a s /a/ n/a 26.7% n/a n/a
7/1/00-01 407 45 34 2,027 0.017 24.4% 0.201 14.2%
7/1/01-02 1,493 70 54 5,202 0.010 22.9% 0.287 73.2%
7/1/02-03 1,327 110 86 6,639 0.013 21.8% 0.200 53.9%
7/1/03-04 1,786 128 87 8,135 0.011 32.0% 0.220 54.3%
7/1/04-05 2,200 83 62 9,194 0.007 25.3% 0.239 69.2%
7/1/05-06 1,951 101 0.007 30.7% 0.195 60.6%
7/1/06-07 3,888 88 0.006 31.8% 0.369 122.5%
7/1/07-08 9,513 116 0.008 23.3% 0.851 275.0%
7/1/08-09 3,009 7 0.005 22.1% 0.234 72.9%
7/1/09-10 7,025 150 0.008 14.7% 0.415 146.8%
7/1/10-11 4,496 131 0.007 11.5% 0.252 82.0%
7/1/11-12 5,622 179 0.007 31.3% 0.304 96.6%
Total $48,593 2,248 $31,533 n/a n/a 31.5% n/a n/a
Total 7/1/00-01 and subs $42,718 1,278 $44,085 0.010 0.008 24.2% 0.331 97.3%
Notes: — ] / ~_
(2) From Property, Exhibjt,Z,/Cqumn (11). o \ <
(3) From Property, Exhibit 5, Sheet 1, Column (4)\. A
(4) From Propeny,/éxhitm/ﬁl'fsheel 1, Colu\mQ 4). \\ \
(5),(6) Provided by NJSBAIG. N\ \
7 @17@)x 1,00(2.}A \
® @O AN
© @IE. N\ \ \~
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New Jersey School Boards Association Insurance Group
Property

Selected Ultimate Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

Property
Exhibit 2

Central Estimate

Gross Gross Projected Gross Ultimate Loss & ALAE Based On Prior Selected Selected Excess Central Estimate
Accident Reported Paid Reported Reported Paid Paid Gross Ultimate Gross Ultimate Reported Net Ultimate
Period Loss & ALAE Loss & ALAE LDM BF LDM BF Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE
@ @ (©) (©) ®) (6) @) ®) ’ ) (10) (11)
7/1/85-86 $267 $267 $267 n/a $267 $0 $267
7/1/86-87 191 191 191 n/a 191 0 191
7/1/87-88 260 260 260 n/a 260 0 260
7/1/88-89 615 615 615 n/a 615 0 615
7/1/89-90 507 507 507 n/a 507 0 507
7/1/90-91 300 300 300 n/a 300 0 300
7/1/91-92 647 647 647 n/a 647 4 643
7/1/92-93 413 413 413 n/a 413 7 405
7/1/93-94 661 661 661 n/a \ \661 27 634
7/1/94-95 4,752 4,752 4,752 n/a 4,752 3,963 789
7/1/95-96 414 414 414 n/a 7 408
7/1/96-97 259 259 259 n/a 0 259
7/1/97-98 153 153 153 n/a 7 146
7/1/98-99 104 104 104 nfa 0 104
7/1/99-00 1,000 1,000 1,000 nfa " 653 347
7/1/00-01 427 427 427 427 20 407
7/1/01-02 1,533 1,533 1,533 1,533 | 1,533 40 1,493
7/1/02-03 1,337 1,337 1,337 1,337 1,337 10 1,327
7/1/03-04 1,791 1,791 1,791 1,791 1,791 5 1,786
7/1/04-05 3,515 3,515 3515 3,515 3,515 1,315 2,200
7/1/05-06 1,958 1,958 I 1,958 1,958 7 1,951
7/1/06-07 5,873 e 5,873 N\ 5873 5,873 1,985 3,888
7/1/07-08 9,567 9,567 | 9,567 9,570 57 9,513
7/1/08-09 3,009 72,979 | 2,979 3,009 0 3,009
7/1/09-10 7,794 7,562 7,548 7,700 675 7,025
7/1/10-11 4,667 4,482/ 4,473 4,500 4 4,496
7/1/11-12 8,869 7,667 —7,914 8,102 7,472 n/a 7,900 2,278 5,622
Total $60,883 "$59,234 na $59,508 n/a n/a $59,656 $11,063 $48,593
Total 7/1/00-01 and subs $59,3§9 P - $>4§,573\\ :\ $48,690 $48,914 $48,965 $48,325 n/a $49,112 $6,394 $42,718
Total 7/1/10-11 and prior "/$5<’k,014 $51,558\ %51,56 n/a $51,406 n/a $52,625 $51,756 $8,785 $42,971
\ \

Notes: v\
(2), (3) Provided b)( NJS
(4)  From Propet b|t3 Sheet 1a, Column (4)
(5) From Property, EXthlt 3, Sheet 1b, C(ﬂumn (10).
(6) From Property, Exh|b|N Sheet 1a, €olumn (4).
(7) From Property, Ex Shee/vlﬁL Caan (10).
(8) From Towers Watson unpaid’ Ilakyty analysis as of 6/30/11.
(9) Selected ]udgmentallw -
(10)  From Property, Exhibit 7, Sheet 2, Column (4).
(11)  (9) - (10).
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 3
Projected Gross Ultimate Loss & ALAE Using Reported Loss Development Method Sheet 1la
Data Evaluated as of June 30, 2012

Dollars in Thousands

Reported Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
(1) (2) 3) (4)
7/1/85-86 $267 $267
7/1/86-87 191 - 191
7/1/87-88 260 260
7/1/88-89 615 615
7/1/89-90 507 507
7/1/90-91 300 300
7/1/91-92 647 - 647
7/1/92-93 413 C < 413
7/1/93-94 661 661
7/1/94-95 4,752 1.0 4,752
7/1/95-96 414 1.000 414
7/1/96-97 259 . . 1.000 259
7/1/97-98 153, . 1.000 - 153
7/1/98-99 104 | ~ 1.000 104
7/1/99-00 . 1,000 1.000 1,000
7/1/00-01 o a1 1.000 427
7/1/01-02" 1533 | 1.000 1,533
- 711/03-04 1,791 1.000 1,791
~ 710405 3,515 1.000 3,515
7/1/05-06 1,958 1.000 1,958
7/1/06-:07, . 5,873 1.000 5,873
7/1/07-08 ) 9,567 1.000 9,567
7/1/08-09 3,009 0.990 2,979
~ 7/2/09-10 7,794 0.970 7,562
. 7/110-11 4,667 0.960 4,482
7 71111-12 8,869 0.864 7,667
Total $60,883 $59,234
Notes:
(2) Provided by NJSBAIG.
(3) From Property, Exhibit 3, Sheet 2.
4) (2 x(3).
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 3
Projected Gross Ultimate Loss & ALAE Using Reported Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012
Dollars in Thousands
Total Initial Initial Expected Actual Expected Projected
Accident Insured Expected Expected Percent Percent Reported Reported A Unreported Ultimate
Period Value (in Millions) Pure Premium Loss & ALAE Reported Unreported Loss & ALAE Loss & AJzAE Loss & ALAE Loss & ALAE
(€] @ (©) 4 ©) (6) O ( 9 (10)
7/1/00-01 $2,027 0.210 $427 100.00% 0.00% $427 /"""/ $0 $427
7/1/01-02 5,202 0.295 1,533 100.00% 0.00% 1,533 0 1,533
7/1/02-03 6,639 0.201 1,337 100.00% 0.00% ]{,337 pd 0 1,337
7/1/03-04 8,135 0.220 1,791 100.00% 0.00% 0 1,791
7/1/04-05 9,194 0.382 3,515 100.00% °3,515 0 3,515
7/1/05-06 9,980 0.196 1,959 100.00% 1,959 0 1,958
711/06-07 10,547 0.571 6,020 100.00% ¢ 0 5,873
7/1/07-08 11,183 0.875 9,788 100.00% 9,5§7 0 9,567
7/1/08-09 12,839 0.235 3,013 101.01% 3,009 (30) 2,979
7/1/09-10 16,927 0.473 8,000 103.07% 7,794 (246) 7,548
7/1/10-11 17,842 0.263 4,700 104.11% 4,667 (193) 4,473
7/1/11-12 18,517 0.329 6,095 115.68% 8,869 (956) 7,914
Total $129,032 $48,176 $49,602 $50,339 ($1,425) $48,914
Notes:
(2), (8) Provided by NJSBAIG. —

(5) From Property, Exhibit 3, Sheet 3.
(6) 100.00% - (5).
7 @x(5).
(9) 4)x(6).
(10) (8) +(9).
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 3
Gross Reported Loss & ALAE Sheet 2.1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 | 48 [ 60 [ 72 84 | 9 [ 108 120 132 144 156 | 180 [ 192 |
7/1/85-86 140 257 259 262 267 267 267 267 267 267 267 267 267 267 267
7/1/86-87 131 191 191 191 191 191 191 191 191 191 191 191 191 191 191
7/1/87-88 127 260 260 260 260 260 260 260 260 260 260 260 260 260 260
7/1/88-89 436 615 615 615 615 615 615 615 615 615 615 615 615 615 615
7/1/89-90 7,472 1,537 495 530 507 507 507 507 507 507 507 507 507 507 507
7/1/90-91 425 272 300 300 300 300 300 300 300 300 300 300 300 300 300
7/1/91-92 654 742 746 659 647 647 647 647 647 647 647 647 647 647 647
7/1/92-93 487 499 427 429 408 408 413 413 413 413 413 413 413 413 413
7/1/93-94 896 668 668 662 662 662 661 661 661 661 661 661 661 661 661
7/1/94-95 4,194 4518 4,532 4,861 3,857 4,752 4,752 4,752 4,752 4,752 4,752 4,752 4,752 4,752 4,752
7/1/95-96 462 435 429 429 414 414 414 414 414 414 414 414 414 414 414
7/1/96-97 277 294 294 259 259 259 259 259 259 259 259 259 259 259 259
7/1/97-98 135 153 153 153 153 153 153 153 153 153 153 153 153 153
7/1/98-99 74 104 104 104 104 104 104 104 104 104 104 104 104 /
7/1/99-00 1,026 1,036 1,033 1,033 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1@9
7/1/00-01 282 381 367 426 426 427 427 427 427 427 427 427 / 7
7/1/01-02 812 1,564 1,534 1,534 1,533 1,533 1,533 1,533 1,533 1,533 1,533 <
7/1/02-03 1,901 1,834 1,738 1,739 1,539 1,539 1,336 1,337 1,337 1,337 A
7/1/03-04 1,932 2,036 1,933 1,788 1,792 1,791 1,791 1,791 1,791 N\ \
7/1/04-05 3,833 3,661 3,543 3,516 3,515 3,515 3,515 3,515 \
7/1/05-06 2,267 2,237 2,020 1,960 1,960 1,959 1,958 \
7/1/06-07 7,259 6,322 6,415 6,337 6,013 5,873 \
7/1/07-08 12,045 10,275 10,296 9,788 9,567 . \
7/1/08-09 3,463 3,070 3,013 3,009
7/1/09-10 8,832 8,047 7,794 \ \
7/1/10-11 4,634 4,667
7/1/11-12 8,869 \ >
Accident Age Interval in Months e
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120t 132[ 132t 144144 to 156 [ 156 to 168] 168 to 180[ 180 to 102[ 192 to 204]
7/1/85-86 1.832 1.008 1.014 1.019 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.457 1.000 1.000 1.000 1.000 1.000 1. ODU ~_ 1000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 2.057 1.000 1.000 1.000 1.000 1.000 /1 000 -1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1.408 1.000 1.000 1.000 1.000 1.000 J. 000\ 1.000_ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 0.206 0.322 1.070 0.956 1.000 1.000 l 000\ “._1.000 N - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 0.641 1.100 1.002 1.000 1.000 1.000 1.000 \I.JJ\(\JO 1.000 1.000 1.000 1.000 1.000
7/1/91-92 1.135 1.005 0.884 0.982 1.000 1.000 \ 1.000 1.000 1.000 1.000 1.000
7/1/92-93 1.025 0.854 1.005 0.952 1.000 1.012 1.000 1.000 1.000 1.000 1.000
7/1/93-94 0.746 1.000 0.990 1.000 _1.000 0.998 1.000 1.000 1.000 1.000 1.000
7/1/94-95 1.077 1.003 1.072 0794 1. 232\\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 0.941 0.986 1.000 04966 _1.000 \ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.062 1.000 0.881 / 1. 090 1. 000\ \‘1.000 1.000 1.000 1.000 1.000
7/1/97-98 1.136 1.000 i/O/D }OOO 1.000“‘ “LLOOO 1.000 1.000 1.000
7/1/98-99 1.409 1.000 00 / 1.000 1.000/ y /1.000 1.000 1.000
7/1/99-00 1.009 0.997 0.968 1.0 / 1.000 1.000
7/1/00-01 1.350 0.965 1.001 L 0[1)/ 1.000
7/1/01-02 1.926 0.981 0.999 /,w/l.OO ~ 1000
7/1/02-03 0.965 0.947 0. ?5 17,.@9% 0.869
7/1/03-04 1053  0.950 0.925 02 ~71.000 1.000
7/1/04-05 0955 0.968 0.99: 1.0 1.000 1.000~_
7/1/05-06 |-~ 0987 0903 0.970 (3/80 0.999 0.999
711/06-07 /,,67871 1015 0.988 0.94 0.977
711/07-08 0853 1.0 0.951 \0.977
7/1708- 09~ 0.887 0982\ 0.999
7/1109-10 0.911 0969 \
711/10-12 1.007 \ \ >
7/1041-12 \ ‘ |
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 0935 0.984 / 0979 0.975 0.992 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
\
‘aSimpI:‘ Averageo atest 5'(Non-contiguous)
[2] 0. 6 7/4V 0.980 0.986 0.995 0.974 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Slm le Aver: f Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] D}\} 0.984 0.983 0.992 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 0.932 0.987 0.970 0.970 0.988 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 0.894 0.986 0.973 0.977 0.990 0.980 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 0.900 0.990 0.980 0.990 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 0.900 0.990 0.980 0.990 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 0.864 0.960 0.970 0.990 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group

Property

Gross Reported Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

Accident
Period 204 216 | 228 240 [ 252 264 | 276 | 288 | 300 | 312 | 324 336 | 348
7/1/85-86 267 267 267 267 267 267 267 267 267 267 267
7/1/86-87 191 191 191 191 191 191 191 191 191 191
7/1/87-88 260 260 260 260 260 260 260 260 260
7/1/88-89 615 615 615 615 615 615 615 615
7/1/89-90 507 507 507 507 507 507 507
7/1/90-91 300 300 300 300 300 300
7/1/91-92 647 647 647 647 647
7/1/92-93 413 413 413 413
7/1/93-94 661 661 661
7/1/94-95 4,752 4,752
7/1/95-96 414
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 P ~. \ -
70506 | <
7100607 | N \ \
710708 | \ \
77110809~ o N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ Vo g
\ ) )
[\ \; 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1.000- 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 3
Gross Reported Loss & ALAE Sheet 3
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation Evaluation
Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped
(1) (2 (3) 4) (5) (6)
0 0.00% 100.00% 50 100.71% -0.71%
1 10.32% 89.68% 51 100.58% -0.58%
2 20.50% 79.50% 52 100.47% -0.47%
3 30.54% 69.46% 53 100.36% -0.36%
4 40.45% 59.55% 54 100.27% -0.27%
5 50.24% 49.76% 55 100.19% -0.19%
6 59.91% 40.09% 56 100.13% -0.13%
7 69.47% 30.53% 57 100.08% -0.08%
8 78.91% 21.09% 58 100.04% 0.04% :
9 88.25% 11.75% 59 100.01% -0.01% /
10 97.49% 2.51% 60 100.00% 0/06 % / \ \
11 106.63% -6.63% < < \. >
12 115.68% -15.68% N\ / \
13 114.03% -14.03% \ \ /
14 112.53% -12.53%
15 111.17% -11.17%
16 109.94% -9.94%
17 108.84% -8.84%
18 107.86% -7.86%
19 106.99% -6.99%
20 106.23% 6.23%
21 105.57% /-557% \\
22 105.00% -5.00% \ \ \ ,
23 104.52% 4.52% ) \
24 104.11% ~ -411%
25 104.12%. -4.12% /
26 104:10% A 10 Y
27 104. 06% \ s 06% ——
104.01% VT 4.01% ™~
94% 3.94%
Iﬁ%@s% N 385%
403 B% O\ 3\%‘,
32 103. 63%
33 103.51% - ~,51,9/}
34 103.37% -3.37%
35 103.23% -3.23%
/03 07% -3.07%
\ 9% -2.89%
AN \ 38/ 102.70% -2.70%
N 102.52% -2.52%
,,,45 102.34% -2.34%
Va1 102.16% -2.16%
42 101.98% -1.98%
43 101.81% -1.81%
44 101.64% -1.64%
45 101.47% -1.47%
46 101.31% -1.31%
47 101.16% -1.16%
48 101.01% -1.01%
49 100.85% -0.85%
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 4
Projected Gross Ultimate Loss & ALAE Using Paid Loss Development Method Sheet 1la
Data Evaluated as of June 30, 2012

Dollars in Thousands

Paid Projected
Accident Loss & ALAE Factors Ultimate
Period As of 6/30/12 to Ultimate Loss & ALAE
1) (2) 3) (4)
7/1/85-86 $267 $267
7/1/86-87 191 - 191
7/1/87-88 260 260
7/1/88-89 615 615
7/1/89-90 507 507
7/1/90-91 300 300
7/1/91-92 647 - 647
7/1/92-93 413 C < 413
7/1/93-94 661 661
7/1/94-95 4,752 1.0 4,752
7/1/95-96 414 '1.000 414
7/1/96-97 259 . . 1.000 259
7/1/97-98 153, . 1.000 - 153
7/1/98-99 104 | ~ 1.000 104
7/1/99-00 . 1,000 1.000 1,000
7/1/00-01 L a1 1.000 427
7/1/01-02" 1533 | 1.000 1,533
- 711/03-04 1,791 1.000 1,791
~ 710405 3,515 1.000 3,515
7/1/05-06 1,958 1.000 1,958
7/11/06-:07, 5,873 1.000 5,873
7/1/07-08 ) 9,566 1.000 9,566
7/1/08-09 3,009 0.995 2,994
~ 7/2/0910 7,643 0.985 7,529
. 7/110-11 4,362 0.995 4,340
7 71111-12 5,559 1.458 8,102
Total $57,117 $59,508
Notes:
(2) Provided by NJSBAIG.
(3) From Property, Exhibit 4, Sheet 2.
4) (2)x@).
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 4
Projected Gross Ultimate Loss & ALAE Using Paid Bornhuetter-Ferguson Method Sheet 1b
Data Evaluated as of June 30, 2012
Dollars in Thousands
Total Initial Initial Expected Actual Expected Projected
Accident Insured Expected Expected Percent Percent Paid Paid Unpaid Ultimate
Period Value (in Millions) Pure Premium Loss & ALAE Paid Unpaid Loss & ALAE Loss;& ALAE Loss & ALAE Loss & ALAE
(1) (@] (3) 4 (5) (6) ] ) 8~ 9) (10)
- P
7/1/00-01 $2,027 0.210 $427 100.00% 0.00% $42'f PN $427 $0 $427
7/1/01-02 5,202 0.295 1,533 100.00% 0.00% <1 533/ \ 1,533 0 1,533
7/1/02-03 6,639 0.201 1,337 100.00% 0.00% ! 1,337 \ \1 337 0 1,337
7/1/03-04 8,135 0.220 1,791 100.00% 0.00% > 1,791 . h791 0 1,791
7/1/04-05 9,194 0.382 3,515 100.00% OOO%,,,,/""' P 3,515 3%15 0 3,515
7/1/05-06 9,980 0.196 1,959 100.00% 0. OD% e 1,959 0 1,958
7/1/06-07 10,547 0.571 6,020 100.00% 0.00% 6,020 873\ 0 5,873
7/1/07-08 11,183 0.875 9,788 100.00% 0.00% 9,788 9}366 ) ) 0 9,566
7/1/08-09 12,839 0.235 3,013 100.50% _Q_5c%&\ ~ 3028 3,009 (15) 2,994
7/1/09-10 16,927 0.473 8,000 101.52% -152% \ T 8,121 7,643 (121) 7,522
7/1/10-11 17,842 0.263 4,700 100.51% -0.51% P 4,724 4,362 (24) 4,338
7/1/11-12 18,517 0.329 6,095 68 61%, 31. 390@ K 4,182 5,559 1,913 7,472
Total $129,032 $48,176 $46,424 $46,573 $1,753 $48,325
Notes: e
(2), (8) Provided by NJSBAIG. - \ \ ~
(3) (4)/(2).7/1/11-12 based on Towers Watson/ at € rével analy5|s as of 9/30/11 ad}usted for total limits and trend.
(4) From Towers Watson unpaid liability anfaflys&as of 6/30/11., 7/1/11 12: (2) x (3)
(5) From Property, Exhibit 4, Sheet 3. < ’ /
(6) 100.00% - (5). g
@) @) x(5). .
© @x(). ,
(10) (8) +(9). .
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 4
Gross Paid Loss & ALAE Sheet 2.1
Data Evaluated as of June 30, 2012
Dollars in Thousands
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 [ 48 [ 60 72 | 8 | 9% [ 108 120 [ 132 144 156 | 180 [ 192 |
7/1/85-86 140 257 259 262 267 267 267 267 267 267 267 267 267 267 267
7/1/86-87 131 191 191 191 191 191 191 191 191 191 191 191 191 191 191
7/1/87-88 127 260 260 260 260 260 260 260 260 260 260 260 260 260 260
7/1/88-89 436 615 615 615 615 615 615 615 615 615 615 615 615 615 615
7/1/89-90 1,528 1,462 494 518 507 507 507 507 507 507 507 507 507 507 507
7/1/90-91 68 267 300 300 300 300 300 300 300 300 300 300 300 300 300
7/1/91-92 371 583 605 645 647 647 647 647 647 647 647 647 647 647 647
7/1/92-93 136 413 414 417 408 408 413 413 413 413 413 413 413 413 413
7/1/93-94 264 667 667 661 661 661 661 661 661 661 661 661 661 661 661
7/1/94-95 524 3,169 3,178 4,739 3,742 4,752 4,752 4,752 4,752 4,752 4,752 4,752 4,752 4,752 4,752
7/1/95-96 377 433 427 427 414 414 414 414 414 414 414 414 414 414 414
7/1/96-97 218 291 291 259 259 259 259 259 259 259 259 259 259 259 259
7/1/97-98 119 153 153 153 153 153 153 153 153 153 153 153 153 153
7/1/98-99 55 104 104 104 104 104 104 104 104 104 104 104 104 /
7/1/99-00 986 1,029 1,033 1,033 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 l(pQ
7/1/00-01 140 377 283 426 426 427 427 427 427 427 427 427 / 7
7/1/01-02 315 1,209 1,533 1,534 1,533 1,533 1,533 1,533 1,533 1,533 1,533 <
7/1/02-03 1,371 1,742 1,661 1,730 1,539 1,539 1,336 1,337 1,337 1,337 A
7/1/03-04 1,280 1,889 1,930 1,788 1,792 1,791 1,791 1,791 1,791 N\ \
7/1/04-05 2,757 3,578 3,543 3,516 3,515 3,515 3,515 3,515 \
7/1/05-06 1,142 2,199 2,018 1,960 1,960 1,959 1,958 \
7/1/06-07 3,867 6,307 6,340 6,300 6,010 5,873 \
7/1/07-08 6,228 10,234 10,281 9,778 9,566 . \
7/1/08-09 2,563 2,962 3,013 3,009
7/1/09-10 5,725 7,505 7,643 \ \
7/1/10-11 3,040 4,362
7/1/11-12 5,559 \ >
Accident Age Interval in Months e
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120t 132[ 132t 144144 to 156 [ 156 to 168] 168 to 180[ 180 to 102[ 192 to 204]
7/1/85-86 1.832 1.008 1.014 1.019 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.457 1.000 1.000 1.000 1.000 1.000 1. ODU ~_ 1000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 2.057 1.000 1.000 1.000 1.000 1.000 /1 000 -1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1.408 1.000 1.000 1.000 1.000 1.000 J. 000\ 1.000_ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 0.957 0.338 1.048 0.978 1.000 1.000 l 000\ “._1.000 N - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 3.922 1.123 1.002 1.000 1.000 1.000 1.000 \I.JJ\(\JO 1.000 1.000 1.000 1.000 1.000
7/1/91-92 1571 1.038 1.067 1.003 1.000 1.000 \ 1.000 1.000 1.000 1.000 1.000
7/1/92-93 3.031 1.004 1.006 0.979 1.000 1.012 1.000 1.000 1.000 1.000 1.000
7/1/93-94 2.532 1.000 0.990 1.000 _1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/94-95 6.054 1.003 1.491 0.790~ 1. 270\\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 1.149 0.987 1.000 04970 _1.000 \ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.335 1.000 0.889 / 1. 090 1. 000\ \‘1.000 1.000 1.000 1.000 1.000
7/1/97-98 1.286 1.000 i/O/D }OOO 1.000) “LLOOO 1.000 1.000 1.000
7/1/98-99 1.882 1.000 00 / 1.000 1.000/ y /1.000 1.000 1.000
7/1/99-00 1.044 1.003 ( 0.968 l.g/Ud / 1.000 1.000
7/1/00-01 2.696 0.751 1.001 L 0[1)/ 1.000
7/1/01-02 3.835 1.268 0.999 /w'/l.OO ~ 1000
7/1/02-03 1.270 0.954 0. ?9 17,.@9% 0.869
7/1/03-04 1476 1.022 0. 02 _~1.000 —1.000
7/1/04-05 1298 10:990 0. 99 1.0 1.000 1.000~_
7/1/05-06 |-~ 1926 0918\ 0971 (3/80 0.999 0.999
711/06-07 /,,1’.631 1005 0.994 0.95¢ 0.977
711/07-08 1643 1.0 0.951 \0.978
7/1/08-09 1.156 1017\ 0999 .
7/1109-10 1.311 1018 \
711/10-12 1.435 \ >
7/1411-12 \ ‘ ‘ \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 1301 1013 / 0981 0.977 0.992 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
\
‘aSimpI:‘ Averageo atest 5'(Non-contiguous)
[2] 1. 35v 9} 0.981 0.987 0.995 0.974 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Slm le Aver f Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.009 0.986 0.993 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.309 1.011 0.972 0.972 0.988 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.464 1.003 0.975 0.979 0.991 0.980 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 1.550 1.007 0.990 0.995 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 1.465 1.010 0.990 0.995 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.458 0.995 0.985 0.995 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group
Property

Gross Paid Loss & ALAE

Data Evaluated as of June 30, 2012

Dollars in Thousands

Accident
Period 204 216 | 228 240 [ 252 264 | 276 | 288 | 300 | 312 | 324 336 | 348
7/1/85-86 267 267 267 267 267 267 267 267 267 267 267
7/1/86-87 191 191 191 191 191 191 191 191 191 191
7/1/87-88 260 260 260 260 260 260 260 260 260
7/1/88-89 615 615 615 615 615 615 615 615
7/1/89-90 507 507 507 507 507 507 507
7/1/90-91 300 300 300 300 300 300
7/1/91-92 647 647 647 647 647
7/1/92-93 413 413 413 413
7/1/93-94 661 661 661
7/1/94-95 4,752 4,752
7/1/95-96 414
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 P ~. \ -
70506 | <
7100607 | N \ \
710708 | \ \
77110809~ o N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ Vo g
\ ) )
[\ \; 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 4
Gross Paid Loss & ALAE Sheet 3
Data Evaluated as of June 30, 2012

Dollars in Thousands

Interpolated Development Pattern Using the Divided Difference Method
for Selected

Evaluation Evaluation
Point Expected Percentage Point Expected Percentage
(Months) Developed Undeveloped (Months) Developed Undeveloped
1) 2 (©)] 4 (5) (6)
0 0.00% 100.00% 50 100.35% -0.35%
1 3.73% 96.27% 51 100.29% -0.29%
2 7.89% 92.11% 52 100.23% -0.23%
3 12.45% 87.55% 53 100.18% -0.18%
4 17.40% 82.60% 54 100.14% -0.14%
5 22.71% 77.29% 55 100.10% -0.10%
6 28.37% 71.63% 56 100.06% -0.06%
7 34.36% 65.64% 57 100.04% -0.04%
8 40.66% 59.34% 58 100.02% -0.02%
9 47.26% 52.74% 59 100.01% -0.01%
10 54.12% 45.88% 60 100.00% 9«0@/0 )~
11 61.25% 38.75%
12 68.61% 31.39%
13 73.15% 26.85%
14 77.30% 22.70%
15 81.06% 18.94%
16 84.46% 15.54%
17 87.51% 12.49% .
18 90.23% 9.77% I
19 92.63% 7.37% N ‘
20 94.74% 5.26% o .
21 96.56% 344% / N~
g - \ \ N
22 98.12% / /l:BSGE '\\ \‘ b
23 99.43%~ ~0.57% ) |

24 10051% ~ -051% ) /
25 105.74% -0.74% /

26 10093% . -0.93%

27 101.09% \ _-1.09%- ‘
28— 101.23%_ -1.23%
29 101.34% . <1.34%
30 . 10143% 1
s 31 01.49%
N 32 101.53%
N\ 33 101.55%

N\ 34 101.56%

N\ 35 101.55% -1.55%
AN \ 36 1.52% -1.52%
N\ a7 /;é)/g% -1.43%

o\ 38 101.34% -1.34%
N\ 39 7 101.25% -1.25%
. 407 101.16% -1.16%
M m 101.07% -1.07%

42 100.98% -0.98%

43 100.90% -0.90%

44 100.81% -0.81%

45 100.73% -0.73%

46 100.65% -0.65%

47 100.58% -0.58%

48 100.50% -0.50%

49 100.43% -0.43%
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 5
Projected Ultimate Claim Counts Using Reported Development Method Sheet 1

Data Evaluated as of June 30, 2012

Reported Projected
Accident Claim Counts Factors Ultimate
Period As of 6/30/12 to Ultimate Claim Counts
(1) 2) (3) (4)
7/1/85-86 24 1.000 24
7/1/86-87 40 1.000 40
7/1/87-88 77
7/1/88-89 100
7/1/89-90 91
7/1/90-91 83
7/1/91-92 79
7/1/92-93 101 <
7/1/93-94
7/1/94-95
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99 —
7/1/99-00 ™~
7/1/00-01
7/1/01-02" :
7/1/02-03 1.000 110
_— T7/1/03-04 " 1.000 128
~ TH/04-05 1.000 83
7/1/05-06 101 1.000 101
7/1/06-07, N\ 88 1.000 88
7/1/07-08 v 116 1.000 116
7/1/08-09 77 1.000 77
~ 7/2/09-10 150 1.000 150
. 7/1710-11 130 1.005 131
7 7I1/11-12 169 1.057 179
Total 2,237 2,248
Notes:
(2) Provided by NJSBAIG.
(3) From Property, Exhibit 5, Sheet 2.
4) (2 x(3).
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 5
Reported Claim Counts Sheet 2.1
Data Evaluated as of June 30, 2012
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 [ 48 [ 60 72 | 8 | 9% [ 108 192 |
7/1/85-86 23 24 24 24 24 24 24 24 24 24
7/1/86-87 37 40 40 40 40 40 40 40 40 40
7/1/87-88 69 7 77 7 77 7 77 7 77 7
7/1/88-89 96 100 100 100 100 100 100 100 100 100
7/1/89-90 83 91 91 91 91 91 91 91 91 91
7/1/90-91 76 82 83 83 83 83 83 83 83 83
7/1/91-92 71 79 79 79 79 79 79 79 79 79
7/1/92-93 91 101 101 101 101 101 101 101 101 101
7/1/93-94 78 82 82 82 82 82 82 82 82 82
7/1/94-95 59 64 64 64 64 64 64 64 64 64
7/1/95-96 57 68 69 69 69 69 69 69 69 69
7/1/96-97 65 71 71 71 71 71 71 71 71 71
7/1/97-98 36 38 38 38 38 38 38 38 38
7/1/98-99 21 21 21 21 21 21 21 21 21
7/1/99-00 28 30 30 30 30 30 30 30 30
7/1/00-01 39 45 45 45 45 45 45 45 45
7/1/01-02 61 70 70 70 70 70 70 70 70
7/1/02-03 107 109 110 110 110 110 110 110 110
7/1/03-04 123 127 128 128 128 128 128 128 128
7/1/04-05 78 82 83 83 83 83 83 83
7/1/05-06 96 101 101 101 101 101 101
7/1/06-07 80 86 88 88 88 88
7/1/07-08 109 116 116 116 116
7/1/08-09 76 7 77 7
7/1/09-10 143 150 150
7/1/10-11 125 130
7/1/11-12 169
Accident Age Interval in Months pd
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120 to 132] 132 to 144 ] 144 to 156 ] 156 to 168 ] 168 to 180 [ 180 to 192 192 to 204]
7/1/85-86 1.043 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 \_1.000~ /1/000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.081 1.000 1.000 1.000 1.000 1.000 1. ODU ~_ 1000 1.000 \1 000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.116 1.000 1.000 1.000 1.000 1.000 /1 000 -1.000 1.000 1,000 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1.042 1.000 1.000 1.000 1.000 1.000 J. 000\ 1.000_ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.096 1.000 1.000 1.000 1.000 1.000 l 000\ “._1.000 N - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 1.079 1.012 1.000 1.000 1.000 1.000 1.000 \I.JJ\(\JO 1.000 1.000 1.000 1.000 1.000
7/1/91-92 1.113 1.000 1.000 1.000 1.000 1.000 \ 1.000 1.000 1.000 1.000 1.000
7/1/92-93 1.110 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/93-94 1.051 1.000 1.000 1.000 _1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/94-95 1.085 1.000 1.000 1000 1. 000\\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 1.193 1.015 1.000 l«@OO _1.000 \ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.092 1.000 1.000 / 1. 090 1. 009\ \‘1.000 1.000 1.000 1.000 1.000
7/1/97-98 1.056 1.000 1/0/0 }OOO 1.000“‘ JLLOOO 1.000 1.000 1.000
7/1/98-99 1.000 1.000 1000 / 1.000 1.000/ y /1.000 1.000 1.000
7/1/99-00 1.071 1.000 1.000 1.0 / 1.000 1.000
7/1/00-01 1.154 1.000 1.000 L Og/ 1.000
7/1/01-02 1.148 1.000 1.000 " 1.000° ~ 1000
7/1/02-03 1.019 1.009 1.000 1.000
7/1/03-04 1033 1.008 1.000 71,000 1.000
7/1/04-05 1051 T012 1.00( .000” 1.000 1.000~_
7/1/05-06 g 1052 14 000 ™ 1.000 1.& 1.000 1.000
711/06-07 /,4’.[’)75 1023 1.000 1.00¢ 1.000
7100708 | 1.064 1.0 .000  \ 1.000
7/1/08-09 1.013 1.000\  1.000 .
7/1109-10 1.049 1.000 \
711/10-12 1.040 \ >
7/1411-12 \ ‘ ‘ \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 1034 1.000 / 1000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
\
‘aSimpI:‘ Average of Latest 5(Non-contiguous)
[2] 1. 8 LOO}/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Slm le Ave}ge/f Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.038 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.049 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 1.052 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 1.052 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.057 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group

Property

Reported Claim Counts

Data Evaluated as of June 30, 2012

Accident
Period 204 | 216 | 228 | 240 | 252 | 264 | 276 | 288 | 300 [ 312 | 324 336 | 348
7/1/85-86 24 24 24 24 24 24 24 24 24 24 24
7/1/86-87 40 40 40 40 40 40 40 40 40 40
7/1/87-88 77 77 77 77 77 77 77 77 77
7/1/88-89 100 100 100 100 100 100 100 100
7/1/89-90 91 o1 91 o1 91 o1 91
7/1/90-91 83 83 83 83 83 83
7/1/91-92 79 79 79 79 79
7/1/92-93 101 101 101 101
7/1/93-94 82 82 82
7/1/94-95 64 64
7/1/95-96 69
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *\@o N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05 P ~. \ -
70s-06 | <
7100607 | N \ \
710708 | \ \
77110809~ o N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ ‘ | g
N\
[\ \; 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1>)oov 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 6
Projected Ultimate Claims with Pay Using Development Method on Claims with Pay Sheet 1
Data Evaluated as of June 30, 2012

Claim Counts Projected
Accident With Payment Factors Ultimate
Period As of 6/30/12 to Ultimate Claims With Pay
1) (2) 3) (4)
7/1/85-86 17
7/1/86-87 30
7/1/87-88 38
7/1/88-89 40
7/1/89-90 44
7/1/90-91 55
7/1/91-92 55
7/1/92-93 57
7/1/93-94 50
7/1/94-95 39
7/1/95-96 46
7/1/96-97 137
7/1/97-98 26!
7/1/98-99 PN 16 |
7/1/99-00 22
7/1/00-01 34 |
7/1/01-02" 54 |
7/1/02-03 86
- T71103-04 87
~ 710405 62
7/1/05-06 70
7/1/06-07, \ 60
7/1/07-08) v 89
7/1/08-09 60
~ 7/2/09-10 128 1.000 128
. 7/110-11 115 1.013 116
7 71111-12 104 1.185 123
Total 1,521 1,541

Notes:
(2) Provided by NJSBAIG.
(3) From Property, Exhibit 6, Sheet 2.

4) (2 x(3).
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 6
Claim Counts With Payment Sheet 2.1
Data Evaluated as of June 30, 2012
Accident Evaluation Age in Months
Period 12 [ 24 [ 3 [ 48 [ 60 72 | 8 | 9% 192 |
7/1/85-86 11 17 17 17 17 17 17 17 17
7/1/86-87 20 30 30 30 30 30 30 30 30
7/1/87-88 25 38 38 38 38 38 38 38 38
7/1/88-89 27 40 40 40 40 40 40 40 40
7/1/89-90 32 44 44 44 44 44 44 44 44
7/1/90-91 31 55 55 55 55 55 55 55 55
7/1/91-92 40 54 55 55 55 55 55 55 55
7/1/92-93 29 56 57 57 57 57 57 57 57
7/1/93-94 25 51 51 51 51 51 51 51 50
7/1/94-95 26 39 39 39 39 39 39 39 39
7/1/95-96 32 45 46 46 46 46 46 46 46
7/1/96-97 27 37 37 37 37 37 37 37 37
7/1/97-98 19 26 26 26 26 26 26 26
7/1/98-99 13 16 16 16 16 16 16 16
7/1/99-00 17 21 22 22 22 22 22 22
7/1/00-01 23 34 34 34 34 34 34 34
7/1/01-02 45 53 54 54 54 54 54 54
7/1/02-03 75 85 86 86 86 86 86 86
7/1/03-04 70 86 87 87 87 87 87 87
7/1/04-05 50 60 62 62 62 62 62 62
7/1/05-06 59 69 70 70 70 70 70
7/1/06-07 52 59 60 60 60 60
7/1/07-08 77 89 89 89 89
7/1/08-09 52 60 60 60
7/1/09-10 103 128 128
7/1/10-11 99 115
7/1/11-12 104
Accident Age Interval in Months pd
Period 121024 | 241036 | 361048 | 48t060 | 60to72 | 72t084 | 84t096 | 96to 108 [ 108 to 120 | 120 to 132] 132 to 144 ] 144 to 156 ] 156 to 168 ] 168 to 180 [ 180 to 192 192 to 204]
7/1/85-86 1.545 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 \_1.000~ /1/000 1.000 1.000 1.000 1.000 1.000
7/1/86-87 1.500 1.000 1.000 1.000 1.000 1.000 1. ODU ~_ 1000 1.000 \1 000 1.000 1.000 1.000 1.000 1.000
7/1/87-88 1.520 1.000 1.000 1.000 1.000 1.000 /1 000 -1.000 1.000 1,000 1.000 1.000 1.000 1.000 1.000
7/1/88-89 1.481 1.000 1.000 1.000 1.000 1.000 J. 000\ 1.000_ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/89-90 1.375 1.000 1.000 1.000 1.000 1.000 l 000\ “._1.000 N - 1.000 1.000 1.000 1.000 1.000 1.000
7/1/90-91 1.774 1.000 1.000 1.000 1.000 1.000 1.000 \I.JJ\(\JO 1.000 1.000 1.000 1.000 1.000
7/1/91-92 1.350 1.019 1.000 1.000 1.000 1.000 \ 1.000 1.000 1.000 1.000 1.000
7/1/92-93 1.931 1.018 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
7/1/93-94 2.040 1.000 1.000 1.000 _1.000 1.000 1.000 0.980 1.000 1.000 1.000
7/1/94-95 1.500 1.000 1.000 1.000~ 1. 000\\\ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/95-96 1.406 1.022 1.000 l«@OO _1.000 \ 1.000 1.000 1.000 1.000 1.000 1.000
7/1/96-97 1.370 1.000 1.000 / 1. 090 1. 009\ \‘1.000 1.000 1.000 1.000 1.000
7/1/97-98 1.368 1.000 1/0/0 }OOO 1.000) JLLOOO 1.000 1.000 1.000
7/1/98-99 1.231 1.000 00 / 1.000 1.000/ y /1.000 1.000 1.000
7/1/99-00 1.235 1.048 1.00f 1.000 1.0 / 1.000 1.000
7/1/00-01 1.478 1.000 1.000 L Og/ 1.000
7/1/01-02 1.178 1.019 1.000 w/l.OO ~ 1000
7/1/02-03 1.133 1.012 1.000 1.000
7/1/03-04 1229 1012 1.000 ~71.000 --1.000
7/1/04-05 1200 "’1.033 1.00( .000” 1.000 1.000~_
7/1/05-06 g 1169 1. 014 1.000 1.& 1.000 1.000
711/06-07 /,/1’.135 1017 1.000 1.00¢ 1.000
711/07-08 1156 1.0 °1.000 1.000
7/1/08-09 1.154 1.000\  1.000 .
7/1109-10 1.243 1.000 \
711/10-12 1.162 \ >
7/1411-12 \ ‘ ‘ \d
\ ple Average of Latest 3 (No[f—con!iguous)
[1] \ _ 1186 1.000 / 1000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N
‘aSimpI Averageo atest (Non-contiguous)
[2] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Slm le Ave}ge/f Middle 3 of Latest 5 (Non-contiguous, Average High Low)
[3] 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 3 (Non-contiguous)
[4] 1.193 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Volume Weighted Average of Latest 5 (Non-contiguous)
[5] 1.178 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected
Prior Selected 1.170 1.013 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected
Selected 1.170 1.013 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.185 1.013 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group
Property

Claim Counts With Payment

Data Evaluated as of June 30, 2012

Accident
Period 204 | 216 | 228 | 240 | 252 | 264 | 276 | 288 | 300 [ 312 | 324 336 | 348
7/1/85-86 17 17 17 17 17 17 17 17 17 17 17
7/1/86-87 30 30 30 30 30 30 30 30 30 30
7/1/87-88 38 38 38 38 38 38 38 38 38
7/1/88-89 40 40 40 40 40 40 40 40
7/1/89-90 44 44 44 44 44 44 44
7/1/90-91 55 55 55 55 55 55
7/1/91-92 55 55 55 55 55
7/1/92-93 57 57 57 57
7/1/93-94 50 50 50
7/1/94-95 39 39
7/1/95-96 46
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04
7/1/04-05
7/1/05-06
7/1/06-07
e
7/1/07-08 s
7/1/08-09 g )
7/1/09-10 sy
7/1/10-11 7
7/1/11-12 < <
Accident \
Period 204 to 216 [ 216 to 228 [ 228 to 240 [ 240 to 252 [ 252 to 264 [ 264 to 276 | 276 to 288 | 288 to 300 300 to 312 312 to 324 [ 324 to 336] 336 to 348 348 to Ult |
7/1/85-86 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1000 \ 10000
7/1/86-87 1.000 1.000 1.000 1.000 1.000 1.000 1.000~_ 1.000 1.000
7/1/87-88 1.000 1.000 1.000 1.000 1.000 1.000 (000 *n_\ooo N\
7/1/88-89 1.000 1.000 1.000 1.000 1.000 1.000 1,000
7/1/89-90 1.000 1.000 1.000 1.000 1.000 1.000 RN N \
7/1/90-91 1.000 1.000
7/1/91-92 1.000 1.000
7/1/92-93 1.000 1.000
7/1/93-94 1.000 1.000
7/1/94-95 1.000
7/1/95-96
7/1/96-97
7/1/97-98
7/1/98-99
7/1/99-00
7/1/00-01
7/1/01-02
7/1/02-03
7/1/03-04 \
7/1/04-05 " T \ d
7os-06 | <
7100607 | ~~ \ \
710708 | \ \
71110809 N\
7/1/09-10 \ \
711/10-11 \ \ >
7/1041-12 \ ‘ | g
N
m o\ \ 1.000 1.000 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
N\
[2] \\ 1}300v 1000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
e
[3] \1\@0/ 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[4] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
[5] 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Prior Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Dev To Ult 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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New Jersey School Boards Association Insurance Group Property
Property Exhibit 7
Summary of Data - Net Sheet 1
Data Evaluated as of June 30, 2012

Dollars in Thousands

Average
Net Net Total Per Member
Accident Reported Paid Deductible Loss & ALAE Reported Claim Counts Insured Net Occurrence Deductible
Period Loss & ALAE Loss & ALAE Reported Paid Claim Counts with Payment Value (in Millions) Premium Retention In Whole Dollars
(€} @ 3 4 (5) 6) Q)] (8 ) (10) (11)
7/1/85-86 $267 $267 $0 $0 $250 $100
7/1/86-87 191 191 0 0 250 100
7/1/87-88 260 260 0 0 250 100
7/1/88-89 615 615 0 0 150 100
7/1/89-90 507 507 0 0 150 100
7/1/90-91 300 300 0 0 150 100
7/1/91-92 643 643 0 0 150 100
7/1/92-93 405 405 24 24 150 100
7/1/93-94 634 634 0 0 150 100
7/1/94-95 789 789 0 0 150 100
7/1/95-96 408 408 0 0 150 100
7/1/96-97 259 259 0 0 150 100
7/1/97-98 146 146 2 2 150 100
7/1/98-99 104 104 0 0 150 100
7/1/99-00 347 347 0 0 150 100
7/1/00-01 407 407 0 0 150 100
7/1/01-02 1,493 1,493 0 0 1,000 100
7/1/02-03 1,327 1,327 0 0 1,000 100
7/1/03-04 1,786 1,786 13 13 1,000 100
7/1/04-05 2,200 2,200 46 — 46 1,000 2,000
7/1/05-06 1,951 1,951 N 218 1,000 3,000
7/1/06-07 3,888 3,888 BN \ 228 1,000 3,000
7/1/07-08 9,510 9,509 \“‘ | 272 1,000 3,000
7/1/08-09 3,009 3,009 ) ) 192 1,000 3,000
7/1/09-10 7,119 6,970 /’ 553 1,000 4,000
7/1/10-11 4,663 4,358 P\ V] 1,000 4,000
7/1/11-12 6,591 3,772 - 682~ 1,000 4,000
Total $49,820 / $46,547 . $2,641 // 2,237 1,521 n/a n/a
Total 00/01 and subs $43345/” Tosa0672 $2,615 1,267 949 $129,032 $43,907

Notes: NN\ \ >
(2) Property, Exhibit\;, Sheet 2, Column (2) - Prop@gr‘cy, Exhibit 7, Sheet 2, Column (4).
(3)  Property, Exhibit 7, Sheé\t 2, Column (3) - Property, Exhibit 7, Sheet 2, Column (5).
(4)-(11)  Provided by NJSBAIG. \ /S )/
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New Jersey School Boards Association Insurance Group Property

Property Exhibit 7

Summary of Data - Gross Sheet 2

Data Evaluated as of June 30, 2012

Dollars in Thousands

Average
Gross Gross Excess Excess Total Per Member
Accident Reported Paid Reported Paid Reported Claim Counts Insured Net Occurrence Deductible
Period Loss & ALAE Loss & ALAE Loss & ALAE Loss & ALAE Claim Counts with Payment Value (in Millions) remium Retention In Whole Dollars
(€} @ 3 4 (5) 6) Q)] (8 e /(ED (10) (11)
7/1/85-86 $267 $267 $0 $0 $250 $100
7/1/86-87 191 191 0 0 250 100
7/1/87-88 260 260 0 0 250 100
7/1/88-89 615 615 0 0 150 100
7/1/89-90 507 507 0 0 150 100
7/1/90-91 300 300 0 0 150 100
7/1/91-92 647 647 4 4 150 100
7/1/92-93 413 413 7 7 150 100
7/1/93-94 661 661 27 150 100
7/1/94-95 4,752 4,752 3,963 150 100
7/1/95-96 414 414 7 150 100
7/1/96-97 259 259 0 150 100
7/1/97-98 153 153 7 150 100
7/1/98-99 104 104 0 150 100
7/1/99-00 1,000 1,000 653 150 100
7/1/00-01 427 427 20 150 100
7/1/01-02 1,533 1,533 40 1,000 100
7/1/02-03 1,337 1,337 10 1,000 100
7/1/03-04 1,791 1,791 5 1,000 100
7/1/04-05 3,515 3,515 - 1315 1,000 2,000
7/1/05-06 1,958 1,958 AN 7 1,000 3,000
7/1/06-07 5,873 5,873 N \\1,985 1,000 3,000
7/1/07-08 9,567 9,566 \“‘ 1 57 1,000 3,000
7/1/08-09 3,009 3,009 / : 0 1,000 3,000
7/1/09-10 7,794 7,643 ) 673 1,000 4,000
7/1/10-11 4,667 4,362 | \ 1,000 4,000
7/1/11-12 8,869 5,559 22787 4787 1,000 4,000
Total $60,883 857,117 \$11,0({3”" $10,570~ / 2,237 1,521 n/a n/a
s T \ \
Total 00/01 and subs $50,339 e $46,57§\ $5,901 1,267 949 $129,032 $43,907

Notes:
(2-3), (6)-(11)
O

Neor )
Provided by NJ%&AIG‘;
From Property, Exhibit

‘\
8, Sheet &p, Column (8) / 1,000.

(5) From Property, Exhibit 8, Sheet &p, Column

| >

| \

) / 14000.
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New Jersey School Boards Association Insurance Group

Property

Listing of Gross Reported Loss & ALAE Greater than $150,000
Data Evaluated as of June 30, 2012

Per Occurrence

Date Reported Paid Excess Reported Excess Paid

Claim of Loss Loss ALAE Loss ALAE Retention Loss & ALAE Loss & ALAE

1) 2 (3 4 ) (6) ()] ® 9)

22692 2/5/1986 $182,522 $21,317 $182,522 $21,317 $250,000 $0

28687 7/28/1988 250,000 3,100 250,000 3,100 150,000~ 0
0JNJS89P0030 12/26/1989 150,000 34,455 150,000 34,455 150,000 0
94PR00125D 10/8/1994 245,036 0 245,036 0 150,000 93,176
95PR0O1019H 4/3/1995 3,957,890 57,459 3,957,890 57,459 ¢ 15900"0 3,865,800
95PR01023A 5/5/1995 155,748 0 155,748 0 A \150,000 2,514
99PR02525L 9/17/1999 821,227 441 821,227 1 > 150,000 653,096
01PR02005L 2/8/2001 169,228 6,101 169,228 ’ 150,000 19,502
02PR00523L 6/12/2002 1,039,562 19,180 1,039,562 1,000,000 39,662
02PR00529H 7/3/2002 183,101 6,942 183,101 1,000,000 1,000
03PR03061H 7/22/2003 186,202 1,125 186,202 1,000,000 0
03PR03097D 8/24/2003 173,266 351 173,266 71,000,000 0
04PR00511H 2/3/2004 197,900 0 197,900 1,000,000 0
04PR00590D 9/6/2004 2,306,295 22,631 2,306,295 ~1,000,000 1,303,456 1,303,456
05PR02541D 6/9/2005 258,250 6,133 258,250 1,000,000 0 0
05PR02602H 12/14/2005 163,351 0 _~_ 163351 1,000,000 0 0
06PR00084Q 3/24/2006 184,095 13,126 ( 184,095 1,000,000 0 0
06PR0O0088H 4/3/2006 541,422 13577 |\ 541,422 1,000,000 0 0
06PR00135Q 8/6/2006 2,465,848 13,850 \ 2,465,848 1,000,000 1,480,378 1,480,378
06PR00154Q 9/15/2006 1,524,545 2,695 1,524,545 ¢ 1,000,000 504,743 504,743
07PR03018Q 2/18/2007 257,246 75,325 257,246 - 75,325\ 1,000,000 0 0
07PR03048Q 6/4/12007 352,180 164,805 352,180 " 164,805 \_~ 1,000,000 0 0
07PR03066Q 7/23/2007 328,763 6,719 | 328763 7 6,749 1,000,000 0 0
07PR03079Q 8/6/2007 306,843 . 138,296 | 306,843 .138,296 1,000,000 0 0
07PR03082Q 8/21/2007 7392358 .\ 573 392,353 573 1,000,000 0 0
07PR03108Q 10/10/2007 598,822 \ | 41,698 598,822 41,698 1,000,000 0 0
07PR03113Q 10/15/2007 225,431 ) / | 225,430 528 1,000,000 0 0
07PR03121Q 11/15/2007 420,123 | 420,123 0 1,000,000 0 0
07PR03124Q 12/2/2007 661,065~ \ | 661,065 0 1,000,000 0 0
07PR03135Q 12/30/2007 \ 382,061 4 \ /382,061 271 1,000,000 0 0
08PR00506Q 1/21/2008 \ 919, ) ~ 919,968 0 1,000,000 0 0
08PRO0514Q —2/12/2008 36, / 366,967 100,844 1,000,000 0 0
08PR00537Q 4/10/2008 1,225,936 0 1,225,936 0 1,000,000 55,234 55,234
08PR00549Q _— 5/11/20 723,500 11,348 723,500 11,348 1,000,000 0 0
OSPRmfs57Q/” 6/4/2008\ elégzlw 0 618,547 0 1,000,000 0 0
08PR00583Q 8/12)2908 \ 810,212 6,410 810,212 6,410 1,000,000 0 0
i);;SPRO 614Q 11/19/2008 ‘zg,oi‘g 0 217,019 0 1,000,000 0 0
09PR03008Q 1/17/2009 | 189,725 0 189,725 0 1,000,000 0 0
09PR03023Q 2/12/2009 | 187,910 665 187,910 665 1,000,000 0 0
ogpm\ame‘ 4/14/2009 | 177,122 2,304 177,122 2,304 1,000,000 0 0
09PR03Q72Q 7/17/2009 | 280,000 7,960 280,000 7,960 1,000,000 0 0
09PR03080Q \ 7/31/2009 / 354,986 6,787 354,986 6,787 1,000,000 0 0
09PR03093Q \ 8/12/2009” 789,802 0 789,802 0 1,000,000 0 0
09PR03106Q . _8/30/2009 170,806 1,283 170,806 1,283 1,000,000 0 0
09PR03108Q \ " 91312000 255,047 0 255,047 0 1,000,000 0 0
09PR03121Q \ /812009 173,134 1,977 173,134 1,977 1,000,000 0 0
09PR03161Q 12/30/2009 753,620 3,063 753,619 3,063 1,000,000 0 0
10PRO0059H 1/31/2010 1,657,261 32,500 1,657,260 28,279 1,000,000 670,150 668,475
10PR00063Q 2/10/2010 201,742 2,039 201,742 2,039 1,000,000 0 0
10PR0O0084L 3/13/2010 247,210 0 247,210 0 1,000,000 0 0
10PR00099Q 3/24/2010 304,176 0 304,176 0 1,000,000 0 0
10PR00122Q 5/4/2010 265,000 0 118,317 0 1,000,000 0 0
10PR00175Q 8/22/2010 164,022 0 164,022 0 1,000,000 0 0
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New Jersey School Boards Association Insurance Group
Property

Listing of Gross Reported Loss & ALAE Greater than $150,000
Data Evaluated as of June 30, 2012

Per Occurrence

Date Reported Paid Excess Reported Excess Paid
Claim of Loss Loss ALAE Loss ALAE Retention Loss & ALAE Loss & ALAE
1) 2 (3 4 ) (6) ()] ® 9)
11PR03008H 1/28/2011 550,709 0 550,709 0 1,000,000 0
11PR03024Q 2/19/2011 485,530 0 301,339 0 1,000,000~ 0
11PR03025Q 2/25/2011 168,248 0 168,248 0 1,000,000 0
11PRO3051L 3/21/2011 380,000 7,583 364,060 7,523 1,000,000\ 0
11PR03038L 4/8/2011 152,900 0 152,745 0 <1,000,000 0
11PR03044E 4/27/2011 302,216 0 302,216 0 1,000,000 0
11PR03083Q 7/29/2011 236,000 0 197,473 0 > 1,000,000 0
Hurricane Irene 8/28/2011 2,998,780 0 2,785,755 -0 ’ 1,000,000 1,785,755
11PR03159Q 9/12/2011 457,500 5,000 367,879 1,000,000 0
11PR03174Q 9/23/2011 162,500 4,500 157,817 1,000,000 0
11PR03185Q 10/6/2011 355,000 1,500 47,793 1,000,000 0
11PR03202Q 11/7/2011 257,500 0 37,678 71,000,000 0
12PR00534Q 4/4/2012 182,500 0 128,436 1,000,000 0
12PR00554Q 5/20/2012 1,278,000 0 22,000 1,000,000 278,000 0
Recoveries
Claims with EDP or BM recoveries Reported Paid
92PR00079H 4/1/1992 n/a $4,339 $4,339
92PR00087H 8/13/1992 n/a 499 499
92PR00087D 8/18/1992 n/a 1,492 1,492
92PR00120D 12/13/1992 n/a 5,488 5,488
93PR00086H 7/15/1993 nia 27,000 27,000
94PR00128D 8/30/1994 \ nia 1,159 1,159
96PR02006D 1/8/1996 nia 6,915 6,915
97PR02275L 11/11/1997 | nia 955 955
98PR01519L 6/13/1993,,,,/ / nia 6,375 6,375
02PR00535D 7/19/2002 / nia 3,902 3,902
03PR03001D 1/6/200 nia 4,678 4,678
03PR03076H 8/1/2003 \ nia 4,905 4,905
04PR00580D 7/23/2004 \ — nia 4,050 4,050
05PRO2514H ~ ——2/1/2005 n/a 2,481 2,481
05PR02540D_ 6/412005 nia 2,001 2,001
05PRO2544H _— 6/27/20] n/a 2,885 2,885
05PROZ597H 11/18/2005\ 3\3;6 n/a 1,684 1,684
06PR00120S 5/19/2006 \ 9,820 n/a 4,820 4,820
Q7PRO3074Q 8/8/2007 “-%8,47‘5 nia 1,733 1,733
09PR03123Q 9/24/2009 | 4,937 nia 3,500 3,500
10PR00108Q 4/5/2010 | 2,101 n/a 1,101 1,101
11PR03027¢ 3/6/2011 | 15,471 nla 3,946 3,946
12PROO§O3Q 1/6/2012 5,611 nia 1,250 1,250
\1)-(@)\, Provided pyN/JsBmG.
e /'/
s
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